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Preliminary Remarks, 

Numerous institutions exist in this and other civilized 
countries, specially designed to encourage provident habits 
among the industrious of all ranks. Of those, which are un- 
supported by benevolent contributions, many have for their 
object to serve as banks for temporary deposits ; and whether 
they be established under government or private controul 
they purport to afford to persons, whose time and attention 
are devoted to other matters, the opportunity of obtaining, 
without legal or other expenses, a remimerative investment 
for their savings, upon such a system and with such security as 
shall present little doubt of the money being safely laid out. 
It is known that a private individual usually finds it imprac- 
ticable to obtain an advantageous accumulating interest for 
the smaller sums, which he can spare from his expenses. This 
arises from the circumstance of his having no means of pro* 
curing satisfactory information respecting the adequacy of any 
security contemplated for his investment; nor is he in the 
way of hearing of remimerative opportunities which present 
themselves from time to time. An association, however, of 
influential persons can command all that is wanting to the 
single member; and although the trifling contribution of 
each, by itself, might be too small to be capable of reproduc- 
tive investment, it would become a proportionate participator, 
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ti PRELIMINARY REMARKS. 

and have its representativey in the aggregate profits of the 
general body. 

It is desired^ also, to combine, by way of incentive to a 
provident spirit, as far as may be practicable, an attractive 
rate of interest or profit, during the time that the money is 
invested, with power to the depositor of withdrawing the 
whole or part of the same at conveniently short notice of his 
desire to do so. 

Where the bank's transactions are independent of any question 
of the life or death of the depositor, the power of withdrawal 
of money contributed, with accumulated interest, is, in almost 
every instance, conceded ; and the amount standing in the Sav- 
ings Banks to the credit of the industrious classes (upwards of 
28 millions) is evidence of the popularity of such institutions. 
It is only recently, however, that an attempt has been made to 
afford to depositors some of the leading advantages, recognized 
as conferred by the co-operative system of assurance against the 
pecuniary contingency attendant on premature decease, whilst 
over the money paid in, they should retain the power of with- 
drawal, to a certain extent. Several assurance offices in 
England and Scotland have adopted modified forms of the 
plan of Deposit Life Assurance, which we suggested by a 
brief outline in ♦another publication; and they have only 
wanted more general publicity, and, perhaps, an explanation 
of the actual principles adopted in the construction of their 
deposit life tables, to meet with great success. In this essay, 
our desire is to bring forward, as being suited to the present 
requirements of the middle and humbler classes, and more 
especially of depositors in savings banks, a detailed account 
of the deposit system, and some other self-recommending 
principles, with the mathematical formulae, whether for terms 
certain, or for life contingencies. At the same time, ob- 
servations will be made on the obstacles yet attending the 
extension of life assurance among the middle and industrious 
* Treatise on Industrial Investment and Emigration, p. 267. 
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classes, with the remedies we advocate for the defects still 
existing in the practice of many of the companies themselves. 
To this will be added an inquiry into the condition of 
Savings Banks, a subject to which public attention has been 
so painfully drawn of late years by the singular disclosures on 
the one hand of fraud and mismanagement, in respect to their 
internal system, and of unanticipated, but daily increasing, 
national liability on the other. We propose to divide the 
Essay into two parts : — mz., 

Part 1 . Observations on Life Assurance, and on the 
Deposit and other systems, having for object its 
extension. 

Part 2. Account of the present position of Savings 
Banks, with suggestions for their improvement. 

The second part will contain remarks on Sir C. Wood's Bill 
of 1850, which, some of our readers may remember, contained, 
among other important clauses, provisions affecting the whole 
system of savings banks deposits, and not only proposing to 
alter, in a manner which appears to us undesirable, the present 
plan, whereby poor people are enabled to purchase government 
deferred annuities or provisions for old age, but enacting, that 
the National Debt Commissioners might undertake to grant 
a modified species of assurances for sums payable at death. 

A review of the clauses of that Bill, and of a new one, said 
to be in preparation, will lead to a discussion of the advantages 
that would arise from the facilitation through the machinery 
(or by making it part of the system) of savings banks, of the 
receipt of small deposits whether for the purchase of govern- 
ment annuities, and of deferred sums or annuities by way of 
provision for old age, upon the principles, involving two rates 
of interest, which are laid down in the Appendix to this Essay. 



PART I. 



. > iw> I 'uriiwu 9m Life Anmrmme^, wUk an aecaumi of tie 
^Imi iftJker S^stemM kamimg for object Us extemsiom. 



A^r U — i.Xirobj^'tiathispartwiUbeyiiijiiUj»tobriiigfor^ 
^(^C^-^ciott^ tor the jCTtfAter extension of life ftssunnce among 
'Jjfcc tttiu^^ ;uul humbler classes, bj remoTing, as far as maj 
>c tHMvUvnibIe» the tfbtftacks which exist, both as regards the 
i^u{><k\ duU ch<^ U6^ assurance companies themselvesy in the 
joM^^CtttisW otf the sTStem to their respective requirements. To 
utukc Uk' rettieJM« intell^ble, we shall have to mention some 
v^i' ihv^ \jkb»t«cle«; but it will be advantageous to give, before- 
hauvl> A ^s>rt *cvvuut of the nature of a life assurance compaDy. 
b'^ Uu» we will use the description of an able writer : — 

^'^ It' a Uv^ uumber of persons, all of the same income and 
(»«\»«^vi9» 4iid <iJl certain of the same duration of life, were to 
s hvSMiki^ A v\^HUiUsM( b«uk, in which to deposit their savings, each 
U\\ 0^^ ^\ a icivvu proportion of his income, it is obvious that 
v\4vh ^xhaIU veveive the same sum as the rest at his decease ; 
tvuv U' thv U^\H» were of unequal and uncertain duration, this 
\>vvmU \^\HiW uo ki»Kl|(er be produced. It might, however, be 
.iUvM%K\( ^> « \v\eiuuit, tliatall sums paid in should remain 
M M >^v^v vkmuL Mid then be equally divided among the 
V v\\UM« vl' ih^ parties. Such a bank might be called an 
vs^'^Uv^HVK'tt v^ce« Mikd it would present the first approxima- 
^iWk vv\v^^\Wa(^ UMurance office such as those which at present 

'* V^ ^vU ^v ha\re not mentioned the interest of money. 
^u|)^K*«^ vK<i^ vH)UaUiuition office to pay no interest ; and sup* 
^sv *U ^hv U\e* to be 80 years of age, such as are described 
\u vUv^ V'uvl^le table*** tlie average duration of which is 41 J 
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years. If then, every person pay £1 per annum, each will 
ultimately receive £41 1, which is the mere compensation of the 
inequality of life. Such persons would enter into a mutual 
covenant, by which those, who lived beyond the average term, 
would divide the surplus of their savings among those who 
fell short of it. 

" Probably, if the following question were put to all those 
whose lives are now insured : — * What is the advantage which 
you derive from investing your surplus income in an insurance 
office?' more than half would reply: — *The certainty of my 
executors receiving a sum at my death, were that to take 
place to-morrow.' This is but half an answer ; for not only 
does the office undertake the equalization of life, as above 
described, but also the return of the sums invested^ with 
compound interest. 

" No one can form an accurate idea of such an establish- 
ment who does not consider it as a Savings Bank, yielding 
interest, and interest upon interest. This is the reason why 
an office, which charges for its insurance more than it is worth, 
as an insurance, may nevertheless put its contributors in a 
better position than they could have held, if there had been 
no such institution. To make this matter clear, let us con- 
sider the working of a simple investment office. A large 
number of individuals subscribe a sum, which they trust to an 
individual or a company to employ, yielding them the return 
at some fixed but distant period. Let each share be £100. 
The best thing an individual could do with so small a sum, so 
as to have perfect security for its return, would be to invest 
it in the funds, at 3^ per cent. [This was written some years 
back.] He might also invest the interest, and thus obtain 
compound interest : but it is not easy for an individual to do 
this. Unless he provide an agent to draw the dividends im- 
mediately on their becoming due, various circumstances will 
happen to prevent the immediate investment of the interest. 
It is not at all an unfaii* calculation to suppose that, upon each 
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half-yearly dividend, a month will be lost, so that nominal 
compound interest for 42 years will only be really for 35 years. 
A single pound, therefore, laid up by a man aged 20 years, 
and improved for the average term of his life, at Si per cent., 
would only become £3} ; while in the hands of a person who 
lost no time, it would become £4i, or nearly a pound more." 

2. — As we have said in the preliminary remarks, an associa- 
tion or company, who can, by co-operation, command large sums 
of money, and who delegate the management of its investment 
to one or more skilful persons, can always make the best 
interest which the market will afford, at a cost much lower 
than the private individual must incur. From the justly 
supposed superior security of the public funds, and from the 
conveniences which they offer for transfer or sale, if necessary, 
they will always, in ordinary times, for permanent or lengthened 
investments, represent the lowest rate of interest which an in- 
vestor can obtain. The numerous other mediums, which offer 
a higher rate of interest, are generally only accessible to those 
who can command considerable sums ; and, inasmuch as the 
better the apparent attraction of the investment over public 
securities, the greater the risk of loss attending it, considerable 
knowledge and practical experience are required to distinguish 
between the sound and the unsound. These advantages an 
association can afford to all its members, as a slight per centage 
on their payments will defray the cost of employing the whole 
time of one or more persons skilled in money matters; and 
the recurrence of occasions for large investments enables the 
asMociation to realise for division, not only a higher rate of 
interest per cent, per annum, than the single member could 
obtain, but in addition, also, from the rapidity and uniformity 
of its transactions, it can secure a surplus, divisible by way of 
Bonus. 

Tliis surplus advantage arises from the manner in which 
fresh interest is obtained by no delay occurring in investing the 
old interest ; and, upon a large average of transactions, the 
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society's periods of payment harmonize with its receipts. 
Let us suppose (with the author before quoted) that it 
should happen that ten individuals together paid £100 
into the office on accoimt of life assurance premiums in 
the same hour in which the executors of a deceased con- 
tributor received a claim of £100« The hundred pounds^ 
which in the theory of the process should be sold out^ or 
otherwise set free to meet the claim^ is in its practice supplied 
by new premiums^ so that the premiums of those contributors 
are making interest from the hour in which they are paid. 
The advantage will be greater in large transactions. The 
payments would, also, be made without any loss arising from the 
sale, perhaps at an unfavourable price, of stock to meet the 
claim. All expenses paid, it may be stated, with correctness, 
that an investment society can realise (apart from a bonus) 3i 
per cent, per annum compound interest. Hence, £1 improved 
during the average life of an individual, aged 20 years, would 
become £4 J. 

The institution thus described is simply an office for the in- 
vestment of premiums and the equalization of results. It be- 
comes an Insurance office, when it undertakes to pay a fixed 
sum for a fixed premium, at the end of a given time after 
the decease of the party ; but, as Mr. Babbage remarks, so 
little was known of the relative value of human life, at the 
time life assurance began to be adopted in England, that 
persons were indiscriminately insured at one common rate, 
without regard either to age or health; so that the young 
paid for the old, and the strong for the infirm, — a manifest 
injustice, to the young and healthy members. Five pounds 
were at first demanded as the price of assuring a hundred 
pounds for one year on a life of any age ; and, at one estab- 
lishment, middle aged and old lives were not taken even on 
those terms. This sum was, probably, fixed upon from its 
appearing that the annual number of deaths in London was 
nearly one in twenty of the population. It must soon have 
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occurred to thoie who wished to have recourse to such trans- 
actionsy that the chance of a person, aged twenty, dying 
within any given period, could not be so great as that of a 
person of forty, dying within the same limit ; and, conse- 
quently, that it was not equitable to demand the same rate 
of premium in both cases. And it must also have appeared, 
that if a table of the number of persons, amongst a con- 
siderable population, dying annually at the different ages of 
life could be procured^ by its means the relative chances of 
life of persons of different ages might be assigned. A small 
increase of experience^ therefore, naturally induced inquiry 
into the Rate of mortality actually prevailing, till at length 
a proportionate premium was fixed for every age« 

3. — Associations for assurance having been formed, it was 
deemed expedient to fix the rates of annual or other periodic 
contributions upon such a principle that not only might reason- 
able expenses of management be provided for, but, also, that 
every possible excess of early mortality among the members of 
any individual society beyond the average of the community 
at large, (according to the data by which the fundamental 
table of mortality had been constructed) should be met with a 
marginal fund. Hence it has been customary to charge assurers 
a somewhat higher * premium per cent, than that shewn as 
necessary by the table of mortality ; and this reasonable caution 
operates without injury to those whose families benefit by the 
policies of assurance, in case of premature death ; whilst those 
subscribers, who survive beyond the tabular average of life, 
have a compensation, by way of bonus, in case the institution 
meets with a less degree of mortality than the premiums pro- 
vided for. 

4. — In general the Bonus principle is approved, because it 



* [In the Appendix to this part are g^ven the formukB and methods for 
calculating Premiums for assurance according to any table of mortality ; 
and, in the Tables, are given the elementary data of the Carlisle and English 
Life Laws of Mortality.] 
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must be considered as presenting one main improvement, 
that was wanting to make life assurance perfect ; inasmuch 
as it removes the only selfish objection to which that bene- 
ficent invention of science was formerly open : viz., that those, 
who live, pay for those who die beforehand ; since the pe- 
riodical allotments of bonus, if calculated upon safe principles, 
tend continually to restore the balance of advantage to those 
members, who survive each division of profits.* 

5. — The desire on the part of the public to provide, in pe- 
riods of comparative prosperity, against privations attendant on 
adverse circumstances, having led to the formation of assurance 
companies, as the safest and most advantageous mode of efiect- 
ing that object ; the experience of more than a century, and 
the great increase of assurance institutions during that 
period, have not only established their soundness, but con- 
firmed beyond doubt the fact that they ofier one of the most 
legitimate mediums, by which careful and thrifty persons can 
invest their savings, in such a way as to secure the greatest 
possible profit, with the least possible risk. 

When the f first Life assurance office was founded at the 
early part of the last century, considerable distrust for a long 
time existed in the public mind respecting the safety of a 
society, which undertook to guarantee a definite large sum 
payable to an assurer's family, whenever he should die, in 
consideration of a small annual payment to be made by him 
during his life. But w^hen years passed away, and the scheme 
so far from becoming a failure, met with extraordinary suc- 
cess, the feeling of the world changed, and in all directions 
new societies began to spring up, who sought for and soon ob- 
tained a remarkable amount of business. These old companies 
were accustomed, however, to conduct their business in an 

♦ See, also, upon this subject, yarious valuable papers read before the 
Institute of Actuaries by Mr. Jellicoe, one of the Vice-Presidents. 

t The most ancient existing Life office, and one of the best, was founded 
in 1706. 

C 
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exclusive manner, regarding their own profit more than the con- 
venience or want of the assured ; and it is only within a recent 
period that societies have arisen based upon liberal prin- 
cipleSy and extending their operations to an increased variety 
of objects. The mode of proceeding on the part of the old 
companies necessarily narrowed the field of their usefulness. 
Hence we find that even in the middle classes only a small 
proportion of persons are assured ; whilst, with the exception 
of a few offices of modem date, the industrious classes are 
wholly excluded, and although they have availed themselves 
of the advantages of savings banks, yet those excellent in- 
stitutions offer only a personal profit upon investments, and 
but little advantage to a depositor's family. 

6. — The Industrious classes have been, also, debarred from the 
benefits of life assurance by the uncertainty of their incomes. 
Even where they have insured, instances have too frequently 
occurred in which they foimd it no easy matter to keep up 
their assurance policies, when they advanced in years and their 
means of existence, as often happens, began to diminish ; and 
yet, if a regularity of payment be not continued, the whole 
benefits, which they have so long struggled to secure, in too 
many offices would be forfeited to the proprietors or other 
members. All, who have had opportunities of hearing the 
objections which are most frequently mentioned when life 
assurance is urged on public attention, are aware that one of 
the very chief of them is the extreme unwillingness of a party 
to burden himself for life with a heavy annuity, in the shape of 
a periodically recurring premium, whilst he does not know 
how soon his circumstances, or views, may change ; and when 
he knows further, that if he be compelled to discontinue his 
assurance, he may lose nearly the whole of what he has con- 
tributed. Again, many are equally unwilling to lock up from 
their own use, during their lifetimes, the funds which have 
been accumulating, seeing that occasions may arise, when most 
pressing need may be felt for a portion thereof. 
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Such an objection as the above is not imaginary: — For 
example, at age 40, a man in good health can assure his life 
by Table 1, page 51, for £500, by an annual premium of 
£14. 17*. 6rf. Now it is exceedingly natural that, where his 
income is fluctuating in point of time or amount (and those 
whose incomes are not of a fluctuating nature, are the excep- 
tion to the great body of the community), he should entertain 
much hesitation before undertaking such a payment. This 
circumstance, we repeat, has had a most powerful effect in 
restricting the application of life assurance. 

7. — Another obstacle exists on the part of most of the assu- 
rance companies. They decline to receive Small payments, such 
as monthly or weekly, principally from the trouble and expense 
attending the same. This, unfortunately, is what persons of 
restricted means mainly require. Moreover, the companies 
themselves are placed in an awkward position. For, let us take 
the case of an assurer proposing for a small sum, say £100, 
purchasable by weekly instalments. At age ^6, the rate is 
2L0s. Od. per cent. (Table 1,) or under lOd. per week, and the 
preliminary expenses attending the medical examination pf the 
life, with the inquiries into his habits of life, and the cost and 
trouble of the policy and papers, all combine to make companies 
look doubtingly on business, where the receipts at first will not 
cover the expenses ; — although they might, perhaps, meet the 
case by requiring the first year's premium to be paid in advance, 
but allowing the second and subsequent payments to be made 
in small instalments. (See Art. 39.) 

8. — A great difficulty attending the present system is the re- 
currence of Fixed payments; — whereas a man (at say 35 years 
of age) who has assured his life for £1000 at 25L lOs. Od. a 
year, or for lesser or larger sums, might desire to pay one year 
£^5 or £20, another year £35 or £30, and have the option in 
his own hands, within of course certain limits and upon cer- 
tain notice, of varying, as his necessities dictated, the amount 
and periods of his payments. 
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9. — 'Again, where policies are effected on the lives of other 
parties, as bj CreditoriB upon the lives of Debtors, to secure a 
sum unpaid, objection is raised, that if the creditor die before 
his debtor, his family may not be able to keep up the policy, 
and the premiums paid may be lost. — To meet this and all 
similar cases where the payment of the premiums depends 
upon another life besides that assured, we recommend that 
the premiums be calculated thus : — That the present value of 
the assurance be estimated on the life involved ; the value of 
the premium be measured by the joint existence of the life 
assured and that of the purchaser, so that the payment of 
premiums should cease when either life dropped; the sum 
assured not to be payable to the creditor or his heirs, until 
the debtor died. 



' 10. — The other remedies and improvements we advocate for 
more general adoption are : — 

1. The Suspension principle. 

2. That parties, desirous of discontinuing their annual pre- 
miums altogether, be allowed to surrender the policy 
to the office, which should return them a portion of the 
premium paid, commensurate with the risk that has 
been incurred. Or, instead, another policy should be 
given of less amount, equivalent to the premiums paid, 
and free from future payments. 

3. * The Deposit system. 

4. The Transfer or Substitution principle. 

5. * That the payment of premiums should be aUowed, an- 
nualhf, half-yearly y quarterly, monthly, or weekly, or to 
be compounded for by one single pajrment, commonly 
called the single premium; or that they may be made on 
the descending or ascending scales — that is, the annual 
payments diminishing or increasing in amount, so as to 

* The articles marked thus • are already adopted by several Societies. 
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suit the convenience of parties whose circumstances are 
subject to change : — For instance — a man, whose in- 
come arises from property and will probably not alter, 
would find it convenient to pay for an assurance on his 
life by annual payments, which diminish as his family 
increases and his children growing older entail greater 
expense^ upon him. On the other hand, a young man 
starting in life, and hoping to increase his future 
income by his professional or other occupation, would 
prefer to pay less at first, and more afterwards, for the 
assurance which, at his death, is to provide for bis 
family. 

6. * That Half the annual premium be kept unpaid for the 
first seven years at £5 per cent, interest, if desired by 
parties assuring their lives on the profit scales. (See 
page 29.) 

7. * That there be no Fees on entrance, nor any expense in 
efiecting an assurance, except the cost of the govern- 
ment stamp on the policy. 

8. * That thirty days be allowed for the payment of renewal 
premiums after they become due ; and even after this 
delay, that the directors allow the payment of the 
premiums, with a small fine, provided the health of 
the party be satisfactorily shewn to continue good. 

9. That all claims by death be paid by the society at the 
expiration of one mouth, after satisfactory evidence of 
the death of the assured has been furnished ; or a part 
of such claims to be paid at once, deducting the usual 
discount at £5 per cent., if the family of the deceased 
require it for immediate purposes. 

10. *That policies on the lives of parties, who may die hy 
suicide, duelling, or the hands ofjusticey be not void as 
respects the interest of persons to whotn they may have 
been legally assigned. 

11. *That the assured may reside in any part of Europe 
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(except Turkey and the Levant) or in the northern 
part of the United States of America, in the Cape of 
Good Hope, and the Australias, without any extra 
charge J excepting for the sea risk in proceeding to, 
and returning from, the last-named countries. 
IS. *That, also, should the assured have occasion to proceed 
to any other part of the world, they may keep up their 
policies by paying an increased rate, commensurate 
with the risk incurred; which extra pa3rment should 
cease on their return to Europe. 
13. That the machinery of the Savings Banks be used for 

receiving payments as low as pennies. 
We refer to other suggestions for the greater development 
of life and other assurance to Arts. 15, 31, 37, 40, and the 
Appendix. 

The StLspension principle, 
11. — The first remedy of Suspension and its origin may 
be thus described : — 

The principles of calculation and practice of Life Assurance 
not being so well appreciated in the beginning as now, the older 
companies persisted for many years in a system of high charge 
as regarded their premiums, and rigid regulations respecting 
the continued validity of their policies. The onward spirit of 
the age, and the increasing discrimination of the public, have 
gradually induced them of late to issue policies upon fairer terms 
to the assured, in which one of the first new features was **The 
returning an assurer j on surrender of his policy ^ a portion of 
the premiums he had paid, if he found himself unable to keep 
it upy' whereas it had been previously the custom to declare 
the premiimis altogether forfeited. 

With this improvement, the old plan of assurance went on 
as before, many policies being discontinued from time to time, 
through the temporary necessities of those who, not being 
always able to pay the renewal premium, had been compelled 
to surrender their policy to the office at a very great sacrifice. 
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No provision was ever attempted to be made for what, un- 
fortunately, as we have before said, so often happens to per- 
sons, whose incomes are derived from professional exertions 
or trade, who frequently find that money, which they coimt on 
receiving, does not come in at the time they expected, and this 
too, perhaps, just when a renewal premium has become due 
upon a policy, the non-payment of which within the three 
weeks' or a month's grace (usually allowed) at once causes the 
policy to lapse^ and thus destroys all the advantage or benefit, 
which the assurer had hoped (after perhaps many payments) 
to secure to his family at his death. 

It was rather a matter of surprise (says a leading periodical) 
that, " while so many other improvements have from time to 
time been introduced in the practice of life offices, yet no 
society, until lately, has ever thought of removing so important 
an objection in the system, which must materially have militated 
even against their profits, by deterring many careful persons 
from assuring, who naturally felt little disposed to commence 
any undertaking, which possibly could be frustrated by one 
year's temporary pressure in their incomes.^^ 

The number of persons now assured is great, compared with 
what was the case twenty or thirty years ago, and yet it is 
lamentably small relative to the population of this country. 
No one will venture to say that the numbers assured would 
not have been much greater, if the objection we speak of had 
been removed, and few of the persons already assured are able 
to feel confident that the time may not come, when they may 
themselves be temporarily quite unable to meet the renewal 
payment on their policy when it becomes due. Quoting again: 

" This objection, so often quoted and so long felt by its dis- 
astrous results, had remained so long unprovided for, that it 
was scarcely imagined it would ever be remedied. There is 
now, however, a leading feature in one * society, which 
removes this obstacle in life assurance, and its efiect can be 

* The Western Life Office. 
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appreciated by all. By the principle devised upon which 
the new privilege of that society is grounded, it will be 
evident that no policy can ever be forfeited from mere tern-* 
porary pressure in the monetary affidrs of its possessor.'* It is 
thus stated : — 

** As it may happen that a party may, from unforeseen cir- 
cumstances, be unable to pay a premium when it becomes due, 
by making application to the directors, he will be allowed 
once (or oftener, should the value of the policy at the time of 
the application permit it,) to have the privil^e of Suspending 
the payment of that premium, (provided he has already paid three 
whole premiums at least on the policy, and it be one for the 
whole life of the assured.) And his policy will be endorsed 
to the effect that it continues in force, as if the premium sus- 
pended were paid, being, however, charged with a debt 
equivalent to that premium (and its interest at £5 per cent.) 
which will be deducted from the amount of the policy when 
the assured dies. The policy holder shall have it in his power 
to free his policy from the debt, at any time, by paying the 
amount due. The great advantages of this feature must at 
once be seen, since it removes the main objection to the 
ordinary system of life assurance, by which an assurer often 
loses all the benefit he sought in paying regularly the premiums 
for many years on a policy, because from temporary difficulties 
he is unable to pay a premium when it becomes due, and the 
policy, consequently, lapses to the office. Half-premium 
policies will not be entitled to this privilege, unless the arrears 
due shall have been previously paid up. Fourteen days' notice 
prior to the premiums becomingdue, requesting this permission, 
must be given." 

Example .-—A party aged 26, assures his life for £1,500 on 
Table 1, page 51, at an annual premium of £30. At the 
beginning of the fifth year of the existence of his policy, he 
finds he is without the money to pay the fifth premium. He 
avails himself of the privilege allowed by the society, and 
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obtains the endorsement on his policy as before stated. The 
year passes away, and at the beginning of the sixth year he is 
alive, and still not' able to pay up the suspended premium. 
He pays, therefore, the sixth * premium and the successive 
ones after that, and leaves the suspended premium as a debt 
against his policy ; paying, however, annually, thirty shillings 
interest upon it 

Where the policy is assigned or otherwise held in trust, the 
consent of the party interested must be given, in writing, to 
premiums beingVuspended. 

" We approve very highly of this plan, (says the Review 
referred to) for we have seen valuable policies lost to families 
by such pressure as is here described, and sold by auction at 
the price, perhaps, of three or four hundred pounds, after 
premiums to the amount of £1000 or £1200 had been paid 
upon them to the richest and most esteemed old assurance 
companies in London ; and we do not hesitate to say, that any 
relief from so perilous a predicament, especially in times so 
precarious and changeful as those in which we live, must be 
welcomed as a manifest improvement in the system." 

12, — This plan oi Suspending the payment is unique as yet 
in life assurance operations for three reasons : — 

" 1st. Because most societies will not lend on the mere 
security of the policy (if it has only been three years, or 
thereabouts, in existence), sufficient money to pay the pre- 
mium ; simply from the fact that their saleable office value 
of the policy, at that time, is not equal to one premium* 

2dly. The offices under the old system will never make 
any advance under £50, and some not under £100, and 
even £200, whilst the premium may be only £15 or £20; 
thus rendering it necessary for a person, who wishes merely 
to meet the payment which has become due on his policy, 
to borrow more than he requires, for which, also, he has to 
pay a high rate of interest ; and this he can only do, after 
such a number of years has elapsed as would cause the 

D 
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policy to be of sufficient office value to be security for the 
£50 or ^lOOy which is the lowest sum that would be lent. 

The 3rd is more important than all. In obtaining a loan 
from a society on the security of a policy, it must always 
be deposited in the hands of the society during the whole 
time that the loan continues. This at once is therefore an 
important objection, since policies are frequently required 
for commercial purposes (such as mortgage security, &c.,) 
and few persons would like, or be even able, to deposit their 
policies in the hands of the office by which it was issued." 

None of these objections exist in the system above adopted. 
The privilege is granted without condition or deposit of the 
policy, and even when three years only have elapsed in its 
existence. The payment of a premium may be suspended 
should the assurer unexpectedly be unable to meet it, what- 
ever be his age or the state of his health. 

13. — Several instances have arisen in our own experience of 
the benefits conferred by the Suspension principle. One we 
will mention in detail : — In 1847, among the numerous failures, 
a leading firm became bankrupt, and the services of its officers 
being no longer required, they were dismissed. One, who had 
been twenty years in a high confidential appointment in that 
firm, partook of the general misfortune. He lost at once a 
liberal income, relying upon the continuance of which he had 
efiected assurances to considerable amounts in several offices. 
Not being able to make the renewal payments for 1847, he ap- 
plied to the offices in question, but excepting from that 
one, which had adopted the Suspension principle, his replies 
were unfavourable. All his policies therefore, but one, dropped 
and were lost to his wife and children. The other was allowed 
to continue in force. . Within twelvemonths, his past meri- 
torious services and his qualifications brought him again into 
good employ, and he was enabled to keep up the Suspended 
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policy. By the rules of the other assurance offices, he could 
within six or twelve months have possibly revived his policies, 
on paying a fine for their having lapsed, and provided his 
health was sound and unimpaired. But unfortunately, as so 
frequently happens, that health, which had been excellent 
some years previous when the assurances were effected, had 
been deteriorating for some time, and the sudden failure of 
the firm in 1847, with its attendant anxiety, had not led to its 
improvement. The medical officers could not advise their 
Boards that the life was re-acceptable, or that the policies 
should be revived. He lost, thus, for his family, by temporary 
pressure arising from temporary loss of employment, in all but 
one solitary instance, the assurance protection which he so 
anxiously had desired for his family. 

14. — Other examples might be mentioned, such as that 
of an eminent contractor whose assurances to upwards of 
£38,000 were perilled in that same year by the difficulty of 
making the renewal payments, or of realising without much 
loss on other property to enable him to do so ; — of a private 
gentleman, called unexpectedly to pay a large sum for the de- 
linquency, in a government situation, of a friend whose surety 
he had become : a sum which was equal to two-thirds of his 
income, and left him without the means of meeting his own 
usual payments ; — of professional men, and others of appa- 
rently average fixed incomes, who have been from temporary 
difficulty unable to pay up their premiums on their policies. — 
The casein should come home to all our readers ; and the Actu- 
aries of Assurance Offices should cease to say, *^ Oh, what 
trouble such a plan would entail." They should consider more 
the unnecessary harshness of their present system. We have 
said unnecessary, because the measure, we advocate, has a 
principle for its basis not unprofitable to the office. The 
privilege, by our wording, can commence only when at least 
three premiums have been paid, because then the true value of 
the policy, or the sum which could be theoretically allowed to. 
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the assured were it surrendered, is in general more than suf- 
ficient to cover the temporary insurance, for one year, at the 
age of the party's application to suspend. The office runs 
no risk, as the next and following premiums would be paid in 
due time, and interest at 5 per cent, could be charged on the 
sum suspended. After a few more years of regular payment, 
the policy could, if jequired, bear a second or more suspen- 
sions. The office would always be, de facto, protected from 
other than the usual risk, and would be making 5 per cent, in- 
terest for the money-value of the privilege conceded. 

1 5. — The second improvement is very generally adopted ; — 
that is to say, an assurer can at any time cease his future pay- 
ments, and either have a proportionate return on the premiums 
which he has paid, or an equivalent reduced assurance pay- 
able at death. With a few exceptions the offices do not, 
however, at the time of issuing their policies, fix the scale of 
reduced assurance, nor forego the arbitrary power, too often 
exercised, of dealing at their will with the assurer, when his 
time of difficulty has come and he is compelled to accede to 
almost any terms, from being unable to keep up the pay- 
ments upon his policy. One amendment is necessary, which 
could be accomplished by including in the conditions of the 
policy some such words as the following : — 

That, at any time after five premiums have been paid, the 
assurer shall be at liberty to cease all future payments on his 
policy, and be considered as having purchased a reduced assu- 
rance, (payable three months after his decease,) to be estimated 
by substracting from the original amount of his policy, that 
amount of assurance which the rate of periodic premiums, 
which he has been paying, would purchase at his advanced 
age, when he proposes to cease all future payments. Taking, 
as the standard of assurance cost per cent, per annum, at his 
advanced age, (1 -j^) of the rate shewn by the tables of the 
society, which should be printed on the back of the policy, 
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Y^ being the rate per cent, of office protective margin charged 
in the premiums. 

The principle of such a clause is this :-^If, at age a, the cost 
of a policy for £1000 is £20 a year, and, at age 6, £85 a year ; 
—then, reserving off the £35 in favour of the society, a margin, 
say, of 20 percent, (or whatever it may be that has been charged 
in the annual premiums for the security and expenses of the 
office), £28 a year, at the advanced age b, is the net premium, 
which would assure a new policy for £1000; therefore, by rule 
of three, £20 at the same advanced age would assure £714. 5s. 
nearly ; which is the sum that a policy for £1000, taken out 
at age a, should be diminished, if, at age b, the assurer deter- 
mine to cease his future payments, — or, the policy should be 
reduced to £285. 15«. 

By such a plan, policy holders would, at all times, be aware 
of the minimum amoimt of Reversionary assurance, which 
they would be certain to have purchased, should unforeseen 
difficulties prevent the keeping up of their policies. 



The Deposit system of Assurance for Sums payable at Death. 

16. — The third improvement in life assurance is the 
Deposit system^ by which, to a certain extent, an objection to 
Industrial assurance may be removed. For explanation we will 
quote from the prospectus of the assurance * office, for which 
we first originated it. The mathematical formulae and details 
of the principle, based upon two co-existent rates of interest, 
will be found in the Appendix. 

This system of life assurance presents peculiar attraction to 
parties whose incomes are liable to change ; inasmuch as, by 
depositing in the office small or large sumsj not regularly year 
by year, but when it suits their convenience, and in such 

* The Western Life Assurance Society^ 3^ Parliament St., London, (1842.) 
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different amounts as they may wish, they can obtain a policy 
of assurance, whose value increases with the number and 
amount of the deposits made. With the further advantage, 
that should the assurer at any time wish to withdraw the whole 
or part of the money deposited, he may do so on giving two 
weeks' notice to the office, which will return him the money 
required, with an endorsement on his policy, reciting that its 
value is diminished by an amount proportionate to the sum 
withdrawn. This is illustrated in the example to Tables A, B. 

According to the ordinary plan of assurance, a compara- 
tively small annual premimn secures a large sum payable 
should the assurer die even the day after the first premium has 
been paid ; but the premiums must be paid regularly year by 
year, and they cannot be withdravni from the society, except 
in the shape of a loan on which the payment of interest is 
required. 

The deposit j)^an presents^ on the other hand, the advantages 
of a secure investment for money, which, whilst it is constantly 
improving and increasing in value, may at any time he with- 
drawn, wholly or in part, with the same facility as a deposit 
account with a Banker, And, at the same time, so long as the 
money or any part of it remains deposited with the society, it 
produces a corresponding assurance effected on the life of the 
depositor, and entitles his family at his death to a sum of 
money varying with the age at which the deposit was made. 

The same particulars relative to the health of the party are 
required as in the case of an ordinary assurance. And the 
party assuring may make his deposits as often and when he 
pleases, or only once. 

Parties assuring by the follovring tables would be entitled to 
a share in the profits of the society, from time to time declared ; 
so that the policies woidd be periodically increased vnthout any 
further outlay. 
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* TABLE A. 

Amount payable at Death, which 
may be secured by the single 
Deposit of ^.100 at the re- 
spective Ages against which each 
such Amount is set, with profits. 



Age 




Age 




next 


Amount 


next 


Amount 


Biith- 


Assured . 


Birth- 


Assured. 


day. 




day 






£. s. d. 




£. s, d. 


16 


268 9 9 


39 


190 9 1 


17 


264 16 2 


40 


187 19 10 


18 


261 6 8 


41 


186 8 1 


19 


267 10 9 


42 


183 2 


t20 


263 12 6 


43 


180 12 10 


21 


249 17 9 


44 


178 4 6 


22 


|246 6 8 


46 


176 16 8 


23 


,242 6 11 


46 


173 6 6 


24 


238 11 6 


47 


170 17 7 


26 


234 10 7 


48 


168 6 2 


26 


231 1 7 


49 


166 12 1 


27 


,227 11 10 


60 


162 17 4 


28 


223 13 6 


61 


160 1 9 


29 


220 7 9 


62 


167 6 11 


30 


217 9 6 


63 


154 16 2 


31 


214 10 1 


64 


162 3 9 


32 


211 13 6 


66 


149 13 6 


33 


208 16 2 


66 


147 1 1 


34 


206 16 2 


67 


144 16 11 


36 


202 14 6 


68 


142 11 6 


36 


199 14 10 


1 69 


140 10 3 


37 


196 14 6 


60 


138 13 4 


38 


193 13 1 

i 


1 

1 





TABLE B. 

Amount payable at Dj^ath, which 
may be secured by the single 
Deposit of ^.10 at the respec- 
tive Ages against which each 
such Amount is set, with profits. 



Age 






Age 




next 


Amount 


next 


Amount 


Birth. 


Assured. 


Birth- 


Assured. 


day. 






day. 






£, s. 


d. 




£>. s, d. 


16 


26 16 11 


39 


19 10 


17 


26 9 


7 


40 


18 16 11 


18 


26 2 


6 


41 


18 10 9 


19 


26 16 


1 


42 


18 6 


t20 


26 7 


2 


43 


18 1 2 


21 


24 19 


9 


44 


17 16 6 


22 


24 12 


8 


46 


17 11 6 


23 


24 4 


8 


46 


17 6 7 


24 


23 17 


1 


47 


17 1 9 


26 


23 9 





48 


16 16 7 


26 


23 2 


2 


49 


16 11 2 


27 


22 16 


2 


60 


16 6 8 


28 


22 7 


4 


61 


16 2 


29 


22 


9 


62 


16 14 8 


30 


21 14 111 


63 


16 9 6 


31 


21 9 





64 


16 4 3 


32 


21 3 


4 


66 


14 19 4 


33 


20 17 


7 


66 


14 14 1 


34 


20 10 


6 


67 


14 9 7 


36 


20 6 


6 


68 


14 6 1 


36 


19 19 


6 


69 


14 1 


37 


19 13 


6 


60 


13 17 4 


38 


19 7 


3 







* [At the end see also Deposit Tables for Terms-certain deposits and 
Deferred annuities, which are calculated upon the formulae for two co-existent 
rates of Interest which we recommend in page 2 of the Appendix.] 

f Example : — Thus, a person aged 20 may, by the single deposit of J^.lOO, 
acquire a Policy of ^263 12». Bd., or, in other words, a right to have 
^263 125. bd. paid at his death, even if that should take place within the 
same year in which the deposit is made ; or if he have already made deposits, 
his Policy will be increased by this further amount, and he may, at any time, 
on giving two weeks' notice, draw out the whole or any part of the money 
so deposited, by the surrender of so much Assurance as, at the advanced 
age to which he has attained, would be purchased by the money withdrawn. 
Tnus, on attaining the age of 60, he can withdraw £100 by surrendering 
J&138 13^. Ad, of his Assurance, and the balance ^114 19^. 1 d., will remain 
to be paid to his representatives at his death. 

X Example : — Thus, a person aged 20 may, by the single deposit of 
i£10, acquire a Policy of ^£26 7s, 2d,, or, in other words, a right to have 
£26 Is, 2d, paid at his death, with the otiier advantages detailed in the 
Example to Table A. 
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17. — The deposit plan is capable of a variety of modifications, 
according to the life contingency it is desired to meet : one 
extension of considerable importance is the payment to the 
depositor himself, during his lifetime, of current interest on 
the money deposited, with the further advantage of a policy 
of assurance of lesser amount, secured payable to his family 
at his death. 

Another improvement on the system, not at present practised, 
woiUd consist in the allowing the assurer to keep tip the 
difference between the amount of his policy, at the time of 
withdrawal, and the sum deposited, by that annual premium 
payment, which would have been charged when he entered. 

18. — Our own impression is that the Deposit system 
will in no way interfere, as some Actuaries have imagined, 
with the ordinary Assurance business of fixed periodic premi- 
ums ; as it does not present to proposers anything approaching 
to that attraction, which in general induces them to assure, viz. : 
that by a small annual payment a considerable provision can be 
secured to their families ; or by co-operation, the evil attend- 
ing the decease of the head of the family can be averted ; — 
but, on the other hand, there are various occasions in which 
persons are unwilling, or, frequently, unable, to incur the 
responsibility of fixed payments recurring upon a policy, and 
nevertheless they would, perhaps, be anxious to have so much 
insurance as any single sum, they might lay by, would produce 
if placed as a deposit ; the more so, when coupled with the 
power of withdrawal of the whole or part of the same. 

19. — The peculiar advantages offered by this Accumulative 
mode of Assurance, will be found to be applicable to an 
infinite variety of cases. For instance : Parents and guar- 
dians may make provision either for the present wants of 
children, or in the event of their premature death, for the 
purpose of recovering all charges incurred for their education 
and advancement in life. Thus, let a parent determine to 
lay by £50 per annum for the benefit of a child, now 
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ten years of age, and to expend £75 per annum on his 
education and entrance into life. By effecting an Accumu- 
lative Assurance, the case would stand thus : — £50 is imme- 
diately deposited for the assurance, while the £75 is devoted 
to the purpose of education. If death should occur in the 
first year, the Company would pay £140, which would restore 
more than both premium and cost for education. On the pay- 
ment of subsequent Deposits* of £50, the sum assured would 
become £279. 5*. in the event of death during the second year; 
and thus with each successive payment, this sum would 
commensurately increase ; so that in the— - 

3rd. year it would be £417 3 11 
4th. „ „ 554 5 

5th. „ „ 690 2 2 

6th. „ „ 825 IS 5 

7th. „ „ 959 18 4 

8th. „ „ 1092 6 5 

9th. „ „ 1222 19 3 

10th. „ „ 1351 14 7 

11th. „ „ 1478 10 11 

shewing that, in any interval from ten to twenty-one, there 
would have been the repayment, in the event of the child's 
death, of an amount exceeding the whole of the premiums and 
charges for education; and in the event of his living, either the 
refunding of all the premiums paid, £550, as a Capital where- 
with to engage in business, or the guarantee of an Assurance 

* [A repetition of deposits, of equal or lesser amounts, may safely be allowed 
without fresh nvtdical examination or proof of unaltered good health, as the 
office would not by such deposits be in a worse position than if the party, at 
the commencement, had at once decided to undertake recurring payments to 
procure a large policy ; and this recurrence of optional deposits may be allowed, 
without inquiry into the state of health, until the aggregate of the separate 
deposit policies is equal to the amount which a fixed annual payment of the 
deposit would have assured. The assurance society may well incur the 
possible chance of a deposit being brought for assurance just when the health is 
deteriorated, as it would not, on the average of its deposit business, be worse 
ofiTthan in the cases where the deterioration of health takes place in ordinary 
assurance policies.] 

E 
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of £1478. 10*. lid, increasing with every succeeding premium, 
if paid, and by the bonus divisions. 

20. — If the Deposit system were adopted by Government 
through the Savings Banks, for small sums, it would become 
very general, as they have the machinery ready for receiving 
deposits, and the medical examination could easily be supplied. 
In Part II, we will enter upon this subject in relation to 
certain clauses in the new Savings Banks' Bill, expected to 
be introduced by the Chancellor of the Exchequer : but we 
would here draw attention to the fact, that through the agency 
of Savings Banks, premiums payable in small weekly pay- 
ments from pennies upwards, might be received for the 
assurance of sums from £5 upwards, payable at death. The 
very large number of assurances thereby facilitated, would 
render medical testimony, or examination of the lives, no 
longer of primary importance, as is the case at present with 
ordinary assurances companies. 

The Transfer, or Substitution, principle* 
21. — To make the system complete, we propose another 
principle, which we denominate the Transfer. 

If taken out for the whole of life, (but not otherwise), a 
Policy might be Transferable to some other life, at the death 
of which substituted life, in lieu of the original one, the amount 
assured should be paid ; the successor thus standing, relative 
to the society, in the same position as his predecessor: — it 
being understood that the substituted life shall not be of 
greater age than the one in the policy at the time of Transfer, 
and also in perfect health. A small fee, of proportionate 
amount to the sum assured, for office trouble, &c. is all the 
charge that need be required for this permission ; the Society 
having nothing to do with whatever arrangements the parties 
concerned in the transaction may choose to make between 
themselves. 

22. — In the same manner, the privilege might also be 
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extended to the holders of policies of Endowment for Chil- 
dren, or Provision for old age ; provided the said policies are 
effected on the returnable rates. 

23, — This feature must be considered as furnishing a strik- 
ing improvement in Life Assurance, as it removes one 
objection, which has hitherto existed ; — ^viz. the necessity of 
either sacrificing afterwards at considerable loss, or of continu- 
ing, a policy, which is sought for merely temporary accommo- 
dation, and which, it may be, subsequently, on that account no 
longer desirable, or from the pressure of temporary pecuniary 
difficulty, convenient to keep up. 

24. — Many illustrations of its efficacy might be given, but 
the following examples will, perhaps, suffice : — 

1. Suppose a gentleman in the army, having effected an 
assurance upon his life in time of peace, to be required 
afterwards to enter upon remote or active service. If he 
wish to avoid an increase of premium, and be in the full con- 
fidence of his health, he may prefer at once to give his policy 
to a younger brother or friend, at the death of whom the 
amount assured would be paid; and yet he may retain to 
himself, by mutual agreement, some interest in the policy so 
transferred. 

2. Suppose a creditor to have effected an assurance upon 
the life of a debtor, as collateral security for a loan, which is 
afterwards paid off, so that the creditor has no longer any 
interest in keeping up the policy ; or, suppose a person to 
have borrowed money on mortgage from a private individual 
or a society, and to have assured his life, so as to secure his 
family from liability for the debt, in case of his decease 
before he has paid it off; in both these cases, the Transfer 
principle would be at once susceptible of advantageous appli- 
cation, as the power of transfering the assurances from their 
own to other lives, would allow of the policies becoming 
serviceable to other parties for similar commercial purposes ; 
and the premiums paid by the original assurers would, thus, 
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not be entirely lost, when their desire to keep the policies up, 
for their own respective benefit, had ceased, as the assurers on 
the substituted lives would find it advantageous to pay aa 
equitable sum for the transfer. 

25. — If deposit policies were insured by the agency of 
Savings Banks, the Transfer privilege could easily be adopted. 
The party, whose life is to be substituted, being of not 
greater age, would attend at the Bank to be examined by a 
medical oflicer, appointed for that purpose, to whom he would 
pay a fixed small fee, and who would endorse on the back of 

the policy : — The Life of may be substituted 

in the within policy. Whereupon the depositor would put 
his endorsement : — I transfer this policy to the above^ 
named . 

The transfer principle would make a deposit policy as 
negotiable and transferable almost as a bank note ; for it 
would be — 

1®. Paid up, and free from future charge. 
2®. A certain portion of its amount would be with- 
drawable at short notice by the holder. 
3®. Its full amount would be receivable by the holder, 
at the death of the life originally assured, or (if 
a transfer had occurred), of the substituted one. 

The Substitution or Transfer could be renewed as often as the 
policy changed hands, if substitute and healthy lives could be 
found of not greater age. * The Society, or Savings Bank, 
would, clearly, be benefited by every fresh life being substi- 
tuted after careful medical examination, as the vitality of the 
policies would thus be renewed. In ordinary assurances this 
is not the case. If once a life is accepted, and it subse- 
quently deteriorate in health, the office cannot escape the risk, 
provided the payments be duly continued. 

* In a sei)arato publication, which will shortly appear, will be found Rules 
ior the formation and jjovernment of Friendly Societies, or of Benefit Assu- 
raucc and luvcstmeut Societies, embodying this and other principles. 
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The Half-premium System. 

26. — In many modern offices a plan is adopted, thus ex- 
pressed : — " Half the annual premium on whole life policies 
may be kept unpaid for the first seven years, provided 5 per 
cent, interest be paid in advance." This accommodation is, in 
many instances, a great convenience, both to persons whose 
means are likely to increase but who, temporarily, are unable 
to keep up the payments to the whole extent, and also spe- 
cially in the case of policies in connection with mortgages, as, 
during the first seven years, (the term, perhaps, of a mortgage) 
the payments are nearly as moderate as in a short term or 
temporary policy, and, at the end of the period, if the policy 
be still required, it can be continued without renewed evidence 
of health still being good. It is to be understood, that, if, in 
the first seven years, the assured die, the balance of premiums 
in arrear would be deducted from the claim paid to the holders 
of the policy ; and, if he survive the seven years, then, to 
keep up the policy, the original whole, or full, premium, would 
have to be paid for the future, whilst the arrears of the seven 
half premiums could either be liquidated at the close of the 
seven years, or stand over to be deducted from the policy at 
death, provided the assurer pay interest annually thereon, 
or agree to the accumulated amount of compound interest 
being deducted, with the arrears, when the death occurs. 
This system is now very generally in use ; but we desire to 
caution the directors of companies against misconception of 
the advantages, which their institution may derive from it. 
They should understand that they cannot allow its application : 
— 1st. unless the half premiums paid, added to the interest on 
the half premiums in arrear, exceed, on the average of seven 
years, the rate payable (see Table 3, page 52) for a seven 
years'-Terra-policy, Hence, referring to Table 2, we see 
that assurers, on the profit scale of the society to which 
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those tables refer^ alone should be allowed the half premium 
privik-ge, 

^. — llie principle would, of course, be most advantageous 
Vf hi^h'Tatc societies, but not equally safe or desirable for one 
prrjceeding upi^n a system of low premiums. By Table 2, 
page 6if up U} age 54, the system may be continued with but 
one limitation, that '* Half the premiums are to be withheld 
only for seven yearn at interest, on the understanding that 
after that perio<l, the whole premium shall be payable, with 
interifSt at 5 per cent, on the arrears until they are liqui- 
dated/' As an example, let us refer to the case of a life, 
aged 25 next birth-day, effecting an assurance for £1000, on 
the profit rate of Table 2. His proper payment, (at £2 2s. 
per cent.) would be £2\ a year, instead of which he is 
allowed, during the first seven years, to keep back half of 
each premium — viz. £10 10*., provided he pay 10«. 6d. 
interest on each accruing arrear. He, thus, has a whole life 
policy with little more cost for the first seven years than a 
seven-years temporary policy by Table 3 would require ; and 
to this is added the important option of continuing afterwards 
his policy for the whole of life, whatever be the deterioration 
in his health, encumbered, of course, with £73 10«. debt, 
bearing £3 13*. interest, until liquidated, or an allowance 
of compound interest, (instead of his paying interest annually) 
to be deducted at death with the £73 10*. when the claim 
is payable. For the 8th and subsequent payments he would 
revert, in addition, to the whole premium £21 a year. If 
the amount of arrears appear to the assurer to be heavy, he 
has to remember that in the past seven years, instead of £147 
lie has only paid £73 10*., and whether he paid the amount 
due, or was accommodated with an advance (or permission to 
keep back premiums), his pecuniary position is the same. 

28. — By way of caution, we would remark, that any Assu- 
rance society to be secure should, at least, receive from each 
member such a premium as, collectively, would pay current 
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claims and expenses, independently of affording reserves for the 
future ; and, strictly speaking, the system is only advisable and 
safe for a young society, where it possesses a sufficiently large 
protective capital, and where the privilege is allowed for 
a limited term of years, as seven or less. For a company 
with a small paid up capital to permit a longer extension of 
the half premium assurances would be analogous to a society 
transacting the ordinary business, but investing the greater 
part of its money in unavailable securities. 

As an axiom of finance the directors of an assurance 
society are bound to invest only a small proportion of their 
funds, as from time to time received, in securities not readily 
convertible into cash. So acknowledged is this, that it is cus- 
tomary for Actuaries to take care that the amount invested 
in the public funds shall always keep pace with that laid out 
on land-mortgages or other similar security. 

29. — Theoretically, and on paper, it might be made to 
appear that not only half the premiums, but even a larger 
proportion might be withheld for more than seven years, with 
increased apparent advantage to the society, from the higher 
rate of interest, at which the money would seem to be laid 
out, than that credited to assurers in the tabular calculations ; 
but the law of mortality is in operation all the time, and 
while the nominal assets of the society would appear to be in 
the most satisfactory condition, deaths would occur, and the 
actual available funds would not be sufficient to meet the 
claims to which they would give rise. 

Such a business can, in fact, be only undertaken by young 
societies when they have a considerable paid up capital. 

30. — One more remark in addition : — The half premium 
plan (although a convenience to the assured) does not give 
a young society all the advantage which it has a right to 
expect. It would only do so if 5 per cent, interest were 
the limit of the advantage that the directors could obtain 
from the investment of that portion of the society's funds, 



32 THE HALF-PREMIUM SYSTEM. 

which is not intended to be placed in immediately convertible 
securities. Such is, however, not the case. For every £100 
invested on land mortgage or similar security, an additional 
policy of assurance can be obtained and a fresh source of 
profit created. A young society is therefore best off, when 
receiving the whole premiums upon its policies, and so enabled 
to lend out a portion to induce the effecting of new assurances. 
Of this benefit, however, it is deprived by consenting to the 
half premium system. Nevertheless, to meet the public 
requirements, we are of opinion that it should be adopted, 
with the limitations previously referred to. 



31. — Other new features may be briefly enumerated: — 

1. Whole World policies can be effected, upon which the 
assurer has not to pay any new extra rate, if he desire to go to 
any part of the world, however unhealthy. The question is 
treated as one of average, and a small continued per centage, 
only, is charged above the ordinary payments, in lieu of the 
temporary higher rate of premiums usually required in such 
cases. 

2. A diminution oihalfa year may be made on the amount of 
premiums chargeable, when persons come for assurance within 
six months of their last birthday. 

3. Policies are issued by one or two new companies with a 
covenant, that they shall be Indisputable (when once the first 
premium has been paid) whether obtained by fraudulent repre- 
sentations or not. 

4. Combination assurances may be obtained, whereby the 
assurer can, simultaneously, assure the life and honesty of the 
assured, or against his becoming unexpectedly incapacitated 
by accident from earning his livelihood, or otherwise enjoying 
the use of human faculties. — (See page 43. J 
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On the Indisputability of Policies. 

32, — Respecting the Indisputability of policies, we would 
remark, that the concurrent testimony of the leading mana- 
gers of assurance offices is in support of the adoption of some 
more complete contract between the companies and their 
assurers, so as to make policies more marketable when held 
as security for loans, and more certain as family provision. 

On this head, a careful writer, * Mr. James, remarks, 
that, — " In the proper estimate then to be taken by the assured 
party of the risk undertaken by an office, he must not fail to 
remember that, however scrupulous he be in the assertions he 
makes relative to his age, health, and habits, he has by far the 
most favourable position of the two interested in the contract. 
For a small sum paid down annually, and computed from the 
results of averaged and not of individual lives, he has the benefit 
of assurance of a comparatively large sum, payable at a moment, 
whether the event of his death be immediate or deferred. 
Nor as may be gathered from the stipulation already referred 
to, does his share of the responsibility end here. In making 
the preliminary arrangements, he is not only morally bound to 
observe that amount of good faith necessary to this as to any 
professional or commercial engagements, but he is legally and 
absolutely required to do so. The inviolability and strict per- 
formance of the contract on the part of the assured, and the 
receipt by his representatives of the promised benefit, wholly 
depend upon his own entire compliance with the principles of 
honour and candour. By a deviation from this course, how 
often have we seen innocent parties made severe sufferers by 
the folly of those who, when acting under improper or mistaken 
motives, have been thus the real means of entailing the most 

* Treatise on Fire and Life Assurance, 1851. 
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serious misfortunes on their families^ which but the commonest 
act of prudence or forethought might have wholly obviated. 
By an attempt to avoid a less evil, the greater one is created. 
Such is the facility now offered by all the respectable offices, 
that where undisguised statements of health are made, the 
payment of but a small extra premium is required, and an 
unconditional risk accepted, all right to open the question of 
existing disease or a tendency to its future presence, being 
waived by the assurers. 

^' In the transaction of all kinds of business, however 
trifling or important, there is one principle indispensably neces- 
sary to its safe and successful conduct, upon which, in fact, 
the whole system of our commercial relations must entirely 
depend ; that principle, we need hardly remind our readers, is 
an observance of good faith one with another. 

" The instances of disputed assurances to be found latterly 
in the records of our law courts convince us, however, thai 
there is generally a lamentable and intentional neglect, on the 
part of assured persons, of that degree of confidence and good 
faith necessary to the inviolability of the mutual contract of 
assurance ; and hence we see exhibited a most culpable disre- 
gard for the great moral and personal responsibility attached 
to the assured, and difficulties entailed by them upon their 
innocent and helpless survivors, which will, we trust,, operate 
powerfully on the minds of the public, so as at once and 
completely to put an end to a course of conduct highly repre- 
hensible and dangerous in the extreme ; convinced, as all 
reasonable and honestly-disposed persons must be, that a fair 
and honourable explanation of all circumstances relative to the 
health and habits of persons proposing to make assurances on 
their lives, will be the best and only means of securing a 
profitable and indisputable result." 

33. — Lord Mansfield, speaking of the parties on whom de- 
volves the duty of ascertaining the state of the risk in life assu- 
rance, has given some heads for a rule in this matter : — " The 
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assured need not mention what the ingurer takes upon himself 
the knowledge of, or what he waives being informed of: the in- 
surer need not be told general topics of speculation ;" — such 
as the nature of various climates as affecting the constitution 
and health of Europeans, the healthiness or un healthiness of 
different trades or occupations, and the degree of risk atten- 
dant thereon from danger by accidents, or of the bad tendencies 
of particular courses of life. 

With reference to matters coming within the knowledge 
only of assured persons, what is a fraudulent concealment or 
misrepresentation, depends simply on whether the matters 
were " material" to the consideration of the risk ; this is a 
matter of fact to be ascertained by a jury : and if material, the 
consequence is a matter of law, and the policy is bad. This 
point has been ruled and carried into subsequent decisions. 
The materiality of the fact invalidates the contract ; the 
knowledge of the fact by the person taking out the assurance^ 
however (on another's life), not being material to influence the 
issue for trial. 

The distinction between misrepresentation and a non-com' 
pliance with warranty is here defined by that eminent lawyer : 
— " Insurance is a contract upon speculation, and therefore 
the special facts, upon which the risk is to be computed, lie 
chiefly in the knowledge of the insured only. The insurer 
trusts in his statement, and proceeds upon confidence that he 
does not keep back any circumstances within his knowledge, 
to mislead the insurer into a belief that the circumstance does 
not exist. The keeping back, therefore, of such circumstances 
is a &aud, and the policy becomes invalid^ although the sup- 
pression should happen through mistake, without any fraudu- 
lent intention, yet still the insurer is deceived, and tlie policy 
invalid, because the risk run is really different from the risk 
understood, and intended to be run at the time of the 
agreement. 

" The question, therefore, must always be : — * Whether 
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there was, under all circumstances, at the time the policy was 
underwritten, a fair statement or a concealment — fraudulent if 
designed — or, though not designed, varying materially the 
object of the policy, and changing the risk understood to 
be run.' 

" A representation is a statement of the case, not part of 
the written instrument, but coUateral to it, and entirely inde- 
pendent of it ; and it is sufficient that a representation be sub- 
stantially performed. 

" Even written instructions, if they were not inserted in the 
policy, are only representations ; and in order to make them 
valid and binding as a warranty , it is absolutely necessary to 
make them a part of the instrument by which the contract of 
indemnity is ejSected. If a representation be false in any 
material point, it will annul the policy ; and if the point be 
not material, the representation can hardly in any case be 
fraudulent." 

There is no distinction better known to those who are at 
all conversant in the law of insurance, than that which exists 
between a warranty or condition which makes part of a written 
policy, and a representation of the state of the case. Where 
it is a part of the written policy, it must be performed. 

It is now usual to insert in the policy the substance of the 
statements made by the assured, or to refer to the written 
proposals and statements of the assured, whereby they are 
made a part of the policy, and to the truth of which he makes 
an admission. 

" If an assured person represents facts to the underwriter or 
insurer without knowing the truth, he takes the risk iipon him^ 
self (by so representing). 

" The great question is, whether the representation was 
false, and that, in a material instance. Fraud is found out by 
the materiality of the point. To make written instructions 
binding as a warranty, they must be inserted in the policy." 

The contract is equally void whether the misrepresentations 
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were made on the part of the insured, or of his agent, or of 
any other party concerned in his behalf about the insurance. 
And it makes no difference that the loss depends on other 
circumstances than those which the misrepresentation or con- 
cealment concerns, the contract is void. 

34. — The general impression is, that all offices would find it 
to their advantage to declare their policies indisputable , and to 
cover the risk of fraud, which is not of frequent occurrence at 
present, by an additional per centage on the premiums ; as in 
most cases of past litigation, the public have manifested un- 
fairly their opinion against the office, however just their 
grounds of dispute, and in favour of the family or represen- 
tatives of the deceased policy-holder. 

The declaration of indisputability might lead to a ma- 
terial increase in the assurance by timid, but honest persons, 
who at present unnecessarily fear that, in a policy, they may 
be leaving to their families a lawsuit for a legacy. On the other 
hand, in an actuarial point of view, the increased risk to the 
company in case of fraud, might easily be made a question of 
average; provided more details, than are now considered requi- 
site, were demanded before treating as complete the chain of 
evidence upon which the directors are to found their decision 
as to the eligibility of a life. Under the present system, with 
all the vigilance exercised by careful managers, there is some 
natural reliance upon the probable veracity of the witnesses 
nominated by the life ; and this reliance has existence more 
especially in the case of policies required with speed for mort- 
gage transactions. The nature of the extra caution required 
cannot at once be defined ; and the difficulty will lie more with 
country than with town proposals, from the non-appearance of 
the former before the Board of Directors at the head office, 
where the skill and experience of the officers might be of service 
in detecting unfavourable symptoms, which might escape a local 
adviser. With an augmentation in the risk, it is possible that 
a slight increase might arise in the expenses to the office upon 



38 ON THB INDISPUTABILITY OF POLICIES. 

each transaction, through the necessity of obtaining some ad- 
ditional independent testimony as to the poit habits of life of 
the proposed assured, as an adjunct to the special medical 
examination by the company's own officer in the locality. At 
present the medical examination refers mainly to the state of 
health at the time of the proposal. The private referees give 
evidence as to his past career : but the principle of indisputa- 
bility appears to demand concurrent and independent testimony 
upon that head, which could, probably, be procured from some 
person of standing, residing in the same locality. 

tS5. — The increased expense, from the necessity of extended 
machinery, and the augmented risk from possible deception 
without the subsequent power of disputing, could, we repeat, 
be provided for by an additional and properly adjusibed small 
margin on the premiums. The tables of offices are at present so 
moderate when compared with the benefits granted, as to bear 
an addition without creating any sensible obstacles to assurers ; 
and we do not hesitate to express our decided opinion, that a 
Proprietary office might well adopt, without delay, the prin- 
ciple of indisputability ; for against the increased risk, can 
safely be placed the probable profits from additional business. 
The position of a Mutual society, in which all the members 
partake of any loss through fraud or other cause, would be 
somewhat different, imless it be sufficiently old to have accu- 
mulated a Reserve fund for contingencies. We believe that 
details would be obtained through increased investigation, and 
additional facts would be elicited through independent testi- 
mony, which, at present, friendship may lead a private referee 
to conceal; that these details might narrow the field of 
acceptable lives by suggesting hesitation in accepting them, is 
not likely, as, after all, the doctrine and practice of life assu- 
rance is ei^entially one of average, and the experience of 
offices discloses that sound lives will sometimes fail before 
their time, just as much as those which are considered 
doubtful. 
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The formidable objection, that the principle of indisputa- 
bility may increase the disposition to fraud, can only be met, 
and it can in our opinion be met correctly, by viewing that 
contingency as one of great probability, and, as such, by giving 
to it its due estimation in fixing the degree of increase to the 
premiums, until a greater generality of adoption of the prin- 
ciple, and a more perfect system of evidence, subsequently 
proved the first increase to be in excess. 

On the Mortality of Sound Lives. 

36. — In the practice of life assurance, one element exists 
of more importance than would be imagined. It is the 
tendency of persons in sound health, and endowed with excel- 
lent constitutions, to expose themselves to premature decease, 
by imprudence and reckless neglect of ordinary caution in 
avoiding causes of illness and death. It is worthy of notice, 
that while the directors of assurance companies usually decline 
proposers whose constitution is imperfect, or entire organs are 
not unimpaired, yet they congratulate themselves> on the 
accession of all assurers for whom the medical adviser will give 
a report of their being good lives. By this circumstance, the 
number of assurable lives is greatly contracted, and many 
persons, who, in the long run, do not die before their time, 
are debarred from the benefits of life assurance. So restricted 
a system is unnecessary, for, if a scale of increased rates were 
deduced from observations of an extensive average of each 
disease, and applied by a skilful medical officer as a guide in 
each particular case, then a large number of apparently im- 
paired lives, we believe, might be assured, who would be 
found to yield a return less productive of loss to the society, 
than a similar number of strong persons (assured at the ordinary 
rates), whose self-security in the possession of health renders 
them indifferent and careless of precautions. The old saying, 
of ** a creaking door lasting longer on its hinges," is, by the 
experience of assurance companies, found to be too true. 
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Taking for instance the claims that have arisen in the course 
of the last ten years in one successful company, the proportion 
of deaths from imprudence and accident to those from natural 
causes, is as 1 to 2, all being accepted as sound and excellent 
lives. A few of the causes of death may be mentioned : 

1 . The life of a young gentleman of fortune, and a magistrate for 
the county, residing upon his estate in Cornwall, was assured as one 
of three in a lease for £1000 ; his age was twenty-six, and the 
medical opinion was to the effect that he was a first-class life ; two 
years after the policy was issued, he caught cold in consequence of 
having neglected to change his wet clothes after returning from 
grouse shooting, and he died, after an illness of but few weeks. The 
premiums paid were £42, and the policy was £1000. 

2. Another fell into his tanpit and was drowned three years after 
insuring his life for £800. The widow and children then received 
a provision, which had only cost £71 Ss, 

3. A young nobleman insured his life for upwards of £30,000 in 
various offices, by way of marriage settlement in case he should 
pre-deoease his father. He died within two years of rheumatic fever 
in consequence of exposure to cold. 

The experience of most assurance societies furnishes similar 
sad records of the uncertainty of human life. Mr. F. G. 
Smith, in an interesting pamphlet on the subject, narrates the 
following instances of premature decease, where life assurance 
had been of benefit : — 

1. An eminent tradesman in Cheapside, who makes it imperative 
upon each of his numerous shopmen and clerks to insure his life to a 
small amount, some time since induced a neighbouring friend to effect 
an assurance for £2000 — ^this friend died within thefirtt year from 
typhus fever, and his widow was thus put in possession of £2000. 

2. A young married man, in the medical profession, opened a 
chemist's shop in the suburbs of London, and was induced by his 
wife's friends to insure his life for £1000; shortly after this, the 
cholera made its appearance in the metropolis, and the party in 
question fell a victim to that disease. The assets of the deceased 
were little more than sufficient to pay his creditors, and had it not 
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been for the insiirance on his life, his widow would have been left 
destitute ; as it was, however, she received from the oJQ&ce £1000. 

3. A fanner, residing about ninety miles from London, having, by 
some accident, had his attention drawn to the subject of life insur- 
ance, one market day made a proposal for an insurance of £500 on 
his life, which, after the usual inquiries had been made, was accepted, 
and the insurance was effected. Singular to relate, during the carry- 
ing of the next harvest home, he was precipitated from one of his 
own waggons, by the horses starting forward while loading, and 
killed on the spot. His widow received £500, which enabled her to 
carry on the farm. 

4. A young man having contracted marriage at the age of twenty- 
five, very prudently insured his life for £1000. At the age of 
twenty -nine he was unfortunately drowned in the endeavour to save 
his brother from a watery grave. In this case four annual premiums 
had been paid, which, according to the rates of the office concerned, 
amounted in all to £80, and his widow received £1000. 

5. The life of a lady, within a few weeks of her confinement, was 
recently insured in an office in London for £5000 ; and she dying in 
childbed, the insurance company had to pay the above sum, having 
received only one premium. 

6. A gentleman, reported in excellent health, belonging to one of 
the liberal professions, took out a policy of assurance for ^'1500 on 
his own life; and having taken a severe cold, ruptured a blood- 
vessel during a paroxysm of coughing. This occurred after two 
annual payments only had been made, and his family, of course, 
received £1500. 

7. A gentleman having made a proposal for an insurance on his 
life for a considerable sum — and which the company, considering 
quite unexceptionable, readily accepted— called at the office, and paid 
the first year s premium ; but, after completing the transaction, be 
had scarcely crossed the threshold of the door, ere he was seized with 

. apoplexy, and almost instantly expired. 

37. — We do not say that we would go the whole length of 
advocating the acceptance of diseased lives in the present 
limited extent of assurance transactions, and in the absence of 
any sufficient data, as yet, to serve as a guide in such cases ; 

G 
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yet, we recommend to directors the re-consideration of 
that numerous class of proposers, whose state of health and 
occupations have subjected them to be denominated delicate. 
A slight margin on the tables usual for healthy assurers would 
render them productive of less loss and more profit than a 
similar number of robust lives ; because they are less likely, 
if taken to a sufficiently large extent, to give rise to such 
aberrations from that law of mortality, assumed as true for 
them, as the latter class do. While delicate, or slightly 
impaired, lives would be gradually and slowly failing from the 
waste of their faculties in the course of that average of years, 
for which the charge of premiums would provide, the hardy 
and robust would present numerous cases of premature death 
from fever and inflammatory causes, generally induced by too 
good living ; too free indulgence (perhaps, not habitually) in 
the juice of the grape, or fermented liquors ; — from accidents 
attending manly sports and amusements ; — from careless neg- 
lect of removing wet clothes, as in the case of the young 
magistrate who died after grouse shooting ; — from sudden 
change from heated ballrooms to the cold out of doors air, 
without sufficient additional clothing ; — from damp feet ; — 
from overstraining by feats of strength, and by numerous other 
apparently trivial causes, whereby the strong man, confiding 
and daring in his strength, is so soon laid low. We urge, 
therefore, that the field of assurance should no longer be 
limited ; that, inasmuch as life assurance is merely the result 
of judicious money-measurement of the contingencies of 
human existence, the system may safely be extended ; that 
attempts should be made to determine a proper charge for 
the general assurance of lives, however apparently they 
may have departed from the assumed standard of average 
good health. If this were done, we should cease to meet with 
aged persons, who tell us of their having been declined by 
such and such an office when young ; whilst, on the other 
hand, this and similar publications of the actual experience of 
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assurance companies in respect to premature decease among 
sound lives, may probably induce fathers and husbands to lose 
no time in coming forward and purchasing, while their health 
permits it, the benefits of assurance for their families. 

On Life and Fidelity Assurance, 

38. — Of our principle, for combining Life and Fidelity Assti- 
ranee in one policy ^ we would remark, (in the words used in the . 
Treatise onIndustrialInvestment)thatthe rates of contribution 
for Fidelity assurance may be ascertained from statistical data, 
which can be rendered as complete as the corresponding data 
representing the laws of mortality ; and it is plain that the pay- 
ments of an assurer might be so combined, that the amount of a 
share could be made payable, at the end of the given number of 
years, to himself or his family {as in an ordinary life assurance 
policy), if he continued honest ; at the same time that it might 
be made payable to his employer for the time being, in case he 
should, in the mean time, commit a breach of trust; in which 
latter case he himself would forfeit all claim upon the society. 

Simple guarantee societies have been established within the 
last few years solely to obviate the defects of suretyship by 
private bondsmen, a practice which was found to be attended 
with various inconveniences and objections; — instances having 
constantly occurred in which persons of great respectability 
were obliged to forego excellent situations, from either the 
great difficulty of obtaining security, or a repugnance to place 
their relatives or friends under the obligations involved therein. 
A Fidelity society^ commonly called a Guarantee society, un- 
dertakes, on the annual payment of a small sum, to make good^ 
in case of default by fraud or dishonesty, any losses which may 
be sustained to an amount specifically agreed upon ; and, by 
such means, obviates the necessity for private sureties, as well 
as the obligations arising therefrom, which often prove as 
prejudicial to the best interests of the employers as to the 
employed. 
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To the employer the guarantee of such a society is much 
more valuable than the bond of any individual, inasmuch as it 
is not liable either to doubt or depreciation. In large esta- 
blishments, both public and private, where the securities are 
numerous and the sureties often resident in many different 
parts of the country, and known only by repute, it becomes 
almost impossible to watch over their continued existence and 
solvency ; and cases of default have frequently occurred when, 
upon investigation, it has been found that all the sureties have 
been dead or gone away for many years. 

By these means, security has been provided only for the 
fidelity of the employed ; but the plan of a Guarantee society 
is still defective, in consequence of its being considered virtually 
not to offer a sufficient discouragement to dishonesty. It has 
been felt that a pure fidelity policy, does not, even in point of 
morality, possess the advantage afforded by private suretyship, 
inasmuch as the son, to whose nature it would be repugnant, 
by his misconduct, to bring disgrace and ruin upon his relations 
or friends, might feel little anxiety as to the pecuniary loss 
inflicted upon a guarantee society. In other words, it is con- 
ceived that a disposition to fraud is not effectually checked, — 
the reflection arising, that as the rates of a guarantee society 
pre-suppose the existence of such a disposition on the part of, 
at least, one out of every two hundred of its selected assurers, 
the loss sustained by the society through such defalcation 
would be but the result of the " average.^ 

In the Combination plan suggested, which would be equally 
applicable, if not more so, to a Life assurance or other Invest- 
ment society, the subscribers, while satisfying the requirements 
of their employers in respect to their honesty and good conduct, 
would receive an additional stimulus from the reflection, that 
all their subscriptions would become forfeited in the event of 
their acting dishonestly. Hence, the greatest moral beueflts 
might be expected, as the members of such an association 
would serve as a mutual check on each other. A new incen- 
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live to honesty would be gained ; and while a sum of money 
would guarantee the fidelity of the invester, the mere fact of 
his admissibility to such an assurance would be a strong testi- 
mony to his character. At the same time various practical 
regulations would, of course, be requisite to secure the judicious 
working of this suggestion. 

On Industrial Assurance. 

39. — A sound practical writer on Life assurance, Mr. 
Bridges, remarks, that "A beneficial system for the poor 
labourer, whether in the church or the factory, would be obvi- 
ously to receive from him a weekly or monthly premium, at 
the rate involving a share of profits, but, in lieu of such profits 
being assigned in bonuses, to accumulate the bonus fund, to 
meet the payment of premiums whenever the assurer, either 
from want of employment or sudden and unforeseen call on his 
resources, is himself unable to do so. And to make such 
payments of simple and inexpensive collection, and to faci- 
litate accountantship, they should be fixed premiums of say 
one shilling, or any multiple of one shilling, per week, what- 
ever the age at entry, each shilling securing at death, or at an 
advanced period of life, an amount varying with the entrance 
age. * A groat a-day,' says Franklin, * is the interest of ^100 
for one year :' so a groat a-day is the premium, at age 30, to 
secure twice a hundred pounds to a widow and family on the 
decease of the contributor, with a margin to eke out his pay- 
ments, in case of sickness, accident, or misfortune, rendering 
him incapable of continuing the burden. In the hands of a 
paternal government, life assurance on such a basis might be 
made a national duty. And while every one may well exclaim 
against a tax upon the act of insurance itself (in the case of 
fire insurance, the tax is 200 per cent.) as a disgrace to the 
legislation of the nineteenth century, we believe that a gradu- 
ated insurance tax to do away, in the next generation, with 
nine-tenths of the genteel pauperism we see around us, would 
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be much more willingly paid than any of those now pressing 
on us to meet the interest^ never ending, still beginning, of 
the cost of Blenheim and Waterloo." 



40. — The following are other instances where life assurance 
is peculiarly applicable : — 

1. To husbands and fathers, to ensure a provision, after 
their death, for their wives and children. (Tables 1, 2, 
3, 4, pages 51 and 5^.) 

2. To young men, to make a provision for their old age by 
the purchase of deferred annuities. 

3. To parents, to ensure certain sums payable on their 
children attaining the age of 14 or 21, or at other ages, 
whereby the ready means for starting them in life may 
be obtained by a much smaller annual saving, than 
would be necessary were they to attempt to realize the 
the same sum by putting it in any other species of in- 
vestment. Assurance companies charging a smaller sum 
as they take into account the chance of the child's 
Aying before attaining the specified age. This kind of 
assurance is called an* endowment, and can be effected 
by one single payment, or by a series of annual pay- 
ments, or premiums, to be made until the child attains 
the specified age. 

4. To partners in firms, who, by assuring their joint lives on 
Table 4, page 52, can secure a sum payable at the death 
of the first, which will enable the surviving partner to 
pag off the claims of the Widow of the deceased upon 
the firm. 

5. To Minors, the guardians or friends of a person, who, 
at a certain age will come into the possession of property, 
may obtain a security for advances made in the interim, 
by insuring his life until he shall arrive at the given age. 

6. In the case of post obits, persons having issued post obit 
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bonds may realize their amount at the time they become 
payable, by insuring the life or lives on whose failure 
they become due. 

7. To secure the return of advances made for educating and 
establishing the younger members of a family in the 
world ; this is effected by assuring the life of a child 
educated^ so that, should it die young, the parent may 
recover from an assurance company the money spent upon 
it ; if it live, there is a policy of a certain standing on 
Us life, which may be continued in the usual way, and 
as it was begun at an early age, the annual premium 
would he small. 

8. To creditors, who, by assuring the amount due to them, 
can by a trifling outlay, secure a compensation for the 
loss which the death of their debtors might occasion ; 
and by the principle in a preceding article (9, p. 12) the 
policy would be fully secured. 

9. To borrowers, to provide, in case of death, a sum to 
repay a loan. This is the usual way in which money is 
now borrowed on personal security. The borrower, 
say of £500, assures his life for £1000, and gives 
personal security, in the shape of three joint sureties 
with himself, for the repayment of the principal and the 
due payment annually of the interest at £5 per cent, on 
the money borrowed, with the premiums of the assurance. 

10. To possessors of entailed estates, who can bequeath 
provisions for the yotmger members of their families, 
by assuring suitable amounts on their own lives. This is 
applicable to the nobleman who would preserve his 
domain unbroken for his immediate heir, and yet pro- 
vide for the younger branches of his family by a pro- 
portionate economy in his establishment ; thus remedy- 
ing, in one respect, the effects of the law of entail. Many 
noblemen and gentlemen of large hereditary estates have 
become insured in one office or other with this view, 
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and some adopt the salutary rule of making an additional 
insurance upon the birth of every child. To persons of 
rank who make a reserve from their revenue as a future 
provision for their dependants^ life insurance is very 
useful, if only upon the consideration that it produces 
an effectual improvement of their money, which they 
are unlikely to accomplish so well themselves. 

1 1. To the expectants of property in reversion, to secure a 
portion, at least, to their families, should they die before 
they enter themselves into possession. (See Table 5.) 
This contingency being one of survivorship only, the 
payments required would be but small. For example : 
— A gentleman, aged thirty-five, entitled to property 
should he survive another, aged sixty-five, can assure 
£1000 by a payment of £15 \0s. a year, receivable by 
his family should he die before the older life. 

12. To parties who expect to receive sums of money should 
they live over a certain number of years, as for example : — 
A person aged thirty, is entitled to a share amounting 
to £1000 in the renewal fine of a lease ^ which is payable 
at the expiration of three years from the present time. 
This share he would lose, should he die within that 
period. To secure his family against that loss, he has 
only to take out a temporary policy of assurance on his 
life for the three years, and by the trifling annual pay- 
ment of £12 he assures the £1000; so that, should he 
die before the end of the three years, the office pays his 
family the £1000, and should he live, he will come into 
his share of the fine, the amount of which he will, how- 
ever, have rendered safe from loss by his death, by an 
outlay of £36 altogether. (See Table 3.) 

1 8, To parties having shares in Building societies upon which 
th^y ha/ve obtained loans. Example: — A young man 
borrows £300 from a building MoeUig, to be repaid by 
monthly instalments dmnmrnt/jf/tl/tm^ of, say 
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£42 a year. The money borrowed is invested in the 
purchase of a house^ which is mortgaged to the society as 
security until the loan is repaid, JN^ow, if this man die 
before the ten years are expired^ unless his family can 
continue to pay the monthly instalments^ the house will 
he seized for the remainder of the debt unpaid. It is 
obvious, then, that the borrower ought to take out a 
policy of assurance on his own life, so that his family 
may have, in the case of his death, wherewith to pay off 
the loan. He can effect this object with great facility, 
according to plans explained with the Benefit Building 
society tables (page 55). 
14. The holder of a lease, which is renewable on payment 
of a certain fine, can, by a trifling annual payment, assure 
the necessary sum. Leaseholders .on lives are specially 
interested in the very secure and advantageous manner, 
by which they can effect assurances, which will provide 
for the renewal fines in their leases, whether such leases 
are for terms certain, or contingent on the existence of 
one, two, or three lives. 

In leases depending on lives, on the failure of a life, 
the lease can generally be renewed by putting in another 
life, for which privilege a fine is demanded. From the 
uncertainty of human life, the lessee is exposed to be 
called upon for such payment, before, perhaps, he is 
prepared to meet it (the death having occurred before he 
has put by the amount of the fine) ; this circumstance 
has often produced serious loss to the lessee, and in 
general there is no safer way to provide the money for 
the fine, than by a policy of assurance, effected for the 
suitable amount to be received at the death of the j^r*^ or 
la^t of the lives, according as the case may be. Example : 
— The holder of a lease would have to pay a fine of 
£100, to renew it at the death of the first of two lives 
aged (say) fifteen and thirty-five. He providers for its 

H 
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pajrment by an annual premium (on the Profit scale) of 
£3 lis. lld,f so that, should any one of the lives in the 
lease die even the day after the first premium has been 
paid, he will receive from the assurance society £100. 
(See Table 4, page 52.) 

The above has reference to the renewal of leases, but 
in cases, where the lessee purposes to allow his lease to 
run out, and is, nevertheless, desirous of having at the 
death of the last of the lives, a sum of money, which 
shall be of the same value to him as his lease was ; 
all that he has to do is to effect an assurance for the 
necessary sum to be received, when all the lives in the 
lease in question are dead. 

Kthe lease be on three lives the annual premium per 
cent, would be very trifling. Example: — £100 can 
be assured payable at the death of the kut of three lives, 
aged, say, thirty-one, thirty-seven, and sixty-one, respec- 
tively, by the annual payment of £1 5#. 6d. — In younger 
lives the premiimis would of course be less. 

15. In most copyhold properties, on the death of the tenant, 
his successor cannot be admitted except on payment of 
a fine. In many instances, the sudden death of the 
tenant has put his successor to great difficulty in pro- 
curing the required sum: — an assurance effected on the 
life of the tenant, by himself or his successor, would 
provide for this difficulty, and by a small annual outlay. 
(See Tables 1 and 2, page 51.) 

16. In cases of marriage settlement Life assurance may also 
be particularly advantageous. — Suppose a gentleman, 
twenty-six years of age next birth-day, be engaged 
to a lady whose fortune is £3500, and that the whole 
be required to be settled on her at their marriage, as a 
provision for herself and children after his death, at the 
same time, that it is deemed advantageous to give the 
husband the use of a portion of the money to promote his 
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profession or b usiness. Let £ 1 000 be vested in trustees, 
and with the annual interest at 5 per cent, let them insure 
£^500 on the life of the husband. The remaining 
£2500 can be then placed at his command at once, as, 
at his death, his wife will still come into possession of 
£3500. (See Tables 1 and 2.) 



41 . — Thefollomng TaUes will serve as Jniustratums of the Subject. 

TABLE IL 

Annual Pbemium for Absubino 
^100 on a Single Lifr^ for the 
whole continuance tkereof, loith 
Profits, 





TABLE I. 




Annual Pskmium/ot Assurinq £100 


on a Single Life, for the whole 


continuance thereof, without 


Profits. 




Age 




Age 




next 




next 




Birth- 


Premium. 


Birth- 


Premium. 


day. 




day. 




£, s. dj 




jB. s, d. 


16 


1 11 2 


39 


2 17 8 


17 


1 11 11 


40 


2 19 6 


18 


1 12 7 


41 


3 14 


19 


1 13 5 


42 


3 3 1 


20 


1 14 2 


43 


3 5 


21 


1 15 


44 


3 7 


22 


1 15 11 


45 


3 9 1 


23 


1 16 10 


46 


3 11 5 


24 


1 17 10 


47 


3 13 11 


25 


1 18 11 


48 


3 16 8 


26 


2 


49 


3 19 9 


27 


2 13 


50 


4 3 3 


28 


2 2 5 


51 


4 7 1 


29 


2 3 7 


52 


4 11 3 


30 


2 4 8 


53 


4 16 7 


31 


2 5 9 


54 


5 3 


32 


2 6 11 


55 


5 5 4 


33 


2 8 3 


56 


5 10 9 


34 


2 9 7 


57 


5 16 8 


36* 


2 11 


58 


6 2 10 


36 


2 12 7 


59 


6 9 1 


37 


2 14 3 


60 


6 15 3 


38 


2 15 11 







Age 




Age 




next 




next 




Birth- 


Premium. 


Birth- 


Premium. 


day. 




day. 






£, s, d. 




jB. s. d. 


16 


1 13 7 


39 


3 2 4 


17 


1 14 4 


40 


3 4 3 


18 


1 15 1 


41 


3 6 3 


19 


1 15 11 


42 


3 8 2 


20 


1 16 10 


43 


3 10 2 


21 


1 17 9 


44 


3 12 4 


22 


1 18 8 


45 


3 14 8 


23 


1 19 9 


46 


3 17 2 


24 


2 10 


47 


3 19 10 


26 


2 2 


48 


4 2 10 


26 


2 3 2 


49 


4 6 3 


27 


2 4 5 


50 


4 10 


28 


2 5 9 


51 


4 14 2 


29 


2 7 


52 


4 18 8 


30 


2 8 2 


53 


5 3 4 


31 


2 9 5 


54 


5 8 5 


32 


2 10 8 


56 


5 13 11 


33 


2 12 


56 


5 19 10 


34 


2 13 6 


57 


6 6 2 


36t 


2 16 1 


58 


6 12 11 


36 


2 16 9 


59 


6 19 8 


37 


2 18 6 


60 


7 6 4 


38 


3 5 







Example : — A person whose age is 35 next birth-day may assure the 
FIXED sum of .£100, to be paid at his deaths by an annual payment during his 
life of €2. 11*. Od, 

t Example : A person whose age is 35 next birth-day, may assure £100 
with the profits that shall accrue, to be paid at his death, by an annual pay- 
ment dunng his life of £2 IBs, Id, 
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TABLE III. 

AsNUiiL Paeviums for Assubinq £100. on a Single Life for One Year and 

for Seven Years. 



Age 




1 


Age 








Age 






next 


Premium 


Premium 


next 


Premium 


Preminm 


next 


Premium 


Premium 


Birth- 


One Year . 


Seven 


Birth- 


One Year 


Seven 


Birth- 


One Year 


Seven 


day. 




Years. 


day. 






Years. 


day. 




Years. 


£, s. d. 


£. 8. d. 




£. 8. 


d. 


£, 8. d. 




£, 8, d. 


£, 8, d. 


17 


17 1 


18 4 


32 


1 4 


11 


1 6 10 


47 


1 17 1 


2 


18 


17 6 


18 10 


33 


1 6 


7 


17 7 


48 


1 18 1 


2 16 


19 


17 11 


19 3 


34 


1 6 


3 


18 4 


49 


1 19 1 


2 3 4 


20 


18 6 


19 9 


36 


1 7 





191 


60 


2 2 


2 6 8 


21 


18 10 


10 3 


36 


1 7 


8 


1 9 10 


61 


2 16 


2 8 4 


22 


19 4 


1 9 


37 


1 8 


6 


1 10 8 


62 


2 3 


2 11 4 


23 


19 10 


114 


38 


1 9 


2 


1 11 6 


63 


2 4 10 


2 14 10 


24 


10 4 


1 1 10 


39 


1 10 





1 12 4 


64 


2 7 2 


2 18 8 


26 


1 10 


12 6 


40* 


1 10 


9 


1 13 2 


66 


2 10 2 


3 2 11 


26 


116 


13 


41 


1 11 


7 


1 14 1 


66 


2 14 


3 7 7 


27 


1 1 11 


13 7 


42 


1 12 


6 


1 16 


67 


2 18 10 


3 12 6 


28 


12 6 


14 3 


43 


1 13 


4 


1 16 11 


68 


3 3 3 


3 17 10 


29 


13 1 


1 4 10 


44 


1 14 


2 


1 16 11 


69 


3 8 


4 3 8 


30 


13 8 


16 6 


46 


1 16 


2 


1 17 11 


60 


3 13 2 


4 9 11 


31 


14 4 


16 2 


46 


1 16 


1 


1 18 11 









* Example: — A person whose age is 40 next birth-day^ may assure iSlOO 
for one year, by the payment of ;^1. 10«. 9d, ; and for seven years, by annual 
payments of £1. 13^. 2d, 

TABLE IV. 

Annual Paemiums payable during the Joint Lives of Two Persons, for 
AssuRiNo £100, to be paid on the Death which shau first happen of the 
said Two Lives, with Profits, 



Ages. 



16 16 
20 
26 
30 
36 
40 
46 
60 
65 
60 



20 20 
25 
30 
35 
40 
45 
60 
66 
60 



Premium. 



£,.8, d, 
2 13 1 
16 2 
6 

6 10 
11 11 

4 
9 9 
4 4 

7 9 



2 
3 
3 
3 
4 
4 
6 
6 



7 19 10 



2 19 

3 3 2 
3 8 

3 14 

4 2 
4 11 9 
6 6 2 
6 9 
8 1 



4 
3 
6 



6 
5 



Ages. 



•26 26 
30 
36 
40 
46 
60 
66 
60 



30 30 
36 
40 
46 
60 
66 
60 



35 



36 
40 
46 
50 
66 



Premium. 



JS, 8. d, 
3 7 1 
3 12 

3 17 8 

4 6 7 
4 14 8 
6 8 10 
6 12 1 
8 4 



3 16 


8 


4 1 


11 


4 9 


7 


4 18 


4 


6 12 


4 


6 16 


6 


8 7 


3 



4 6 9 
4 13 11 
6 2 
6 16 
6 18 



3 
8 
6 



Ages. 



Premiums. 



36 60 



40 40 

.. 46 

.. 60 

.. 66 

.. 60 



46 


46 


• • 


60 


* • 


66 


• . 


60 


60 


60 


• • 


66 


• • 


60 



66 66 
.. 60 

60 60 



£, 8, d, 
8 10 1 



6 7 
6 8 3 

6 11 

7 3 4 

8 14 8 



6 14 11 

6 6 10 

7 8 2 

8 18 7 



6 17 7 

7 17 11 
9 7 3 



8 17 3 
10 6 9 



11 13 7 




\ together with the profits accruing, may be Assured 
^^ **• *i««lli of BiTHSB of two persons, augeci ^ wvd 30 
irmeiit of ig3. 128. m. 
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SURVIVORSHIPS.— TABLE V. 
AnsBiJ. PsBuiiTue paj/abU during tU Joint Xium of Tmo Ptrtont, A and B, Jbr an 
AwnBAHCE of £100, payable on the dtath of A, provt(2«2 B thaU be then Utnnff, 
miihotit profits. 



Age of 


Annu.l 


A«. ot 


AanUBl 


Ago of 


Aonn^i 


Age of 


AnnuU 




Ptsmium 




B. 


Premium. 




*■ 


Pnuiiun, 


A. 


B. 


PreiBlmn. 


■ 1 




£. ». d. 






£. >. d. 






i£. I. d. 






£. >. d. 


15 


10 


16 6 


26 


70 


12 9 


40 


60 


2 2 9 


66 


30 


4 18 




15 


1 6 10 




76 


1 I 9 




65 


2 3 




35 


4 16 9 




20 


1 6 1 




80 


1 10 




60 


1 18 






40 


4 14 9 




25 

30 


14 4 










65 
70 














1 3 7 


30 


lo" 


2 7 




1 14 9 






50 


4 8 1 




35 


1 2 10 




IB 


1 19 11 




75 


1 13 








4 3 2 




40 


1 2 2 




20 

2S 
30 


1 19 1 
1 18 
1 16 9 




80 


1 12 8 






60 
65 
70 


3 17 10 
3 12 6 
3 6 7 




50 


1 10 




45 


10 


3 4 9 








fiS 


1 2 




35 


I 15 3 




15 


3 4 1 






76 


3 1 4 




60 


19 5 




40 


1 13 10 




20 


3 3 4 






80 


2 16 7 




65 
70 


18 9 
18 2 




45 
50 


I 12 4 
I 10 11 




25 
30 


3 2 6 
3 12 










■_■ 




60 


10 


6 11 6 




T6 


17 7 




55 


1 B 8 




35 


2 19 G 






15 


6 10 10 




80 


17 1 




60 
65 
70 


1 8 7 




40 
45 

50 


2 17 3 






20 
25 

30 


6 10 2 
6 9 4 

6 8 6 


20 10 


1 10 1 




1 6 8 




2 11 








15 


19 6 




75 


1 6 8 




65 


2 7 6 






35 


6 7 8 




20 


18 7 




80 


1 4 9 




eo 


2 4 1 






40 


6 5 11 




25 

30 


17 8. 
1 G 










66 

70 


2 1 
1 18 3 






46 
60 


6 3 6 

5 10 7 


35 


10 


2 6 10 




5S 


1 fi 10 




15 


2 6 3 




76 


1 16 






55 


5 14 9 




40 


I 4 11 




20 


2 5 6 




so 


1 14 5 






60 


6 9 2 




46 

£0 


14 1 




26 
30 


2 4 4 
2 3 1 












65 
70 


5 3 
4 16 6 




13 2 




~5C 


10 


3 18 10 








ss 


12 4 




35 


2 1 5 




13 


3 18 2 






76 


4 10 7 






I 1 6 




40 


1 19 6 




20 


3 17 6 






80 


4 5 7 




66 
70 


10 8 
19 9 




45 
50 


1 17 7 
1 15 8 




26 

30 


3 16 7 
3 16 6 














65 


10 


8 4 3 




75 


19 




56 


1 13 9 




35 


3 13 11 






IS 


8 3 8 




80 


18 3 




65 
70 


1 12 3 

1 11 

I 9 




40 
45 
60 


3 11 9 
3 8 9 
3 4 10 






20 
25 

30 


8 3 
8 2 2 

8 1 4 


25 


10 


1 14 10 




15 


1 14 2 




76 


I 8 7 




£5 


3 6 






35 


8 4 




20 


1 13 4 




80 


1 7 4 




60 


2 16 11 






40 


7 10 1 




25 


1 12 4 - 










«5 


2 11 4 






45 


7 17 1 




30 


1 11 2 


40 


10 


2 15 3 




70 


2 6 9 






60 


7 13 4 




36 


1 10 




15 


2 14 8 




75 


2 2 9 






66 


7 8 




40 


1 8 10 




20 


2 13 11 




80 


1 19 2 






60 


7 1 10 




45 
50 


I 7 8 
16 8 




26 

30 


2 12 11 

2 11 7 












66 
70 


6 14 6 
6 6 3 






6c 


~lo~ 


6 1 2 








56 


1 5 8 




35 


2 9 11 




15 


5 6 






76 


6 16 8 




60 


14 9 




40 


2 7 9 




20 


4 19 10 






60 


6 8 5 




65 


1 3 10 




45 


2 5 4 




25 


4 19 
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LIFE ANNUITIES. 



4S. — Amount of immediate annuity granted for every £100 

paid down. 



TABLE VI. 



Age 






Age 




Age 






liAST 

Birth- 


Annuity. 


LAST 

Birth- 


Annuity. 


LAST 

Birth- 


Annoity. 




day. 






day. 




d«y. 








£. 


«. <2. 




£. f. d. 




£. «. d. 




20 


4 


18 7 


51 


6 19 4 


66 


10 15 8 




25 


5 


1 11 


52 


7 2 3 


67 


11 4 3 




30 


5 


6 2 


53 


7 5 7 


68 


11 13 7 




35 


5 


11 3 


54 


7 8 11 


69 


12 3 9 




40 


5 


17 4 


: 55 


7 12 9 


70 


13 6 3 




41 


5 


18 9 


56 • 


7 16 7 


71 


13 18 2 




42 


6 


3 


57 


8 10 


72 


14 11 




43 


6 


1 10 


. 58 


8 5 3 


73 


15 4 11 




44 


6 


3 5 


j 59 i 


8 10 


74 


15 19 4 




45 


6 


5 3 


! 60 


8 15 1 


75 


16 14 10 




46 


6 


7 3 


61 


9 8 


76 


17 12 1 




47 


6 


9 4 


62 


9 6 9 


77 


18 10 




48 


6 


11 7 


63 


9 13 3 


78 


19 8 




49 


6 


13 11 


64 


10 2 


79 


20 6 3 




50 


6 


16 6 


65 


10 7 8 


80 


21 4 6 


1 






1 











The following advantages can be offered to purchasers of 
annuities. 

1. The annuities to be payable in two equal half-yearly 

sums, the first payment being made to the annuitant 
at the end of six months after the purchase of the 
annuity. 

2. A person, purchasing an annuity and whose age is 
more than six months from his la^t birth-day, can re- 
ceive an annuity equal to the mean between the rates 
granted at his age Icut birth-day and next birth-day 
respectively, 

43. — Many persons are averse to purchasing annuities, 
because, according to the old system^ the money once invested 
in a company was sunk for ever. Two other improvements 
can be adopted ; viz : — 

1. Should the purchaser, after three years have elapsed 
from thiQ date of his annuity, desire to obtain a loan, 
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for temporary purposes, the Directors can at any 
time make him an advance on the security of the an- 
nuity-deed, deposited in the hands of the society until 
the loan is re-paid; an assurance for the requisite 
amount being effected on the life. 
2. Or: — If, from a change of circumstances, the pur- 
chaser, after three years have elapsed, desire to dis-pose 
of the annuity, the society can re-purchase it of him 
on equitable terms, determined by the length of time 
the annuity has been in existence, and the state of 
health of the annuitant, at the time the annuity is 
offered for sale to the society. 

Assurance for Borrowers in Building Societies. 

44. — The attention of shareholders in Benefit Building 
societies and Freehold land societies, should be turned to the 
plans of assurance, which are peculiarly applicable to the 
circumstances of those who have tJierein obtained loans. 

The high estimation in ^N^no^ Benefit Building Societies are 
now held by the industrious and provident public, and the 
very great number of persons who avail themselves of them 
for the purpose of borrowing sufficient money to complete the 
purchase of a house, or other similar investment, render it 
desirable that every means should be provided to secure the 
families of the borrowers from the inconvenience and loss, that 
would arise from their sudden death ; since it is obvious, that 
although a man may during his life be able, with ease, to pay 
the monthly or quarterly instalments necessary for the liqui- 
dation of his debt, yet, should he die before the house is free 
from the mortgage, his family would, in most cases, find it a 
very heavy burden to continue the payments, without which 
the house would, probably, be sold at considerable loss. 

Now, although it is certain that some Building societies 
will not be able, consistently with the Act of Parliament, to 
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terminate within the period specified in their prospectus, in 
consequence of the shares not having attained the necessary 
value ; yet there can be little doubt that a society whose pay- 
ments are regulated by the strict mathematical principles of 
interest, and whose affairs are managed with judgment, would 
not only be likely to close in the calculated time, but would 
probably, from the profite arising from fines and other sources, 
be in a position to terminate sooner. 

With a view, therefore to give the Borrower in a Building 
society the means of securing his family, by a comparatively 
small annual outlay, from the pressure of the debt, in case of 
his premature decease : — Temporary policies of assurance can 
be effected on the life of the borrowety in amount equal to the 
loan, and for the number of years it has to run. Upon this prin- 
ciple, that, at the end of each year, the assurer shall be allowed 
to drop so much of his policy as is equivalent to the portion of the 
debt cleared off in the year, and pay, consequently, each year, a 
diminishing premium f with the further advantage that, at the 
end of each year, a portion of the premiums, which have 
been paid on the dropped part of the policy (consistent with 
the risk incurred), shall be returned to the assurer. 

By a policy of this nature, the family of a borrower would 
always be sure of receiving from the society in case of his 
death, a sum in ready money whicli would suffice to payoff the 
remainder of the debt. 



SPECIMEN OF RATES. 



Annual premiums to assure £100 by a temporary policy. 



Age. 


For One Year. 


Seven Years. 


Ten Tears. 


Fourteen Years. 


20 


£. 8, d. 
18 6 


£. 8, d. 
19 9 


JS. 8. d. 
113 


je, 8. d. 

12 7 


30 


13 8 


15 6 


16 8 


19 6 


40 


1 10 9 


1 13 2 


1 16 7 


1 18 10 
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45. — In some oasesy especially in the latter years of the 
existence of a Benefit Building society, the family of the 
borrower might possibly find the society unwilling to allow 
them to pay off the remainder of the mortgage, by a single 
sum, in consequence of the probable diflSculty the building 
society would experience in obtaining a reinvestment for the 
money at the rate of interest supposed in their calculations. 
Should that be likely, another policy is recommended^ by 
whichy in consideration of a fixed diminishing annual premium 
paid by the borrower ^ the life assurance society will under- 
take to pay (should he die prematurely) the monthly instal- 
ments, for which the house or property is liable, until the mort- 
gage be cleared off. This policy, called the Guarantee Tem- 
porary Annuity Policy, presents peculiar advantages, as it 
affords additional security to the Building society, and at the 
same time renders the family of the borrower entirely free 
from liability. 

SPECIMEN OF TABLES. 



Guarantee Policy fob foubteen teabs, by which an annuity of £6, 
a-year, or 10«. a month is purchased, payable from the time of ;the death 
of the Assured, until the expiration of the fourteen years. 



Diminshing 




















Annual Premiums. 


Age Twenty. 


Afi 


[e Thirty. 


Age Forty, 




£. 


s. 


d. 


je. 


8. 


d. 


£, 


8, 


d. 


1st year. 





14 








18 


9 


1 


4 


6 


2nd „ 





13 


3 





17 


9 


1 


3 


2 


3rd „ 





12 


6 





16 


8 


1 


1 


9 


4th „ 





11 


7 





16 


7 


1 





3 


6th „ 





10 


9 





14 


6 





18 


10 


6th „ 





9 


11 





13 


3 





17 


3 


7th „ 





9 








12 








16 


7 


8th „ 





8 








10 


8 





13 


11 


9th „ 





7 








9 


4 





12 


2 


10th „ 





6 


11 





7 


11 





10 


4 


11th „ 





4 


10 





6 


6 





8 


6 


12th „ 





3 


9 





6 








6 


6 


13th „ 





2 


6 





3 


6 





4 


6 


14th „ 





1 


4 





1 


9 





2 


3 
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GuABAKTSS PoLioT FOB TEN TSAB8, by which an anmiity of £S, Ss, a-year, 
or 14«. a month, is purchased, payable from the tune of the death of the 
Assured; until the expiration of the ten years. 



Diminishing 










i^xmiud PrexniumB. 


Age 


Twenty. 


Age Thirty. 


Age Forty. 




£. 


g. d. 


£. 8. d. 


£. r d. 


1st year 





14 2 


10 


16 7 


2nd „ 





13 


17 6 


13 5 


3rd „ 





11 10 


16 10 


113 


4th „ 





10 6 


14 1 


18 11 


5th ,, 





9 2 


12 4 


16 6 


6th „ 





7 10 


10 5 


14 


7th „ 





6 5 


8 7 


11 6 


8th y, 





4 11 


6 6 


8 9 


9th „ 





3 4 


4 6 


6 


10th y, 





1 8 


2 3 


3 1 



Example : — Suppose a party, aged 30, borrows in order to 
purchase a house, <£^300, at the commencement of a building 
society, which is calculated to close in 10 years, and whose 
shares are £\20. He requires for this loan five shares, since 
^60 is the present value of the JP120, and has to pay 14». 
monthly per share, or ^8. 8*. per year during the ten years, 
which, for the ^300 loan, necessitates an annual payment 
of £A&. 

Now, if the borrower die before the ten years are expired, 
the house is liable to be seized for the remainder of the mort- 
gage unpaid, unless his family can continue the monthly in- 
stalments ; — ^but if he effect, at the same time with his loan, a 
temporary policy on his own life for ten years, securing the 
annuity of £A& a year, or £S 10*. monthly, payable in case 
of his death, from that event until the expiration of the ten 
years, his family is rendered free from any liability by a com- 
paratively small annual outlay, which is as follows : viz. — 

1st year's payment 5 

2nd „ 4 7 1 

3rd „ 3 19 2 
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£. 8. d. 

4th year's payment 3 10 5 

5th „ 3 18 

6th „ 2 12 1 

7th „ 2 2 11 

8th „ 1 12 6 

9th „ 1 2 1 

10th „ 11 3 

From this it is seen that if, for example, the party die in 
the 4th year, he will have purchased an annuity of J&42 a-year, 
for six years, by four payments amounting to £16. IQs, 8rf. 

It is evident the principle of such assurances is the same 
whether the pa3rments of the building society are 10*. a month 
during fourteen years, or any other amount ; and it matters 
not whether the loan be effected at the commencement, or in 
any other year of the existence of a building society. All 
that a borrower has to consider is the amount of his mortgage, 
and the mmiber of years he expects it will run over ; with 
these facts he can go to an assurance society, and be informed 
what premium and what amount of policy will suit his purpose. 
46. — The guarantee annuity policy might be purchased by 
equal in lieu of decreasing annual payments, which would be 
nearly corresponding to the average of the rates above given ; 
but, for the reasons assigned in Art. 195, of the " Treatise on 
Industrial Investment and Emigration," the payment of equal 
premiums should only begin at the second year. 

47. — To resume, we would remark with an able author be- 
fore quoted, that the " theory of insurance, with its kindred 
science of annuities, deserves the attention of the academical 
bodies. Stripped of its technical terms and its commercial 
associations, it may be presented in a point of view which will 
give it strong moral claim to notice. Though based upon 
self interest, it is the most enlightened and benevolent form 
which the projects of self-interest ever took. It is, in fact^ 
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in a limited sense and by a practicable method, the agreement 
of a community to consider the good of its individual members 
as common. It is an agreement that those, ^hose fortune it 
shall be to have more than average success, shall resign the 
overplus in favour of those who have less. And though as 
yet it has only been applied to the reparation of the evils aris- 
ing from storm, fire, premature death, disease, old age, (and 
dishonesty) yet there is no placing a limit to the extensions 
which its application might receive, if the public were fully 
aware of its principles, and of the safety with which they 
may be put in practice." 

The foundation of every species of Assurance is the expe- 
rience of the laws of average, and the object of every appli- 
cation of the principle is to secure the benefit of the average 
to the individual. Hence, while nothing is more uncertain than 
the duration of an individual life, nothing, it would appear, is 
more certain than the average life of a generation. In the 
same age, and in the same country, it is true, the rate of mor- 
tality may be affected by epidemics, scarcity of food, and other 
causes, but these influences are speedily counterbalanced : an 
intense vitality seems to succeed these periods of death, and 
the aberrations from the recorded laws of mortality of one 
period, are the measure of the counter-aberrations which mark 
the period following. 

48. — The safety of a society, professing to assure its mem- 
bers against the loss attending any contingency, requires either 
that the number of its members be so large as to provide for 
all possible aberrations in the law by which the occurrence 
of the assured contingency is supposed to be regulated, or 
that a protective capital be paid up, or ready at call, to secure 
the society from inconvenience or chance of failure. In ge- 
neral such a capital is rarely paid up but in part, and the 
protection consists mainly of the personal security of a num- 
ber of shareholders collectively making themselves answer- 
able for the engagements of the society. Eminent writers, 
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judging from the difficulty which the older companies, with 
immense paid up-capitals, have experienced in making good 
interest for their money, have written against the effects of 
this circumstance, and imbued the minds of directors with a 
most mischievous tendency to neglect providing a sufficiency 
of paid-up capital in the establishment of new societies. 

Such sentences as the following have been perverted by 
promoters, as .an excuse for starting, recklessly, new institu- 
tions with scarcely more funds than would defray preliminary 
expenses. For example, a judicious authority says : — 

" It may be taken as granted that an office charging pre- 
miums, * such as are commonly demanded, managed with 
prudence and economy, and successful in obtaining business, 
will not need any capital at all : fiirstly, because the premiums 
are such as must, in the long run, realise a profit after paying 
the expenses of management; so that the only use of the 
capital would be as a provision against extraordinary tempo- 
rary fluctuations : — secondly, because a sufficient supply of 
business renders the probability of ruinous fluctuations ex- 
tremely small, and altc^ether beneath consideration. Now, 
since it is well known that the premiums are sufficient, it 
follows that the only need which a commencing insurance has 
of capital is for safeguard against the early expenses of 
management, and against failure of business. The risk, 
however, at the commencement is not great in character, 
and small in amount ; and the quantity of risk diminishes so 
much faster than the amount increases, that it may safely be 
said there is nothing in the commercial world which ap- 
proaches, even remotely, to the security of a well-established 
and prudently managed insurance office." 

In the present day it is very difficult to procure for a new 

* Again he says : — If the premiums were really too low, capital would be 
an injury^ and not a benefit, for, since this capital is really paid for, in whole 
or in part, out of premiums, it would not preserre the ofiice from insolyency, 
but would rather accelerate its progress towards bankruptcy. 



62 OK THE CAPITAL OF AN ASSURANCE SOCIETY. 

office a large capital, but in cases where it is proposed to in- 
sure some new and untried risk, a sufficient paid-up capital 
is essential. It has been justly said, that whatever pains 
may be taken in such a case to procure facts and deduce proper 
tables, there is always a risk that the experience of the office 
may be at variance with the facts of the tables. When, for 
instance, the general conclusions drawn from the mortality of 
towns were first applied to the insurance of life, it was a risk 
of unknown amount, as to whether the lives of those who 
would come to insure would be of the same class as those from 
which the tables were made. They might turn out better, or 
worse. The risk has been tried, and found to be in favour of 
the offices; but in another speculation, of another kind, the 
same species of risk might give a contrary result. 

49. — For the well working of a new society it is requisite, 
therefore, that sufficient csi^italhe paidttp to defray expenses 
and contingencies for at least seven years ; so that no delay or 
inconvenience may arise to check the business from difficulty 
in making calls on the proprietors ; but as, after a sufficient 
revolution of time, an assurance business will protect itself, 
provision should be reserved in the deed of settlement to re- 
move the incumbrance of the capital by returning it to the 
holders as soon as the state of the society's affiiirs permits. 
This could be done very gradually and by inconsiderable 
withdrawals from the society's assets, if the capital, say after 
fifteen years, were liquidated by a long annuity for some 
twenty years, calculated so as to give back not only principal 
and interest, but a bonus for the risk they have incurred. 

60. — An excellent form of Protective or Guarantee capital 
for anew assurance society is suggested by the* Tontine fiincijle. 
The capital to consist of paid-up shares held on the lives of 
nominees, and bearing dividends of interest and bonus payable 



* 8oe chapter 2, part S^ of ^' Industiial Xnyestment and Emigration/' for 

jUm proAtB attending that system. 
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every five years amoiig the surviving stock-holders, the gross 
capital, and any increase from Reserve Bonus, going to the 
survivor ; or, by the Redemption Tontine plan, if the capital 
and the dividends were accumulated for ten years from the 
commencement of a society, and then liquidated by a long 
annuity to last until all the nominees were dead, and divisible 
equally among the survivors, then, while the society was 
flourishing, the shareholders would be increasing in income. 



The Moral Urgency of Life Assurance. 

51. — In conclusion, we would fain hope, that our readers are 
made sensible of the benefits to be derived, even as a mere 
matter of investment, from the application of the life assurance 
principle; and a few words may be suffered on its moral 
urgency, which alone affords earnest reasons why the system 
should be more extensively adopted. 

It is needless to insist on that most necessary duty, which 
bids every man, both as a father and a husband, to promote 
the well-doing of his family, whilst he is alive to watch over 
them. With the exception of a solitary few, all men are 
conscious of its vital importance. It is a natural instinct or 
affection, intimately bound up with our existence, and often a 
source of intense pleasure. What we have rather to complain 
of, as deficient not in degree merely, but most often altogether, 
is, that, perhaps, even more binding duty, of providing for 
\he future welfare of families. On the uncertainty of life we 
need not say anything ; for, notwithstanding the incredulity of 
some men in respect to themselves, the Bills of mortality bear 
at once a startling testimony on the possible destruction of their 
hopes. And how many families are dependent entirely upon 
the income of a parent. How many have been thrown into 
irretrievable confusion by his sudden indisposition ; — Or, still 
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oftener, how frequently has his sudden death reduced them to 
the most abject misery, so that their bread has been " dipped 
into tears," and they themselves brought " to sit on the 
margin of the grave." 

52, — It is true, many plans have been adopted by the more 
conscientious and thoughtful for the provision of their families. 
Perhaps they endeavoured to accumulate their savings by 
depositing them at interest in a bank, or they were laid aside 
for the purpose of being invested in stock. But nothing 
could be more precarious than either of these methods. There 
was the apprehension of sudden sickness, or sudden death ; or 
the payment might be interrupted by circumstances, sometimes 
purely accidental, sometimes lying wholly in the conduct of 
the parties themselves. It was not unseasonably, therefore, 
that the first life assurance office was established in England ; 
for the advantages offered were immediate, evident, and most 
important. The great acquisition was this, that, instantly on 
effecting his assurance, or completing his first payment, how- 
ever small, the individual secured the full object of his wishes; 
should he die at any moment after, his family were entitled 
to the whole amount assured, 

53. — But it is remarkable, that, notwithstanding the manifest 
increase of late years in the numbers of life assurance societies, 
few individuals have, as yet, embraced the great advantage to 
be derived from them. It has been ascertained that, out of the 
very many families who are dependent entirely upon the mere 
life income of a parent or a husband, — that, in fact, out of 
upwards of thirty millions of people in the united kingdom, not 
more than two hundred and fifty thousand persons are assured, 
(excepting of course those who are members of mere benefit clubs, 
which mainly provide against sickness); and a large number of 
the policies effected in assurance companies are taken out as 
security in matters of business, not as provisions for families. 
Many reasons may be, however, assigned for this startling 
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fact. There appears to be a veiy great ignorance not only of 
the advantages which are afforded by the assurance system, 
but even of the very existence itself of such institutions. 
Even where there appears to be some knowledge, there yet 
exists an amount of prejudice, which, under the, now cour 
sidered, too strict regulations of the more ancient companies 
might have been conceived, but certainly is not justified in the 
present day, and is altogether unworthy of these enlightened 
times. There are even a small party of silly Illuminati who 
view the system as irreligious, and consider it wrong to 
attempt to provide against the dispensations of Providence ; 
but the feeling, which must be most taken into account, is 
that highly dangerous one of self-security,* which is so 
common — ' all men think all men mortal but themselves ' ; 
and that equally prevalent antipathy among older people to 
such subjects as are connected with death. Doubtless this 
last-mentioned feeling, more than would be imagined, deters 
men from the assurance of their lives ; they will not engage 
in any duty which reminds them of their end ; and, ashamed 
of a way of thinking, at once mean and contemptible, they 
invent, to satisfy their consciences, all sorts of petty excuses 
for the evasion of it. 

54. — We remember a case, which has always appeared to us 
a melancholy instance of the eyil that may arise from the 
omission of the important duty which we are advocating. It is 
that of a young man, a clergyman ; — though married, and hav* 
ing a family, he had still the resources of a good living, amply 
sufficient for the most varied requirements. To profound 
scholarship, and the inexhaustible riches of a fine intellect, 
he added all those kindlier qualities of the heart, which would 
make a man estimable But his character had its dark side 
too ; his * dazzling virtues' were not more numerous than 
his weaknesses. With thoughtlessness and irresolution he 

* See art. 36^ page 39, for remarks on the experience of assurance societies 
in respect to premature deaths among sound lives. 
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lacked sound judgment ; and it is not surprising, therefore, that 
he often took that course which was positively hurtful. Among 
other things, he had deferred, from day to day, the carrying 
into effect of a long contemplated intention to assure his life. 
Being in strong health, he was not sufficiently sensible of the 
precarious tenure of his existence, or of the common prudence 
of not leaving one day between the cognizance of a duty and 
the fulfilment thereof. This was the more unfortunate, 
as he was destined to leave this world at a period when it is 
most precious; when, for his children, all was laughter, 
buoyancy, and happiness. Of the solemn death-bed scene we 
will say nothing ; yet, perhaps, he had quitted life with more 
peace, had he provided for his family. 

Need we wonder that, when, in after years, * the proud man's 
contumely' had more than embittered the cold draught of po- 
verty ; — that, when, with the thousand natural ills which flesh 
is heir to, came the uncertainty of a precarious and toilsome 
existence, hard thoughts of that man fell even from the lips 
of his devoted wife? Need we wonder that, although 
gentle as any woman, yet she knew not how to repress at all 
times the murmurs of her children ? Need we add, in fine, an 
account of her anxious watchings, of her endless toilings, her 
wasting melancholy ; how she wept and struggled, struggled 
and wept, and, at last, was laid by the side of him, whose 
thoughtlessness had been the cause of all her sufferings. 

The picture, we have here given, is not a mere outline, 
distinct perhaps, yet incapable of being filled up, — a sheer 
coinage of the brain ; it is but a solitary example of a system 
which is loaded with evils the most palpable and pernicious: — 
so pernicious, that thousands upon thousands, we might say, 
of men's children are daily bearing testimony to its unfortu- 
nate consequences ; but the moist saddening point of reflection 
is, that, too frequently, the increase of their misery is in exact 
ratio with the extent of their merits. As they are the most vir- 
tuous and the most amiable^ so does the blow of sudden change 



THE MORAL URGENCY OF LIFE ASSURANCE. 6T 

^xom comparative affluence to penury fall the harder ; and 
the more delicate the nurture of the children during the life- 
time of their thoughtless parent, the more painful do they feel 
the pressure of their altered circumstances. Oh, if every 
man, as a father and as a husband, were not only conscious of 
the duty which he owes to his family, but determined also to 
put into practice every expedient that might promote the 
exercise of it, how much harrowing misery would be spared 
to the unfortunate ; what a large mass of moral and physical 
suffering could be obviated. 

55.— But it will be objected by some that the "times are 
bad f and that they are ill-able to afford so considerable a sum 
as would be necessary for the assurance of their lives. We 
would reply, that, even supposing they are unable to assure 
for the sum of £1000, or £700, or £500, — cannot they there- 
fore secure £100, when this last can be obtained by the 
payment of little more than eightpence weekly ? Of a truths 
a life assurance society is adapted no less for the rich noble- 
man, than for the tradesman ; while the former may make 
use of its full benefits for the provision of the yoimger members 
of his family, it need not be said how much both of benefit 
and of happiness may accrue to the latter by the pa3rment of 
the small sum above-mentioned. Wives and mothers should 
see to it ; — should reflect that no delicacy of sentiment should 
stand in the way of that duty by which the future welfare of 
their children can be so greatly affected. If unwilling to add 
to their expenses, or to urge the husband and father to greater 
efforts, let them economise from their weekly expenditure; 
let them lay by sums, however small, which may be appropri- 
ated to the completion of the desired object. Let those, who 
have but recently entered the married state, bear this in mind 
equally with others, who may be surrounded with a family. 
Let them remember, that the payments of an assurance are so 
equitably graduated according to age on entry, that the earlier 
a man begins the discharge of this excellent duty, the less will 
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be hh future payments, and the easier the continuance of the 
self-imposed economy. The old man at sixty would have to 
pay £6. I5s. Sd. a year for the same sum which would cost 
£4. 3s. 8d* a year to the man at fifty , or £2, its. 8d. a year to that 
of thirty (see Table 1, page 51) ; and, where a participation in 
the profits of the society is purchased, instances are frequent 
where the allotment of Bonus, applied to the reduction of 
future payments, has, in policies begun when young, almost 
reduced to nothing the subsequent annual cost to the as- 
surer. 

56. — All, therefore, whose incomes are wholly dependent on 
their personal exertions, or upon their continuing in exist* 
ence, should neglect no longer to lay aside a sufiicient portion, 
by means of which some provision may be created for the 
maintenance of those they would leave behind them. The 
Wretchedness of a family, reduced from easy circumstances 
to a painfully necessitous condition, which even though not 
equivalent to starvation, may deprive the vridow of the means 
of educating her sons and daughters ; of fitting them to 
earn their livelihood, and to contend with the competition 
of numerous others in similar positions, — that wretchedness, 
we repeat, can be prevented by comparatively so small an 
outlay, that the abstaining from a few indulgencies would 
give the head of the family the means of meeting it. To 
our mind, nothing can be more selfish than the manner in 
which thousands in good employment neglect altogether the 
facilities, which the life assurance system would afford to them. 
There might be some excuse for the deficiency of a provident 
spirit, if the only accumulation, which could be secured to a 
man's family, in the case of premature decease, were simply the 
amount of the actual savings themselves which he had put by ; 
but, by the system of co-operation in question, he can secure 
not merely those savings, but the larger amount to which they 
would have accumulated in a long term of years.— Take the 
case of a man aged thirty^ who lays aside ^^50 a-year from his 
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income. Suppose him to die unexpectedly, say in three 
years. If his savings had been merely invested at interest, 
his family would receive little more than ^150; but, if he had 
subscribed to an assurance company (the charge for which at 
age thirty is £^, 45. 8d. per cent.) they would receive £9123%^ 
nearly. This example must speak for itself, but in the words 
of an able periodical devoted to the life assurance cause, we 
would add, that, * although in the great number of instances 
in which men fail to insure their lives as a provision for their 
wives and children, the neglect arises from the difficulty of 
withdrawing from a limited income even the small sum requi. 
site for the annual payment of premium, yet it cannot 
fail, to occur to every person anxious for the welfare of 
his family, that this very difficulty is the strongest argument 
that can be advanced in support of life insurance. If a man 
whose income arises solely from his exertions, or from any 
other source terminating with his existence, finds the whole of 
that income absorbed in sustaining his position in society, let 
him contemplate the dreadful situation of those who are de- 
pendent upon hislabours,whencutoff, by his decease,from their 
sole means of support. Who is there who would not abstract 
something from his present enjoyments in order to protect a 
beloved wife, and the affectionate offspring around him, from 
so frightful a state of dependence upon the cold charity of 
the world ! When it is considered, indeed, by what * small in- 
crements of saving the means of insurance may be obtained, it 

* For example : — The weekly payment for a £25 policy at age 36, would 
be only Z\d. 

One pint of ale per day costs about Is, 6d, per week, or 3Z. 18«. per annum, 
which would assure to a man, aged twenty-fiye, the sum of ^£200, whenever 
his death might occur. By a similar payment, a person aged forty-nine could 
secure to his widow or cMldren the sum of .£100, in like manner. By a re- 
solution to forego an useless luxury, a lad might secure to himself, not long 
after attaining his majority, one hundred pounds! By a like saving, a 
person aged thirty-three could in fifteen years become possessed of jf 100. 

A married couple, about middle age, by denying themselves the pint of 
beer which they usually take at dinner or supper, could secure to the survivor 
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is surprising that any instance should exist in which it is not 
effected — a, few tavern visits less, an occasional mislaying of 
the key of the wine cellar^ a tight stopper in the spirit bottle, 
a water side visit put off till next year, a party omitted to be 
given, a slight forgetfuli^ss of the length of time a coat or a 
silk gown has been in wear, and a score other things of the 
kind, present an ample variety of sources for furnishing the 
small annual sum requisite to place a family in security. 
Many men who have a strong perception of the importance of 
insiujng their lives, unfortunately neglect to do so from the 
belief that in a little time they will be in a better position to 
do so — ^next year, trade may be more brisk, or an official salary 
may be increased, or an old aunt may die — ^but next year 
brings with it its own necessities ; and even if it did not, what 
peril is encoimtered in the delay ? It should be borne in 
mind that people can only insure when they are in the most 
perfect state of health — a whitened tongue, or a quickened 
pulse, find no passport of admission to a life office ; and who 
shall say he is secure, for a single hour, from some derangement 
of system, that may bring these symptoms upon him. What 
anxiety must he who is waiting for the proper moment to in- 
sure, sustain at every incipient approach of illness ? The 
spasm he feels may be the herald of cholera — the sudden ache 
in the temple may be the courier of death.' 

57. — The insurance of life in all cases is wise — ^in many, ab- 
solutely necessary — in some, an imperative duty. How many 
of our readers, who at this moment possess a comfortable 
competency, would, in the event of death, leave their families 
in a state of destitution. How many family circles, the heads 
of which are in the receipt of a liberal salary, living in hand- 

bf the two^ upon the death of the firsts upwards of £100; or they might 
secure to a child of two years of age^ a like sum when it came of age. 

An ordinary smoker consumes fully one pennyworth of tobacco per day ; 
but the sum thus spent in an useless and dirty habit, if applied in a proper 
manner by a person at the age of twenty-fiye, would secure to him £100 on 
his attainiag the age of sixty years. 
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somely furnished houses, and keeping excellent tables, would 
by a single death, be suddenly deprived of all, and doomed to 
penury and wretchedness. How many wives and children 
have exchanged their happy homes to become the inmates of 
union workhouses, from the neglecting of life assurance by 
that person through whose means they were enabled to live 
in comparative affluence. 

58. — One word to the Insurance companies themselves, — the 
majority of their publications in support of life assurance have 
addressed themselves mainly to making an impression upon 
the minds of the middle and higher classes, and even there 
they only partially succeed in their object. The humble 
operatives, whose circumstances are more precarious, have not 
been addressed vnth the same anxiety to produce conviction. 
To the managers we would say that, if their object be truly to 
make life assurance universal, they must first remove, as far as 
the principle of the system will allow, many imperfections in 
the practice upon which they apply it. They must cease 
to consider that the industrial portion of the community are 
for ever to be exposed to leave their successors no better off 
than they themselves have been. They must induce the in- 
dustrious mechanic, the small tradesman, and others in a 
similar position, to give the subject more careful considera- 
tion, as a matter coming home to themselves, and within the 
reach of their narrow resources ; and we doubt not, that when 
they see existing obstacles removed, they will turn to the 
system with anxious desire. 



END OF PART I. 



NOTE TO PAGE 3. 



Pending the pMication of Part 2, the following remarks may he accept- 
able to our readers^ which formed the substance of a letter we recefn£Ly 
addressed to the Chancellor of the Exchequery on the sfobjea of 
Savings Banks. 



It is generally understood, that a new Bill for the better 
regulation of Savings' Banks in this country will be in- 
troduced in the next session of Parliament (1852), con- 
taining various clauses similar to the Bill introduced by 
Sir C. Wood, the Chancellor of the Exchequer, in 1850, 
which, at that time, were considered as questionable in 
their expediency and uncertain in their application. 

The difficulties which the new Bill will have to meet 
are at least, of two-fold character. 

The first has reference to the instances of grievous 
fraud and mismanagement which have been, and at this 
time are still, unhappily, occurring in Savings Banks. 
To the second we will refer presently. 

How frauds can jjj respcct to frauds, which have been so frequent, 

be prevented. r 7 :x 7 

they can only be prevented by an improved system of 
Auditing the accounts ; and the true system will sug- 
gest itself^ if we compare Savings Banks with other 
kindred institutions. For this we should notice that, 
out of the thousands of Friendly Societies and Benefit 
Building Societies which swarm in the united kingdom, 
and which are under the personal control of the contri- 
Etrors, not often butors or depositors, although not unfrequently instances 
/vieiMUr societies, are adduced by actuaries and other competent persons 
of the unsoundness of the rules and tables on which 
they conduct their business, yet but in rare instances do 
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we hear of money being lost to the members by the 
peculation of its officers ; and the instances, which do 
occur, are measured by a few hundred pounds. 

The reason is obvious, and, by contrast, explains the 
cause of the possibility of that startling continuity of 
defalcations which has prevailed in so many Savings 
Banks, 

Reason tot fraud ^^ *^® Friendly Societies^ and similar industrial asso- 
^Frie^r^fe- ^iatious, supcrvisiou, in the details of their affairs and 
^^ their accounts, is entrusted to an elected committee of 

management, who lay statements before the contributors 
or members, at periodic quarterly (or, occasionally, less 
frequent) meetiags, when questkns of aU kinds may be 
asked, and vigilance exercised by any member. 
^^fsiiing* ^^ ^^ ISamingB Banks, the case is different, there 
ajre— 

V. Depositors^ enjoying extraordinary privileges, not 
afforded by any other medium of investment, but de- 
barred from all eontroul, whether of supervision or of 
audit, in the operations of the Bank. 

2^ There are Trustees and ManagerM^ who, until re- 
cently, made it a practice, with but few exceptions, to 
neglect their duties, and to trust to the supposed honesty 
of the a4:tv/xry or other inferior officer, for the correct- 
ness of the discharge of his duty, whether as regards 
errors in obeying legal enttctmentSy otfrauds^ and 

3°. We have the Government, through the National 
Debt Commissioners^ who were supposed by the depo- 
sitors and by ediicated persons of all ranks (excepting, 
c^i^^SsS^^s P^^^baps, lawyers) to be responsible for the money on 
its way i^om the depositors through the Bank, up to 
their hands ; and, although it is certain that no legal 
responsibility ij9 attached to the C-onunissioners, under 
the present law, yet they do not appear even to have 
always considered it necessary to exercise the power 
(very limited, it is true), whereby that mcyral liability 
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might have been avoided which has been conceded to 
them by public opinion. 

In fact, they do not appear to have deemed it neces- 
sary to exercise that check on the anntial returns which 
the Acts in force provided. 

The Brno/ IS50 The Bill of 1850 appears most unnecessarily to have 

drew the respon- 

sibmyonOavem^^TOYiosed the adoption by government of the whole 
reaponnbility^ for the future, by delegating the safe 
transmission of the Bank's receipts to paid Treasurers 
resident in the locality of each Bank. Now, laying 
aside the probability that such a mode of control would 
be most unpalatable to the trustees and officers of every 
Bank in the kingdom, there is no doubt that, even if 
that Act had passed, the clauses were not, doubtless 
from the nature of the case, sufficiently comprehensive 

ciavMs not com- to havc secured to government that absolute detailed 
security from fraud which would be essential if they 
were to accept such responsibility. 

samng*' Bankt Nor do wc SCO auv reasou why the Nation at large, 

are beneficial •' '' ** ' 

mainly in A moral Yfhich fifaius nothiugf bevond the moral advantages 

sense. o o j o 

attending the encouragement of Savings Banksy should 
become peeuniarilt^ liable for the correct management 
of a Bank, which is the a^ent of the depositors in trans- 
mitting their money to the National Dd>t Commissioners 
for investment. 

Respecting the ex- We would therefore urge, that in the new bill, the 

pected new BUL rtt ^, ^^ 

Chancellor of the Exchequer should abandon all attempts 
to accept such responsihUity^ nor should he pause for a 
moment on the supposition that Trustees will be found 
who will sign, under the present system^ acknowledg- 
ments of responsibility, or who would continue in office 
if such acknowledgments were demanded; but we would 
rather confide to iAieDepositorSy themselves, the watching 
over the isafe transmission of their funds. Let them 

L 2 
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The depoaiort feel the same interest in the details of the working of 

should be the guar- ,,— ., ,, , i m t* ' «• xiaj.i_ 

diam of a Bank, their Bank and in the conduct of its omoers, that they 
have in all other Industrial cusociations. 



Clauses proposed. The clauses should run thus : — 

I. And be it enacted. That the Trustees of each Sav- 

Appointment of ^ 

auduors by ijjgg Bank in Great Britain and Ireland shall, as soon as 

depositors. " ' 

conyeniontly may be after the passing of this Act, and 
from time to time in case of a vacancy, summon the 
Depositors to meet together, in order to appoint three or 
more Auditors to audit the accounts of the said institu- 
tion, as well as to examine and inspect the account books 
of the bank, and the books of the several depositors; and 
the said Trustees shall, immediately after such appoint- 
ment, transmit the signature^ name^ and address of the 
said Auditors to the Commissioners for the reduction of 
the national debt ; and the Trustees of every Savings 
Bank shall cause the annu>al and other stcUements^ re- 
quired to be transmitted under the Acts relating to 
Savings Banks, to be certified and verified by the auditors 
so appointed by the said depositors, in addition to the 
attestation by trustees and managers now required by 
the said Acts ; and shall, also, cause a certificate from 
the said auditors^ as to the result of their examination 
of the account books of the bank and of such of the depo- 
tor's books as may have been produced to them for ex- 
amination, to be transmitted with the said annual 
statement to the said Commissioners. 

Provided always, that it shall be lawful for the 
depositors, with the assent of the trustees of any such 
Savings Bank, to agree with the depositors of any other 
Power to appoint "^^^"gsBank Or Banks, as to the appointment of comTTiOTi 
forTore tSSi" ^^^itors ; and the auditors, so appointed for all the said 
Bank. Banks shall be deemed and taken, as soon as the signa- 

ture, name, and address shall have been transmitted by 
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each such Bank to the said coramissioners, to be the 
atiditors of each such Bank. 

Time of summon- PROVIDED always, that the depositors be summoned 
to meet. within one months after a vacancy has occurred, by 

advertisement in two or more of the local newspapers, 
and by announcement affixed in a conspicuous place in 
the office of the Bank; and provided that the Depositors 
Power to acffoum. shall have power to adjourn their meeting or meetings 
for the election of auditors, at intervals of not more 
than fifteen days, as often as may appear to them neces- 
sary for the better selection of such auditors ; and that it 
shall be lawful for them to delegate the selection of 
auditors to a committee of the depositors, not less than 
twelve in number, who shall not be acting at the time 
as trustees or managers of the Bank. Provided always. 

Power to delegate ° •' ' 

aww^"^ *i^ that the Auditors to be elected may be either depositors, 
or experienced accountants (publicly acting in such 
capacity ;) and Provided that, in the event of no such 

If no seuaion be selection being made within three months after a vacancy 

m(tde by depositors 

then commissioners has occurred in the offico of auditors, the Trustees shall 

shaUact. ^ ^ 

report the same to the Commissioners for the reduction 

of the national debt, who shall with all convenient 

speed themselves appoint Auditors for the purposes above 

provided. 

Depositors books H- And be it enacted, That every Depositor in every 

RuJa? ^*^°py® Savings Bank in Great Britain and Ireland, on his first 

deposit shall be furnished with a deposit book, in which 

shall be printed at length a copy of the certified rules of 

the Savings Bank, in which he shall make such deposit; 

Duplicate copy of — ^'^^ *^** * duplicate copy of the certified rules, and of 

Aato^be whibit- ®very alteration and amendment thereof, and a duplicate 

n office. ^^py ^£ every anntMl statement, or account required by 

and furnished to the said commissioners, signed by the 

Auditors and by two Trustees or managers of any such 

Savings Bank, shall be from time to time exhibited in the 

office of such Savings Bank, and shall be open to the in- 
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speetion of every d^ositor or pereon intending to be 
such. 
Auditors to attend III. And be it enacted, That the auditors shall have 

without notice. 

Bales to proyide power Without notiCB to (tHend and inspect the account 

for production of 

'xwka. books of the Bank, and, from time to lime, to fix a 

nnmber of dajB, not less than two in every year ending 
on the twentieth of November, on which the books of 
each depositor shall be produced at the office of the said 
Savings Bank, for the purpose of being inspected, ex- 
amined, and verified with the books of the institution 
by the said auditors ; and in case the said book shall 
not be produced on or before the last of the days men- 
tioned in any one year ending as aforesaid, the auditors 
shall report the same to the trustees^ who shall cause the 
said account to be closed^ and all interest shall cease to 
accrue on the sums deposited on the last day of the 
year in which the said book should have been so pro- 
duced, in the case of every depositor who shall have 
received notice to produce his said book, and of every 
depositor in a Savings Bank the rules of which provide 
for the production of deposit books ouce in each year : 
Provided nevertheless, that the trustees or managers shall 
have the power to re-open the said account, but only to 
allow interest thereon from the time when the same 
shall have been re-opened, unless the trustees shall have 
been satisfied that such depositor has been prevented by 
some sufficient cause from producing the deposit book at 
the time so specified ; and an extract of this provision 
shall be enrolled as one of the rules of every Savings 
Bank. 

IV. And be it further enacted. That it shall and 
may be lawful for the Lord high Treasurer, or the Com- 
missioners of her Majesty's Treasury of the United 
Kingdom of Great Britain and Ireland, for the time 
being, and they are hereby authorized and empowered 
to settle and appoint such allowances as shall be recom- 
mended by the Commissioners for the reduction of the 
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national debt far the services, pains, and labour of such 
Auditors, in manner and for the purposes aforesaid, and 
out of the fund upon which the establishment of the 
said Commissioners is chargeable by any Act now in 
force, to pay and discharge all such allowances, and all 
other incidental charges, which shall necessarily attend 
the execution of this Act, in such manner as to them 
shall scan just andxeasonable. 



To the Depositors* periodic Audit-clatises should be 
added others enforcing one uniform system of hook- 
^r^^hmodbe^ keeping in all Banks within a reasonable time after the 
umfarm. passing of the act, the system to be settled (after the 

act is passed) by a select small number oi professed 
accountanUy who should be instructed to examine into 
the various systems in practice in the leading Banks 
and who should confer with the managers thereof. — 
They should then report to the National Debt Commis- 
doners so that, <m ^eir ratification, a system for uni- 
form adoption might be promulgated to every bank in 
the kingdom, to be carried into operation within a spe- 
cified time. 
^Sgf&r^ Our advocacy of the uniformity of Bookkeeping has 
of hooks. j^g jjj ^jjQ desire to facilitate the occasional inspection 

by officers of the National Debt Commissioners into the 
working of the Banks, under a power which should be 
reserved in the new act. 

That inspection, however, should extend from the 

The legal working , . ,, . . , . 

of each Bank accounts mto a pcnodic inquiry as to the strict attention 

should be seen to 

by inspectors of of the Savings Banks' manas^ers to not infrinaina or 

the Natvmal DeU ° . * , J if 'if ^ 

Commissioners, neglecting to comply with the various provisions of the 
LAW relating to those institutions. At present not only 
are Frauds perpetrated, but the Law is departed from 
with singular recklessness of consequences. 

We will adduce in Part 2 some considerations re- 
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specting the second kind of difficulty that the new bill 
will have to provide for, arising from — 

1. The Rate of Interest allowed to Depositors^ and 

the limit of Deposits, 

2. The power of withdrawal. 

3. The proposed modification in the government 

si/stem of Deferred Annuities, 

4. The proposition in the Bill of 1850 to grant a 

species of assurances for sums payable at death, 

5. The compulsory conversion of Deposits into stock 

when they have attained a given amount; and 
m^any other points. 



APPENDIX. 



THE DEPOSIT SYSTEM. 



Extracted from a Treatise on Industrial Investment and Emigration, by A. Scratchley, M.A. 

Second Edition. John W. Parker, London. 



Respecting Single Deposits. 

Art. 1 . — To extend the operations and benefits of Industrial Asso- 
ciations, Sums of money might be received as deposits, for a nominal 
period of years, at interest, with power of withdrawal on demand, or 
with very short notice, of a portion thereof. Such a system would 
afibrd to the depositors the usual convenience of the savings banks, 
in respect to the withdrawal of their money ; while they would 
obtain the advantages of a much more remunerative interest, pro- 
vided the agreement were, that the interest already due upon any 
portion withdrawn (if that should happen) should remain over 
with the rest of .the deposit, as an investment to be received at the 
expiration of the originally agreed term of years. On such an 
hypothesis, the mthdrarvable part of the principal should be con- 
sidered as producing a less periodic interest, than both the other 
part of the deposit and the genei*al instalments of interest them- 
selves do when reinvested ; or it should be treated as laid out in 
readily convertible securities, such as the public funds, exchequer 
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bills, &c., which produce but a moderate rate of interest. The 
remainder of the deposit, and the instalments of interest from time 
to time accruing on the withdrawable portion, (not being liable 
to unexpected demand,) can be laid out in much less available 
security, such as mortgages on land or houses at a higher rate of 
interest, or in fact they might be engaged in the society's operations. 
For example, if £10,000 were the amount of numerous deposits 
on such terms for an agreed period, and £2000 were withdrawable 
on demand, that sum should be invested in ready- security, say 
at 2 J or 3 per cent., and the remainder £8000 in more lucrative 
investment at 5 per cent., or even more, with the periodic annuity 
instalments of £S0 or £60 a-year on the £2000, as from time to 
time they come in. 

2. — We have said that the right of withdrawal might be on 
demand f as the floating income of the society would much exceed, 
under ordinary circumstances, the average amount of applica- 
tions. A power, nevertheless, could and should be reserved, to 
the committee of management or directors, to suspend withdrawal 
payments, if an unexpected pressure caused too great inconveni- 
ence or menaced the stability of the society. As the institution 
would be based upon principles of co-operative mutuality, sucli a 
power would l)e strictly equitable. 

3. — Let D„ = the amount payable in return for a deposit P, if 
invested and not withdrawn for n years. 

— = the portion which may, if required, be withdrawn on 
demand. * 

P 

i* = the rate of interest at wTiich — is invested. 

m 

i = 2L higher rate, at which , P, and the periodic in- 

P . t* . P 

stalments — '— of interest at i^ per pound on — , can be invested 
m ^ '^ wi 

daring the n years. 
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Then it is plain that D^ is the amount of P at i per pound for 

P 

n years, less the amount of a small annuity — (i — «')> accu- 

P 

mulated at i interest, arising from the lower rate at which — 

is invested; or 

D.=p5(i.H0"-^^'. ^^-^r-^ ]....(i). 

t m I 3 

This equation contains results afforded hy known tables such 

as those at the end of this work^ so that a single deposit table can 

be readily calculated. 

An identical result, but in another form, might be obtained^ by 

a different mode of reasoning, in which 

4. — Let the whole be withdrawable on demand^ then w = 1 in 
equation (1^ or (2), 

.-. d; = p J(i + iy - {i - i') . ^lii-^)l:ii| . . . .(3). 



or 



d; = P { 



n.i..(Lir— ^> 



5 (^)- 



5.— Let the wi* part of P not be withdrawable for n years, 
which is the more general case, n > ju, then 

D,|^ = Pjl + » —-i^ i-. j.... (5). 

In pi*acticey /i might be taken with advantage equal to 3. 

Example: — Let ^10,000 be deposited for 10 years with the 
understanding that, after 3 yeai*s, ^,000 may be withdrawn on 
demand. — Let 3 per cent, be the annual rate of interest allowed 
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upon the JB2,000; and 5 per cent, be that upon the ^^000, and 
upon the annuity .£60 a year. — Then by eq" (5), 



i 10 .02 1-05 — 1 ) 

D.o„ = 10,000 J(1.05) - -'I • i-^^^ S 

= 10,000 ^1-6288 — . 004 X 8-142^ 
= £15,962. (See Tables 3 and 9). 



6. — To determine a relation between D^ and D^ any two 
terms in Art. 3, j9 < q. 

Then, referring to the mode of investment, 

p n + i)9-p 1 

D, = D, . (1 + iy-^-^(i-^i^)^-±JJ-=^\.(6). 

If q'= p -\- If the relation between the successive terms is 
given by 

D, + .= D,.(H-i)-^(i-i') (7). 

a form suitable for the calculation of the table. 



7. — Referring to Art. 5, to determine a relation between 
two terms D^ | and Dgi^*, where p and q are both greater 
than /i. 

Since the /i years have elapsed, the relation will be identical 
in form with that (6) of the preceding article, or 

»,(<»= D,l^- (1 + 0'-' --(* - i')--^ (8)- 

Let q = p -^ 1. 
•••».+. i(-=I>,|^.(l+t)-^(»-»') (9). 



8. — The case, where j9 is < /i and q > fif need not be consi- 
dered, as the formula would be of no advantage in constructing a 
table.— Until j9 > fx the equation will be simply D^ = P (.1 + iy", 
after which equation (9) will serve. 
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9*T—To determioe in Art. 5, the remainder of the depositor's 

P 

claim to be received at the end of the n years, if he withdraw — 

m 

when n, ye^rs (n, < n) have just expired. 

As by the agreement rii most be greater than /z, the effect pro- 

p , 

duced by the withdrawal of— in reduction of the original amount 

m 

p 

^n I fji, will be equal to that amount, which by eq** (4) — would 

produce if deposited, for withdrawal on demand, for (n — tIi) years. 

.'. The remainder 7 -p. ^ -nr >,,^v 

of the claim J " ^« I /*— ^- ^(— »i) ^^^h 

A simple formula to ascertain the outstanding liabilities of the 

P 

society upon those deposit shares of which a portiop - has been 

withdrawn. 
If the Table represented by D; should not be ready at hand, 

The remainder of) — p— 

the claim may } =[0,^ , ^ - £1 (1 + f)»-», . . (11). 

be calculated as ) ■- ^-* 

10. — Again, Art. 5, suppose that the m^ part only be with- 
drawn after Wj years, where wij is > w* ; then the Remainder of 
claim as regards eq° (10) will still be of the same form, viz. 

T> _- T>' 

But, in respect to eq** (H)? it would be represented by the ex- 

G-iV^ , 0^). 

Where D^^ xu,'^'^^ value given^by the table used by the society 

to calculate D,|^, and the expression is deduced by considering, 

P 
according to eq° (1), that ^n \u ^s a sum of money invested 
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for (n — n,) years, with the understanding that a portion of it, 

equal to ( ), shall be withdrawable on demand. 

^m nil 

If the withdrawal, in the preceding articles, take place in the 
course of any year, and not exactly at the end thereof, the pre- 
ceding results would require to be modified with an allowance of 
simple interest for the fractional part of a year. 

Annuity Deposits, 

11. — Instead of a single deposit, as in Art. 5, let the contract 
be for a series of periodic deposits, each equal to P, during the 
n years, with the understanding that, after /i years have passed, 
the m^ part of the aggregate deposits invested may be withdrawn 
on demand, the remainder of the claim standing over to the 
end of the term. Then, representing by AD„ | p, the amount to 
which, if not withdrawn, they would accumulate, we have, since 
by the hypothesis of the question, the m^ part of all the deposits 
made, once /i years have elapsed, are liable to withdrawal on 
demand. 

+ {D^^ + D„_^_i -f .... + D, + DJ (13). 

AD^l» thus will be readily found, if the general tables for 
D„ I ^ and D„ happen to have been calculated for the society. 

12. — If not, the expression can be reduced by eq" (1) and 

(5), to ^^ 

AD„_^ = P Jl + / + 1 + r' + + IH- i}- 

m L. ^ i JJ 

= P [(l + i) 1 + t" - 1 _ i — i' J /x . iT"*"'"'* + Hm . 



% m'% 



\ '\- i — 1 — ^c h which results contain only quantities 
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that can be easily obtained from the ordinary Amount and Annuity 
tables 3 and 9. 



13. — From the preceding equations, we have, when p > /z, 
a relation between A D^ ^ j | ^ and AD^ | ^. 



AI), + „^=(AD^,^+P) . (H-0-(/' + l)-(*-*%a5). 



p,. 

m 



14. — If a withdrawal take place at the end of Wj years, and 

p 

Wi . — be withdrawn, the Remainder of the Claim (if no further 
m 

payments be made), 
={ AD..,^-«.. J ](1 +»)"-• (16). 



15. — ^The preceding principle of adopting two rates of interest 
as the basis of a Savings Fund presents many advantages ; on the 
one hand, greater inducements would be offered to the industrious 
to strive to effect savings, through the higher interest they may 
thus obtain ; at the same time that the absence of power to with- 
draw, in a hurry, more than a small portion of their deposits 
would act as a check upon subsequent extravagance. Whilst, on 
the other hand, the government or private company which under- 
took the investment of the money received would be less exposed 
to inconvenience or loss through Withdrawals. 



ON DEPOSIT LIFE ASSURANCE. 



16. — ^The formulae for the system of Deposit Life Assurance, which we have 
previously mentioned, [Art. 35, chapter 2, page 25,] are simple and easily de- 
termined. As it presents another feature of provident investment for the savings 
of the industrious classes, a few words upon the system will not be out of place 
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in Om Appendix* The advantage ofered consiats of the Savinga Banka* 
facilitiea of withdrawal of the whole or part of the deposit premium, whilat the 
benefita of an ordinary life office are secured. Adopting the now general 
notation, 

Let l^ = number of lives in existence at age s by the table of mortality adopted. 

r = the present value of £1, at iper pound, to be received in one year = r-r--. 

a = the present value of an annuity of £1 payable at the end of each year, 
and to continue during the existence of a life aged x, 

or a = Sum ***, summed between y ^ 1 and y = the number of 

X 

years of extreme age in the table. 

.*. 1 ^4- a = value of £1 annuity during li^, of which the first instalment is 
payable at once. 

•% £1 '*= present value of a oimilar annuity of r— - — a year. 

Ijet px = the mathematical annual premium to assure the sum of £1 to be re- 
ceived at the end of the year in which the life x may die. 

w = the office annuaT premium ^f(p^) 



17*-^Thien px may be determined fixmx a table of Life Annuities a^ in the 

usnal way, or thus:-^A person borrowing £1 at once for the term of his life 

<K)uld repay it with interest by an annual payment at the beginning of each 

year, consisting of the premium of assurance to restore the principal at his 

death, and annual interest i per pound, which if paid yearly in advance would 

t 



be reduced to 



l+i 



.*. £1 would be repaid by, and is therefore equivalent to, an annuity payment 



of Px + 



l+» 



But £1 (as we have said in the definition of a^) would buy an annuity of 
on the same life involving the same rate of interest These two values 



must be equal : 

f 



•'• P« + 



1 + t 1 + fl. 



••^'='rT^-r+i w- 
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18. — Into the value ofoxj which is made use of in the preceding formula, enter 
the considerations depending on the table of mortality (see Table XV). That 
formula itself is identical, as it should be, in form with that, by which would be 
determined the requisite annual payment at the beginning of each year, or the 
sinking fund, to accumulate to ^1 at the end of a term certain of x -}- 1^ years, 
in terms of the present value Px of an ordinary annuity £1 for x years, where 

P, = ^ — -r—^ — (see Art 31, Appendix to Treatise), and 



t 



Annual payment or sinking fund = - — r— = r—. — : (1 bis) 

1 + 1* 1 "T » 

19. — ^We may mention here, incidentally, that, if for a, were substituted the 
values of an annuity for the whole duration of two or more lives, the formula 
would bear the same relation with regard to them, as it does to the single life, 
and the symmetrical form would be preserved. 

20. — Let P =: the single deposit money to purchase a life assurance policy 

Dx to be received at death, with the understanding that, after twelve months 

p 

have elapsed, a sum equal to — may be withdrawn on demand, or at very brief 

m 

notice ; then it would be requisite for the safety of the company to invest the 
withdrawable portions at a much lower rate of interest, or in immediately con- 
vertible securities, if it be desired to be always ready to meet ail ii;ttAdrati;a/ 
demands. The chance of early repayment of the whole deposit, from being 
deducted through deathf does not enter into that consideration, as, on an average 
of lives, supposing the general funds of the company to be invested in the usual 
manner, the payments and receipts would follow the law of mortality. 

The calculation of D^ will therefore be analogous to that for determining the 
single premium for the assurance of j^l ; with this difference, that our plan con- 

• P and — ) 

independent of the rate of interest and margin originally adopted in the deter- 
mination of Wg , and in making a table containing the values of Vg the basis for 
calculating D^, 

Let an ordinary whole life annual premium table be in use by the company. 

i = the highest rate of annual interest that the company can afford to 

credit upon . P. 

P 

ii = a lower annual rate allowed upon -. 

From the moment P is deposited, the assurance risk represented by D^ 
commences, although, according to the usual theoretical hypothesis (contrary 
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to the occorrence of actual practice), D, is not payable until die «tMf of the 
year in which the life (x) may die. Proceeding, however, on Aat supposition, 
the sum assured D, will be equal to the deposit P and a sum (D, — P) arising 
from the interests upon P. Now P, deposited, is credited with annual interest 

= p ^ i 1 — III_ due at the end of each year, which is equivalent to 

fit 

P((m— 1) £, i' ) u ^ . . 

- ( -yqrf- + i-qrir ( " *« beginning. 

Hence, since the annual premium tr, paid at the beginning of every year of 
life would assure £1 payable at the end of that year in which the life may die, 
the deposit P may be considered by the company as producing at the beginning 

of each year a prcmmm = - | ^ '^ + j-^ J 

= P.ri + L|(J?LziAlJ+Jl_{l-l (2). 

21. — By this equation, a table of deposit assurances can be deduced from an 
ordinary life table on substituting the values of Vg at various ages ; and the 
Deposit' Policies will be with or without profits, according to the hjrpothesis 
relative to Vg, In practice, it would be generally expedient and reasonable 
not to allow any withdrawals until after a small number of years /«*, greater than 
one, in which case, the eq° (2) should still be used, as it is not worth while to 
complicate it by the consideration that during (fc — 1) years the rate of inte- 
rest i might be credited on the whole of P. The advantage would be in favour 
of the company. When fx is not less than 3, we consider that >* may be taken 
= '025 and t = '035. This will be understood by the consideration that in 
all investments of this kind accepted by Assurance Companies, or Benefit 
Building and other similar Societies, the larger the portion of his deposit over 
which the depositor has power of withdrawal on demand, the greater will be 
the capital which must be kept by the company in immediately convertible 
securities to meet budden withdrawals ; and the lower will be the average interest 
derived on the aggregate of its funds. If six months' or a year's notice were 
required of intended withdrawal, the case would be different. 



22. — If 9r, = p,, t' = i = the same rate involved in p,, and m = 1, D = 1, 
eq" (2) reduces to 

' = ^-\' + ttt-fA («^' 

the ordinary formula expressing the relation between the single premium P and 
the annual premium px to assure £h 
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23. — As regards assurers, -eq" (2) gives the amount of policy which an occa- 
sional deposit would assure upon his life. To the industrious classes one or 
two smaller policies, crea:ted by single deposits, are more conrenient than the 
general system by which a fixed premium is required at regularly recurring 
intervals, without their having, in most offices, any protection against the loss of 
the policy, in the event of the assurer's means aot enabling him to keep up his 
payments. The advantage of an ordinary Savings' Bank is also presented, 
since a portion of his deposit money may be withdrawn on demand. Such 
policies would thus serve as negotiable commodities in commercial transactions. 

24. — Suppose an ordinary Annual Premium Policy of Assurance to be taken out 
by a life aged x years, and, after a certain number of years t/, the assurer desire 
to suspend all future payments, and to obtain, for his acquired interest in the 
company, a Deposit' Policy; then the amount thereof 

= (office v-loe of ddpoUcy) X [l+^l^^f '+rfr.};^]"W 
(the m*^ part of the office value of the old policy being withdrawable). 

p , ^ , ; . 

25. — If after y years, - be withdrawn on a deposit policy, the diminution in 

the policy, (found by reducing eq° (2) to the case of the whole of the deposit 
being withdrawable on demand, and applying it to the effect produced by with- 

drawing L) = L { i + _^, . _^ | (5), 

an endorsement upon the original deposit policy would then be made stating 
that it is diminished to the extent represented by (5). 

26. — The Society should always get the benefit of the difference between the 
office and real age of the depositor, both at the time of entry and at that of 
withdrawal, with the distinction that x in (2) should be taken at next birthday, 
but (x 4- y) in (5) at last birthday. 

27. — By way of further illustration of the analogy between functions of an- 
nuities for Terms certain and for the whole duration of a life or lives, we will refer 

to Art. 80 in the Treatise, arid will show how the property ^ t~ ~ * • • (^) 

"« An 

will serve, in the case of a life annuity, to determine the single premium S« to 
assure £1 at the death of a life aged x. [In No. 21 of these notes P stands for 

s,.] 

For the present value of an annuity of £1 payable at the end of every year, 
that the life x may enter, is a^r + Sx, this corresponds to P» in equation (6). 
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Again, the aeeumulated amount of such an annuity by the end of the year in 
which life (x) may die would be 1 -|- ~ ; since it would consist of the last an- 
nuity pajrment -f- the improved amount of a,, at the close of the duration of the 

life, which by proportion would be ^; so that 1 + *^ corresponds to An in 
(6). 

Then, since the analogy should subsist, the equation j— = = i 

must hold, 

whence S, = T . ' ."' (7) 

which is the ordinary formula. 

28. — ^The property in (6) can be remembered by the consideration that it 
expresses merely that 

(7^ annuity for n years, (The sinking fund to create __ (One year's 
which £1 would purchase) £1 at the end of n years) interest.) 
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TABLE I. 
Shewing the Decimal corresponding to every Penny in the Pound. 



8, d. 


Deci- 
mal. 


8. d. 


Deci- 
mal. 


1 

' 8. d. 


Deci- 
mal. 


8. d. 


Deci- 
mal. 


8, d. 


Deci- 
mal. 


1 


.004 


4 1 


.204 


8 1 


.404 


12 1 


.604 


16 1 


.804 


2 


.008 


1 4 2 


.208 


8 2 


.408 


12 2 


.608 


16 2 


.808 


3 


.012 


4 3 


.212 


8 3 


.412 


12 3 


.612 


16 3 


.812 


4 


.017 


4 4 


.217 


8 4 


.417 


12 4 


.617 


16 4 


.817 


6 


.021 


4 5 


.221 


8 5 


.421 


12 5 


.621 


16 6 


.821 


6 


.025 


1 4 6 


*.225 


8 6 


.425 


12 6 


.625 


16 6 


.825 


7 


.029 


1 4 7 


.229 


8 7 


.429 


12 7 


.629 


16 7 


.829 


8 


.033 


4 8 


.233 


8 8 


.433 


12 8 


.633 


16 8 


.833 


9 


.037 


: 4 9 


.237 


8 9 


.437 


12 9 


.637 


16 9 


.837 


10 


.042 


4 10 


.242 


8 10 


.442 


12 10 


.642 


16 10 


.842 


11 


.046 


4 11 


.246 


8 11 


.446 


12 11 


.646 


16 11 


.846 


1 


.050 


5 


.250 


9 


.450 


13 


.660 


17 


.860 


1 1 


.054 


6 1 


.254 


9 1 


.454 


13 1 


*.654 


17 1 


♦.854 


1 2 


.058 


6 2 


.258 


9 2 


.458 


13 2 


.658 


17 2 


.868 


1 3 


.062 


5 3 


.262 


9 3 


.462 


13 3 


.662 


17 3 


.862 


1 4 


.067 


5 4 


.267 


9 4 


.467 


13 4 


.667 


17 4 


.867 


1 5 


.071 


5 5 


.271 


9 5 


.471 


13 6 


.671 


17 6 


.871 


1 6 


♦.075 


5 6 


.275 


9 6 


.476 


13 6 


.675 


17 6 


.875 


1 7 


.079 


6 7 


.279 


9 7 


.479 


13 7 


.679 


17 7 


.879 


1 8 


.083 


5 8 


.283 


9 8 


.483 


13 8 


.683 


17 8 


.883 


1 9 


.087 


5 9 


.287 


9 9 


.487 


13 9 


.687 


17 9 


.887 


1 10 


.092 


5 10 


.292 


9 10 


.492 


13 10 


.692 


17 10 


.892 


1 11 


.096 


6 11 


.296 


9 11 


.496 


13 11 


.696 


17 11 


.896 


2 


.100 


6 


.300 


10 


.500 


14 


.700 


18 


.900 


2 1 


.104 


6 1 


.30^ 


10 1 


.504 


14 1 


.704 


18 1 


.904 


2 2 


.108 


6 2 


.308 


10 2 


.508 


14 2 


.708 


18 2 


.908 


2 3 


.112 


6 3 


.312 


10 3 


.612 


14 3 


.712 


18 3 


.912 


2 4 


.117 


6 4 


.317 


10 4 


.617 


14 4 


.717 


18 4 


.917 


2 6 


.121 


6 6 


.321 


10 6 


.521 


14 6 


.721 


18 6 


.921 


2 6 


.125 


6 6 


.325 


10 6 


*.525 


14 6 


.725 


18 6 


.925 


2 7 


.129 


6 7 


.329 


10 7 


.629 


14 7 


.729 


18 7 


.929 


2 8 


.133 


6 8 


.333 


10 8 


.533 


14 8 


.733 


18 8 


.933 


2 9 


.137 


6 9 


.337 


10 9 


.537 


14 9 


.737 


18 9 


.937 


2 10 


.142 


6 10 


.342 


10 10 


.542 


14 10 


.742 


18 10 


.942 


2 11 


.146 


6 11 


.346 


10 11 


.646 


14 11 


.746 


18 11 


.946 


3 


.150 


7 


.350 


11 


.550 


16 


.750 


19 


.960 


3 1 


.154 


|7 1 


.354 


11 1 


.554 


15 1 


♦.764 


19 1 


*.954 


3 2 


.158 


7 2 


.358 


11 2 


.558 


16 2 


.758 


19 2 


.958 


3 3 


.162 


7 3 


.362 


11 3 


.662 


16 3 


.762 


19 3 


.962 


3 4 


.167 


7 4 


.367 


11 4 


.567 


16 4 


.767 


19 4 


.967 


3 5 


.171 


7 5 


.371 


11 5 


.671 


16 5 


.771 


19 6 


.971 


3 6 


.175 


7 6 


♦.375 


11 6 


.675 


15 6 


.775 


19 6 


.975 


3 7 


.179 


7 7 


.379 


11 7 


, .679 


15 7 


.779 


19 7 


.979 


3 8 


.183 


7 8 


.383 


11 8 


' .683 


15 8 


.783 


19 8 


.983 


3 9 


.187 


7 9 


.387 


11 9 


i .587 


16 9 


.787 


19 9 


.987 


3 10 


.192 


7 10 


.392 


11 10 


.692 


15 10 


.792 


19 10 


.992 


3 11 


.196 


7 11 


.396 


11 11 


.696 


16 11 


.796 


19 11 


.996 


4 


.200 


8 


.400 


12 


' .600 


16 


.800 


20 1.000 



* Example.— The value of the Decimal .075, is U. 6d.—,225, U 4«. 6d. 
—.375,18 7*. 6<«.— .626, is 10*. 6<i.— .654, is 13«. l<f.— .754, is 15*. Id.— 
.864, is 178. l<f.— .964, is 19*. Id. 
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TABLE II. 
(A.) Shewing the sum per Pound to which a Rate of Interest 

per cent* is equivalent. 

M. d. 

2 per cent, interest is equal to nearly 5 in the pound. 
2| „ „ exactly 6 „ 

3 „ „ nearly 7 „ 

^i „ 99 99 8^ „ 

4 Q^ 

^ 9* 9 9 99 ^ •'4 99 

^2 99 99 99 " I-* 99 

6 „ „ exactly 10 „ 

5^ ,9 V nearly I U „ 

6 1 2^ 

" 99 99 99 •■• "*'2 99 

7 5» 99 99 1 *" 99 

" 99 99 91 * /Z 9» 

q 1 q1 

•^ 99 99 99 -■ *^4 99 

10 „ „ exactly 2 „ 

(B.) To calculate tJie Interest for One Year on any sum. 

If the rate be 1 multiply the sum 1 and the product is the 
2 per cent. J by .02 or -^ J interest required. 

„ by .025 or ^^ „ „ 

„ by .03 or -^ „ „ 

99 by .035 or ^ „ „ 

„ by .04 or -^ „ „ 

by .045 or ^ „ „ 

„ by .05 or -^ „ „ 

„ by .06 or -^ „ „ 

„ by .07 or y^ „ „ 

„ by .08 or ^ „ „ 

99 by .09 or -^ „ „ 

99 by .1 or ^ „ „ 

Remark. — To perform the above, it will be remembered that 
to multiply a quantity by a fraction it must be first multiplied by 
the numerator, and then the result divided by the denominator of 
the fraction. The division by 100 can be effected by dividing 
twice by 10. Similarly the other divisors can be separated, and 
the quotient obtained by successive divisions. 

Example. — ^To find the interest for one year, at 85 per cent., 
on £19. 12«. a/. 

±19. 12. 8 

7 



If 


2| 


If 


3 


If 


H 


If 


4 


K 


^ 


If 


5 


If 


6 


If 


7 


If 


8 


If 


9 


If 10 



2)137. 


8. 


8 


10)68. 


14. 


4 


10)6. 


17. 


^10 



Or the Interest required is 13. 8^^^^^ 
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TahU III. can^ by means of thefollomng PormuloB, he nuuie to give the 
results generally required from Tables of Discount or Annuities. 



1. Table VIIL The present valm'^ 

of £1 due at the 
end of any number [ 
of years J 



2. Table IX. 



The Amount of an' 
Annuity of <£l in 
any number of 
years 



is equal 
to 



Unity divided by 

is equal J iheAmounty in Ta- 

to I ble ni., ofJBl at the 

^ end of the same time 

^The quotient of : 
{the Amount in Ta- 
ble in., of a single 
pound in the same 
time, less unity,) 
divided by (the rate 
of interest per 
pound) involved in 

l^ the calculation. 

^ The quotient of 
unity diminished 
by the present 
value of a single 
pound, (due at the 
end of the same 
time) divided by 
the rate of interest 

^ per pound.* 

4. Tables IX and X may be calculated from each other, if either be 
known by the property. (Art, 33 Appendix to Treatise). 

that 1 , 1 1 . W 

less — ^ I la equal | a year s 

'\ interest. 



3. Table X. 



The present value' 
of an Annuity of 
£1 for any number 
of years 



is equal 
to 



< 



Present Value 
of an Annuity. 




Amount 
an Annuity 



to 



* [The present value required for the division being found from Table in., 
by the formula of (1).] 
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TABLE IV. 



Shewing the Bates of Interest payable only once a year^ which are 
equivalent to nominal anniial Rates of Interest acttuilly paid at 
freqtient intervals in each year. Art, 5, Appendix to Treatise. 



Nominal 

annual rate 

per cent. 


Real yearly interest, to which the nominal rates are 
eqiUYS^ent when paid : — 


Yearlj 


^ 


Half-yearly. 


Quarterly. 


McHithly. 


Momently. 


3 per cent. 


£, 8. 

3 


d, 





£, 8. d. 
3 5} 


£, 8. d. 
3 8| 


3 


8. d, 
10 


£. 8. d, 
3 11 


4 per cent. 


4 


4 93 


4 1 2} 


4 


1 6 


4 1 73 


5 per cent. 


5 





*6 1 3 


5 1 lOi 


5 


2 4 


5 2 6} 


6 per cent. 


6 





6 1 9J 


6 2 83 


6 


3 4 


6 3 8J 


7 per cent. 


7 





7 2 6i 


7 3 83 


1 


4 7 


7 5 Oi 


8 per cent. 


8 





8 3 2J 


8 4 10} 


8 


6 


8 6 7 

i 



* Example. — If a person receives interest half-yearly, after the nominal 
annual rate of 6 per cent.^ the actual interest derived by him by one year's 
investment is £5, Is. 3d. 

TABLE V. 

Shetoing the nominal annual Bates of Interest paid momently, 
which are equivalent to rates paid at the end of each year. Art. 
6, Appendix to Treatise. 



Yearly rate. 


Corresponding momentane- 


Yearly rate. 


Corresponding momentane- 




ous rate. 




ous rate. 




£. 8. d. 




£. 8, d. 


2 per cent. 


£1.9802 or 1 19 7} 


7 per cent. 


£6.7668 or 6 16 4 


3 „ 


2.9658 2 19 1§ 


8 „ 


7.6791 7 13 llj 


4 „ 


3.9220 3 18 5} 


9 „ 


8.6177 8 12 4k 


5 „ 


4.8790 ^4 17 7 


10 „ 


9.6310 9 10 7i 


6 „ 


5.8268 5 16 6} 







* Example, — The amount to which a sum of money will accumulate in 
any number of years at yearly interest 5 per cent, is the same as the amount 
to which it would accumulate at morneiKtaneoiis interest, after the nominal 
annual rate of 4Z. 17#. 7d. per cent. 
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TABLE VI. 
Shewing the Amount to which £,\ toill increase at Compound In- 
teresty according as it is paid yearly^ half-yearly^ quarterly^ or 
momently, {See Tahle III,'] 



Nominal 

rate of 

Interest. 


Payable. 


The Amount of £1 in 


1 Year. 


5 Years. 25 Years. 


50 Years. 


3 per cent. 


yearly 

half-yearly 

quarterly 

momently 


1.03000 
1.03022 
1.03034 
1.03046 


1.16927 
1.16064 
1.16119 
1.16183 


2.09378 
2.10624 
2.11108 
2.11700 


4.38391 
4.43204 
4.46667 
4.48169 


4 per cent. 


yearly 
half-yearly 
quarterly 
momently 


1.04000 
1.04040 
1.04060 
1.04081 


1.21666 
1.21899 
1.22019 
1.22140 


2.66684 
2.69159 
2.70481 
2.71828 


7.10668 
7.24466 
7.31602 
7.38906 


6 per cent. 


yearly 

half-yearly 

quarterly 

momently 


1.06000 
1.06062 
1.06096 
1.06127 


1.27628 
1.28008 
1.28204 
1.28402 


3.38634 
3.43711 
3.46340 
3.49034 


11.46740 1 
11.81372 
11.99617 
12.18249 


6 per cent. 


yearly 

half-yearly 

quarterly 

momently 


1.06000 
1.06090 
1.06136 
1.06184 


1.33823 
1.34392 
1.34685 
1.34986 


4.29187 
4.38391 
4.43204 
4.48169 


18.42016 
19.21863 
19.64303 
20.08653 


7 per cent. 


yearly 

ha.lf-yearly 

quarterly 

momently 


1.07000 
1.07122 
1.07186 
1.07261 


1.40266 
1.41060 
1.41478 
1.41907 


6.42743 
6.58493 
5.66816 
6.76460 


29.45703 
31.19141 
32.12799 
33.11546 


8 per cent. 


yearly 

half-yearly 

quarterly 

momently 


1.08000 
1.08160 
1.08243 
1.08329 


1.46933 

1.48024 
1.48695 
1.49182 


6.84847 
7.10668 
7.24466 
7.38906 


46.90161 
50.60496 
52.48490 
54.69815 



TABLE VII. 
Time in which Money wiU double itself at Simple or Compound 
yearly Interest, (See Arts, 12 — 15, in the Appendix to 
Treatise for the theorem relative to the number 70.; 



Rate 
Percent. 


At 
Simple Interest. 

i 


At 
Compound Interest. 


2 1 

2* 

3 

H 

4 

^ 

6 
6 

7 
8 
9 
10 J 


^1 or any 
other sum ^ 
^ will dou- 
ble itself 
in 


Years. 

r 60.0000 
40.0000 
33.3333 
28.5714 
26.0000 
22.2222 
20.0000 
16.6666 
14.2867 
12.6000 
11.1111 

I lO.OOnn 


Years. Years. Days. 

36.00278878 =36 2 

28.07103463 = 28 26 

23.44977226 = 23 166 

20.14879168 = 20 65 

17.67298769 = 17 246 

15.74730184 = 16 272 

14.20669908 = 14 76 

11.89666106 = 11 327 

10.24476836 =10 90 

9.00646834 =9 3 

8.04323173 = 8 16 

7.27264090 = 7 100 
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MnmbH. 




Number. 




1.01 


0099603 


' 2.00 


.6931472 




0198026 


3.00 






1296688 


4.00 






)393207 


5.00 






M87902 


6.00 












1.07 


0676586 


8.00 




1.08 


9769610 


i 9.00 


2.1972246 


1.09 


0861777 


1 10.00 




1.10 


0953102 


1 





Hem — Hyperbolic Logarithma can be deduced from the ordinarj tables of 
Logarithms to the base 10, bv multiplying the latter br Loge 10 or 
2.302861. 

■ See Callet's Logarithms. — Firmin Didot, Paris, 

TABLE XIIL 

Extract from the EDglish Life Table, 5th Report of the 

Registrar General. 

[Interpolated by applying the differential Method to the Logarithms of the 
probahUity of living a year; in two series, — the fiyil eiefending from 15 to 
65 in the Table of Males and from 15 to B4 in the Table of Females, the 
eecond series from 66 and 66 to the end of life.'] 



.... 


„.,... 


«.... 


— 


Abo 


Liying. 


M.... 
■ 


--"■ 





100,000 


51,274 


48,726 


35 


67,173 


28,868 


28,305 




85,369 


43,104 


42,265 


40 


63,824 


27,146 


26,679 


2 


80,102 


40.388 


39,714 


46 


60,300 


25,311 




3 




39,018 


88,374 


60 


46,620 


23,377 




4 




38,064 


37,475 


65 


42,812 


21,361 


21,461 


6 


74.201 


37,385 


36,816 


60 


37,998 


18,808 


19,190 


6 




36,843 


36,311 




31,854 


16,590 




7 


72,320 


36,411 


36,909 


70 


24,632 


11,824 


12,708 


6 


71,644 


36,065 


35,579 


75 


16,659 


7,868 


8,791 


9 




35,787 


36,294 


80 


9,382 




6,066 


10 


70.612 


35,564 


35,048 


85 


4,010 


1,786 


2,224 


15 


68.628 


34.674 


34,064 


90 


1,150 


492 


668 


20 


66,061 


33.324 


32,737 


95 


188 


77 


111 


25 


63,296 


31,958 


31,3.W 


100 


13 




8 


30 


60,333 


30,473 


20,860 


106 


.3 




.2 
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TABLE XIV. 

Extract from the Tables of Rates of Mortality at Northampton, Carlisle, the 
Equitable Insurance Office, and according to the Obserrations of Des Parcieux. 





Northampton 


1 

Caiiisle. . 


De. 
Pardenx. 


Equit- 
able. 


yorthampton 


Carlisle 


Des 
Pardeni 


Eqnit^; 
.. able. 


• 

_< 


hiring. 


LiTing. 

• 


Living. 


Li ring. 


ea 

< 1 


Liring- 


Living. 


1 
Living. 


LHing 

1 





11650 


10000 






35 


4010 


5362 


6M 


i 2374 


1 


8650 


8461 






40. 


3635 


5075 


657 


i 2236 


2 


i 7283 


7779 






45: 


3248 


4727 


622 


i 2093 


3 


6781 


7274 


1000 




50 


2857 


4397 


581 


• 1937 


; 4 


&m 


6998 


970 




55 


2448 


4073 


626 


i 1744 


6 


6249 


6797; 


948 




60 


2038 


3643 


463 


1624 


. 6 


6065 


6676 


930 




65: 


1632 


3018 


395 


1288 


• 7 


5925 


6594 


915 




70 


1232 


2401 


310 


1028; 


' 8 


; 5815 


6536 


902 




75 


832 


1675 


211 


752; 


9 


5735 


6493 


890 




80 


469 


953 


118 


480; 


10 


56/5 


6460> 


880 


2844 


85 


186 


445 


48 


224' 


il5 


6423 


6300 


&^ 


2785 


90 


46 


142 


11 


65- 


20 


6132 


6090 


814 


2705 


95 


4 


30 





, 9 


25 


4760 


58791 


774 


2G11 


100 




9 




1 


30 


4385 . 

1 


5642 

1 


734 


2501 










1 
1 








1 
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E XV 


• 









Present Values of Annuities on Single Lives according to the Carlisle Table 

of Mortality. 
(See Deposit Life Jssuranee Formula in the Jppendir, page 9.) 



Age. 


3 per cent. 


4 per cent. 


Age. 


3 per cent. 


4 per cent. 

1 


i 




17.320 


14.28164 


35 


18.433 


16.04123 i 


1 


20.085 


16.55455 


40 


17.143 


15.07363 


2 


21.501 


17.72616 


45 


15.863 


14.10460 


3 


22.683 


18.71508 


50 


14.303 


12.86902 


4 


23.285 


19.23133 


55 


12.408 


11.29961 


6 


23.693 


19.59203 


60 


10.491 


9.66333 j 


6 


23.846 


19.74502 


65 


8.917 


8.30719 ; 


7 


23.867 


19.79019 


70 


7.123 


6.70936 : 


8 


23.801 


19.76443 


75 


6.512 


5 23901 


9 


23.677 


19.69114 


80 


4.365 


4.18289 


10 


23.512 


19.58339 


85 


3.229 


3.11515 


15 


22.682 


18.95534 


90 


2.499 


2.41621 


20 


21.694 


18.36170 


95 


2.757 


2.67433 


25 


20.665 


17.64486 


100 


1.683 


1.65282 


30 

1 

1 


19.656 


16.85215 






» 




[Other practical Tables will be found dispersed throughout the Work, 

for which see the Contents.] 
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DEPOSIT TABLES. 



The following Tables * are given in illustration of the system pro- 
pounded by the author in the Appendix. This system was proposed wit h 
a view to give a Depositor a greater average rate of interest for his invest- 
ment than that afforded by Savings' Banks, and at the same time to 
afford facilities for the withdrawal, at will, of a pre-arranged portion of 
the Deposit. The sum deposited is accordingly divided, in the outset 
into two portions, one of which has been supposed to be withdrawable 
at a week's notice, the other at not less than six months. The latter 
portion, therefore, not being liable to abrupt withdrawal, can be invested 
at a higher rate of interest than the former. On this account two rates 
of interest are employed in the calculations, as will be seen on reference 
to the Tables. It is also a condition of the investment that the accru- 
ing compound interest thereon shall not be withdrawn until the with- 
drawal of the whole of the Deposit, an equivalent for this restriction 
being given in the investment from year to year, at the higher rate, of the 
total amount of each year's interest on the two portions of the Deposit. 
The portions assumed in the Tables will probably, in most cases, be found 
sufficient, with care, to meet any ordinary contingency; and the delay 
which occurs in the removal of the remainder will operate beneficially as 
a check to hasty and reckless withdrawals. These preliminary observa- 
tions will suffice to explain the system, and we now proceed to describe 
the arrangement of the Tables. 



I. Single Deposits. 

These consist of Tables I. to VI. inclusive, all of which are computed 
upon the same principle, but at different rates of interest. (Formula 1, 
Art, 3, Appendix,) The rates employed are cited at the head of each 
Table, and it is presumed that the headings and foot notes will be found 
sufficiently explanatory. 



II. Annuity Deposits. 

These consist of Tables VII. to XII. inclusive, and show the result of 
a series of annual Deposits. It will be perceived that these Tables are 

* These Tables have been prepared -and arranged by Mr. Mexm^^ C^VvcvA^kJiss^ 
taat Actuary,) of 54, Charing Cross. 
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computed at the same rates, respectively, as the previous six Tables. 
They are, in fact, obtained from those Tables by addition. 



III. Deferbed Annuities. ^ 

These consist of Tables XIII., XIV. and XV., and are an adaptation of 
the principles developed in Tables I., II. and III., to the purchase of De- 
ferred Annuities. The attention of the reader is particularly requested to 
these Tables. It will be perceived that the money deposited accumulates 
during the stipulated period without any reference to a law of mortality. 
The consequence of this is that a Depositor, who may, from any cause, 
find it advisable to withdraw before attaining the stipulated age, will 
receive a much larger sum, under these Tables, than he would under 
any other system of Deferred Annuities hitherto proposed. It is true 
that, were the same amount to be deposited in a Savings* Bank in 
purchase of an annuity, the resulting annuity would be somewhat larger 
than these Tables give ; but, viewed as a whole, it is conceived that the 
plan herein delineated is much more advantageous. Thus a man at 30, 
who deposits £10 in a Savings* Bank, will at 60 obtain an annuity of 
£2. 19«. 7d,; whereas. Table XIII. would give him but £2. 11*. lid. 
Suppose, however, that at the age of 55 he should withdraw or die, 
then he or his representatives would receive, under the abovementioned 
Table XIII., the sum of £22. 13«. 2d, The Savings' Bank would merely 

return the £10. 



Note. — The reader tvill observe, on examining the Tables, that the 
Columns relating to Deposits of £100 are not, in all cases, exactly ten 
times the amount of the corresponding value for Deposits of £10, These 
discrepancies are occasioned by the suppression of fractional parts of a 
penny. 



DEI>OSIT TABLES. 



29 



SINGLE DEPOSITS, 



TABLE L 

Showing the Amount to which a Deposit of £10 (or XlOO) will acconrn- 
late at the end uf anj number of Years np to 10 ; on the condition that, 
after the fir?t Year, One Half (or One 1* onrth) of the Sum deposited 
maj be withdrawn, viikoMt Interest^ on giving one wet:k*3 notice ; the 
balance of the Deposit and the accumubiteil comp<»und Interest remain- 
ing onwithdrawable rill the end of the period, unless six months* notice 
of withdrawal be giren. 

Bates of Interest £3. 10«. and £2. 10«. per Cent^ as explained at foot. 





DepoFit of £10. 


! 

! Deposit of £100. 

1 


■ 


One Half 


- One Fourth 


1 

One Fourth 


One Half 


Xo.of 


Tears. 


vithdrkvaUe. 


' withdrawable. 


1 withdrawable. 

• 

- 


witlidrawable. 


Years. 


■ 


£. s. d. 


£. s. d. 


\ £. s. d. 


£. s. d. 




1 


10 6 


: 10 6 6 


^ 103 5 


ia3 


1 


2 I 


10 12 2 


10 13 3 


' 106 12 4 


106 2 1 


2 


3 « 


10 18 8 


11 2 


110 1 11 


109 6 5 


3 


4 


11 5 3 


. 11 7 5 


1 113 13 11 


112 12 11 


4 


5 ; 


11 12 2 


. 11 14 10 1 


' 117 8 7 


116 1 9 


5 


6 \ 


11 19 4 


; 12 2 7 


; 121 5 9 
1-2.5 5 8 


119 13 


6 


7 ! 


12 6 8 


I 12 10 7 


123 6 9 


7 


8 ' 


12 14 4 


12 18 10 j 


i29 8 4 
1.33 14 


. 127 3 1 


8 


» 1 


13 2 3 


13 7 5 ! 


131 2 1 


9 


10 1 


13 10 5 


1 13 16 3 ' 

• 


138 2 7 ■ 135 3 11 


10 



XJB. This Table is computed according to formula Xo. I., Art. 3, in 
the Appendix, on the supposition that the Uneer rate of 2 J per cent, is 
allowed <m the withdrawable portion of the Depomt, and 3^ per cent, 
on the unwithdrawable portion, as also upon the entire amount of the 
interest as it accumulates from Tear to rear. 

Eiample.—A penfjn having' deposited £100 wiU be entitled, at anj 
time after the firrt re^r to draw out £.S0, or £25, as the case in*J b«j at a 
week's notice. Sar be has retained the power to with*lrawone-half, and 
that he exercise ttii p.wer at the end of the 5th t«u-. The ""^/""t at 
his credit at that nF,«r-i.t is £1 16. U. 9d^ from whu^ dedur^mg the £..0 
withdrawn, there wi!! r-main £66. U. 9<1 to accumulate for the rewxiining 
5 rean (or until withdrawn under a six months' nr^tice) at 34 w^ c*^"?; 
co^npr/ondinterest. If, oo the other han^l, the whr.le amount 'f/f'« ^^^'^ 
be 1& undisturbed bj the Depo«tor during the t4.ni', then the ac/umu- 
lated amount at the end of 10 jears will be X13^. 3#. lia. 
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TABLE II. 

Showing the Amount to which a Deposit of £10 (or £100) will accumu- 
late at the end of any number of 1 ears up to 10, on the principle of 
Table L 

Rates of Interest £3. 5s. and £2. 10.? per Cent. 



Deposit of £10 


Deposit of £100. 


No. of 


One Half 


One Fourth 


One Fonrth 


One Half 


No. of 


Tears. 


withdrawable. 


withdrawable. 


withdrawable. 


withdrawable. 


Years. 




£. s. d. 


£. 8. d. 


£ s, d. 


£. S. d. 




1 


10 5 9 


10 6 2 


103 1 3 


102 17 6 


1 


2 


10 11 8 


10 12 5 


106 4 6 


105 16 10 


2 


3 


10 17 10 


10 19 


109 9 9 


108 18 2 


3 


4 


11 4 2 


11 5 9 


112 17 3 


112 1 6 


4 


5 


11 10 8 


11 12 8 


116 6 9 


115 6 9 


5 


6 


11 17 5 


11 19 10 


119 18 8 


118 14 3 


6 


7 


12 4 5 


12 7 3 


123 12 10 


122 8 11 


7 


8 


12 11 7 


12 14 11 


127 9 6 


125 15 10 


8 


9 


12 19 


13 2 11 


131 8 7 


129 10 


9 


10 


13 6 8 


13 11 


135 10 3 


133 6 9 


10 



N.B. The observations at the foot of Table I. apply in a similar manner 
to the results of this Table. 



TABLE nL 

Showing the Amount to which a Deposit of £10 (or £100) will accumu- 
late at the end of any number of Years up to 10, on the principle of 
Table I. 

Rates of Interest £3. 2s. 6d. and £2. 10^. per Cent. 



Deposit of £10. 


1 

Deposit of £100. 


No. of 


One Half 


One Fourth 


One Fourth 


One Half 


No. of 


Years. 


withdrawable. 


withdrawable. 

• 


withdrawable. 


withdrawable. 


Years. 




£. s. d. 


£. s. d. 


£. s. d. 


£. s. d. 




1 


10 5 7 


10 5 11 


102 19 4 


102 16 8 


1 


2 


10 11 5 


10 12 1 


106 8 


105 14 3 


2 


3 


10 17 5 


10 18 4 


109 3 9 


108 14 1 


3 


4 


11 3 7 


11 4 11 


112 8 10 


HI 15 9 


4 


5 


11 9 11 


11 11 7 


115 16 


114 19 4 


5 


6 


11 16 6 


11 18 6 


119 5 3 


118 5 


6 


7 


12 3 3 


12 5 8 


122 16 8 


121 12 7 


7 


8 


12 10 3 


12 13 


126 10 8 


125 2 5 


8 


9 


12 17 5 


13 7 


130 6 3 


128 14 4 


9 


10 


13 4 10 


13 8 6 


134 4 7 


132 8 7 


10 



N.B, The observations at the foot of Table I. apply in a similar manner 
to the results of this Table. 
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TABLE IV. 

Showing the Amount to which a Deposit of £10 (or £100^ will accumu- 
late at the end of any number of Years up to 10, on the principle of 
Table I. 

Rates of Interest 5 and 3 per Cent. 



Deposit of <£10. 


1 

1 Deposit of £100. 

i 
1 . 


No of 


One Half 


One Fourth 


1 

One Fourth 


One Half 


No. of 


Years. 


withdrawable. 


withdrawable. 


withdrawable. 


withdrawable. 


Years. 




<£. s. d. 


£. 8. d. 


£. s. d. 


£. 8, d. 




1 


10 8 


10 9 


104 10 


104 


1 


2 


10 16 5 


10 18 5 


109 4 6 


108 4 


2 


3 


11 5 2 


11 8 5 


114 3 9 


112 12 2 


3 


4 


11 14 6 


11 18 9 


119 7 11 


117 4 10 


4 


5 


12 4 3 


12 9 9 


124 17 4 


122 2 1 


5 


6 


12 14 5 


13 1 3 


130 12 2 


127 4 2 


6 


7 


13 5 1 


13 13 3 


136 12 9 


132 11 4 


7 


8 


13 16 5 


14 5 11 


142 19 5 


138 3 11 


8 


9 


14 8 2 


14 19 3 


149 12 5 


144 2 1 


9 


10 


15 8 


15 13 2 


156 12 


150 6 3 


10 



N.B. The observations at the foot of Table I. apply in a similar manner 
to the results of this Table. 



TABLE V. 

Showing the Amount to which a Deposit of £10 (or £100) will accumu- 
late at the end of any number of Years up to 10, on the principle of 
Table I. 

Kates of Interest 6 and 3 per Cent. 





Deposit of £10. 


Deposit of £100. 




No. of 


One Half 


One Fourth 


One Fourth 


One Half 


No. of 


Years 


withdrawable. 


withdrawable. 


withdrawable. 


withdrawable. 


Years. 




£. 8. d. 


£. s. d. 


£. 8, d. 


£. 8. d. 




1 


10 9 


10 10 6 


105 5 


104 10 


1 


2 


10 18 6 


11 1 8 


110 16 3 


109 5 5 


2 


3 


11 8 8 


11 13 5 


116 14 4 


114 6 6 


3 


4 


11 19 5 


12 5 11 


122 19 4 


119 13 9 


4 


5 


12 10 9 


12 19 2 


129 11 11 


125 7 4 


5 


6 


13 2 9 


13 13 3 


136 12 5 


131 7 9 


6 


7 


13 15 6 


14 18 2 


144 1 4 


137 15 5 


7 


8 


14 9 1 


15 3 11 


151 19 3 


144 10 9 


8 


9 


15 3 5 


16 8 


160 6 7 


151 14 3 


9 


10 


15 18 8 


16 18 5 


169 4 


159 6 4 


10 



N.B. The observations at the foot of Table I. applj in a similar manner 
to the results of this Table. 
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TABLE VI. 



Showing the Amount to which a Deposit of £10 (or £100) will accumu- 
late at the end of any number of Years up to 10, on the principle of 
Table I. 

Rates of Interest 7 and 3 per Cent. 



Deposit of £10. 


Deposit of £100. 

1 


No. of 


One Half 


One Fourth 


; One Fourth 


One Half 


No. of 


Years. 


witlidi-awable. 


withdrawable. 


withdrawable. 


withdrawable. 


Years. 




£. 8, d. 


£. 8. d. 


£. 8. d. 


£. tf. d. 




1 


10 10 


10 12 


106 


105 


1 


2 


11 8 


11 4 10 


112 8 5 


110 7 


2 


3 


11 VI 2 


11 18 7 


119 5 9 


116 1 6 


3 


4 


12 4 5 


12 13 3 


126 12 10 


122 4 


4 


5 


12 17 6 


13 9 


134 10 1 


1C8 15 1 


5 


6 


13 11 6 


14 5 10 


142 18 5 


135 15 4 


6 


7 


14 6 7 


15 3 10 


151 18 6 


143 5 5 


7 


8 


15 2 7 


16 3 1 


161 11 2 


151 5 U 


8 


9 


15 19 9 


17 3 9 


171 17 4 


159 17 10 


9 


10 


16 18 2 


18 5 9 


182 18 


169 1 8 


10 



N.B. The observations at the foot of Table I. apply ia a similar manner 
to the results of this Table. 



It may further be observed that the system, as developed in one or 
other of the last three Tables, might be adopted with advantage by Indus- 
trial Associations as an inducement to Investers. It gives them, upon the 
whole sum invested, an advantageous average rate of interest, and enables 
them to set free, at a brief notice, a considerable portion of the sum 
deposited, to meet unexpected emergencies. 
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ANNUITY DEPOSITS. 



TABLE VII. 



Showing the Amount to which a Deposit of £10 (or £100) per Annum 
will accumulate at the end of any number of Years up to 10 ; upon the 
condition that One Half (or One Fourth) of the aggregate of the Sums 
deposited may be withdrawn in the manner explained in Table I. 

Rates of Interest £3. 10*. and £2. lO*. per Cent., as explained at foot. 



Deposit of £10 per Annum. 


Deposit of £\0Q per Annum. 


No. of 


One Half 


One Fourth 


One Fourth 


One Half 


No. of 


Years. 


withdrawable. 


withdrawable. 


withdrawable. 


withdrawable. 


Years. 




£. 8. d. 


£. 8. d. 


£. 8. d. 


£. 8. d. 




1 


10 6 


10 6 6 


103 5 


103 


1 


2 


20 18 2 


20 19 9 


209 17 4 


209 2 1 


2 


3 


31 16 10 


31 19 11 


319 19 3 


318 8 6 


3 


4 


43 2 1 


43 7 4 


433 13 2 


431 1 5 


4 


5 


54 14 3 


65 2 2 


551 1 9 


547 3 2 


5 


6 


QQ 13 7 


67 4 9 


672 7 6 


666 16 2 


6 


7 


79 3^ 


79 15 4 


797 13 2 


790 2 11 


7 


8 


91 14 7 


92 14 2 


927 1 6 


917 6 


8 


9 


104 16 10 


106 1 7 


1060 15 6 


1048 8 1 


9 


10 


118 7 2 


119 17 10 


1198 18 1 


1183 12 


10 



N.B. This Table shows the result of a series of Annual Deposit8 of 
£10 (or £100), and is found by taking successively the sums of 1, 2, 3, 
&c., terms of the corresponding columns of Table I., the rates of interest 
in this being the same as in that Table, viz. 3 J per cent, on the unwith- 
drawable portion and the accumulating interest, and 2 J per cent, on the 
withdrawable portion. 

Example. — A person having deposited £10 per annum, say for 5 years, 
will be entitled at the end of that year to withdraw one-half or one-fourth 
of the aggregate of his deposits to that time, (viz. £25 or £12. 10*.) as the 
case may be, at a week's notice ; the remainder, together with the interest, 
being left to accumulate at 3 J per cent, till the end of the term, or until 
withdrawn under a six months' notice. [Vide Note to Table I.] 
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TABLE Vin. 



Showing the Amount to which a Deposit of £10 (or £100) per Annum 
will accumulate at the end of anj number of Years up to 10, upon the 
principle of Table VII. 

Rates of Interest £3. 6s, and £2. 10«. per Cent. 



Deposit of £10 per Annum. 


Deposit of £\QO per Annum, 


No. of 


One Half 


One Fourth 


One Fourth 


One Half 


No. of 


Yean. 


withdrawable. 


withdrawable. 


withdrawable. 


withdrawable. 


Years. 




£. «. d. 


£. s. d. 


£. *. d. 


£. 8, d. 




1 


10 5 9 


10 6 2 


103 1 3 


102 17 6 


1 


2 


20 17 5 


20 18 7 


209 6 9 


208 14 4 


2 


3 


31 15 3 


81 17 7 


318 15 6 


317 12 6 


3 


4 


42 19 5 


43 3 4 


431 12 9 


429 14 


4 


5 


64 10 1 


54 16 


547 19 6 


545 9 


5 


6 


66 7 6 


66 15 10 


; 667 18 2 


663 15 


6 


7 


78 11 11 


79 3 1 


; 791 11 


785 18 11 


7 


8 


91 3 6 


91 18 


! 919 6 


911 14 9 


8 


9 


104 2 6 


105 11 


i 1050 9 1 


1041 4 9 


9 


10 


117 9 2 


118 11 11 


1185 19 4 


1174 U 6 


10 



N.B. This Table is formed from Table II. in the same manner as Table 
VII. was formed from Table I. [Vide Note to Table VII.] 



TABLE IX. 

Showing the Amount to which a Deposit of £10 (oi*£100) per Annum 
will accumulate at the end of anj number of 1 ears up to 10, upon 
the principle of Table VII. 

Kates of Interest £3. 28, 6d, and £2. lOs. per Cent. 



Deposit of £10 per Annum, 


Deposit of £100joer Annum, 


No. of 


One Half 


One Fourth 


One Fourth 


One Half 


No. of 


Years. 


withdrawable. 


withdrawable. 


withdrawable. 


withdrawable. 


Years. 




£. 8. d. 


£. 8, d. 


£. 8. d. 


£ 8, d. 




1 


10 5 7 


10 5 11 


102 19 4 


102 16 3 


1 


2 


20 17 


20 18 


209 


208 10 6 


2 


3 


31 14 5 


31 16 4 


318 3 9 


317 4 7 


3 


4 


42 18 


43 1 3 


430 12 7 


429 4 


4 


5 


54 7 11 


54 12 10 


546 8 7 


543 19 8 


5 


6 


66 4 5 


66 11 4 


665 13 10 


662 4 8 


6 


7 


78 7 8 


78 17 


788 10 6 


783 17 3 


7 


8 


90 18 


91 10 1 


915 10 


908 19 8 


8 


9 


103 15 5 


104 10 8 


1045 7 1 


1037 14 


9 


10 


117 3 


117 19 2 


1179 11 8 


1170 2 7 


10 



N.B. T 
Table V 



med from Tabic III. in the same manner as 
m Table I. [Vide Note lo Table VII-l 
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TABLE X. 

Showing the Amount to which a Deposit of <£10 (or £100) per Annum 
will accumulate at the end of any number of Years up to 10, upon the 
principle of Table VII. 

Rates of Interest 5 and 3 per Cent. 



Deposit of £10 per Annum. 


Deposit of £100 per Annum, 


No. of 


One Half 


One Fourth 


One Fourth 


One Half 


No. of 


Years. 


Avithdrawable 


withdrawable. 


withdrawable. 


withdrawable. 


Years. 




£. s. d 


£. s. d. 


£. 8. d. 


£. 8. d. 




1 


10 8 


10 9 


104 10 


104 


1 


2 


21 4 5 


21 7 5 


213 14 6 


212 4 


2 


3 


32 9 7 


32 15 10 


327 18 3 


324 16 2 


3 


4 


44 4 1 


44 14 7 


447 6 2 


442 1 


4 


5 


56 8 4 


57 4 4 


572 3 6 


564 3 1 


5 


6 


69 2 9 


70 5 7 


702 15 8 


691 7 3 


6 


7 


82 7 10 


83 18 10 


839 8 5 


823 18 7 


7 


8 


96 4 3 


98 4 9 


982 7 10 


962 2 6 


8 


9 


110 12 5 


113 4 


1132 3 


1106 4 7 


9 


10 


125 13 1 


128 17 2 


1288 12 3 


1256 10 10 


10 



N.B. This Table is formed from Table IV. in the same manner as 
Table VII. was formed from Table I. [Vide Note to Table VII.] 



TABLE XI. 

Showing the Amount to which a Deposit of £10 (or £100) per Annum 
will accumulate at the end of any number of Years up to 10, on the 
principle of Table VII. 

Kates of Interest 6 and 3 per Cent. 



D 


eposit oi £10 per Annum. 


Deposit of £100 per Annum. 


No of 


One Half 


Ooe Fourth 


( )ne Fourth 


One Half 


No. of 


Years. 


withdrawable. 


withdrawable. 


witlidrawable. 


withdrawable. 


Years. 




£. 8, d. 


£. 8, d. 


£. 8. d. 


£. 8. d. 




1 


10 9 


10 10 6 


105 5 


104 10 


1 


2 


21 7 6 


21 12 2 


216 1 3 


213 15 5 


2 


3 


32 16 2 


33 5 7 


332 15 7 


328 1 11 


3 


4 


44 15 7 


45 il 6 


455 14 11 


447 15 8 


4 


5 


57 6 4 


58 10 8 


585 6 10 


573 3 


5 


6 


70 9 1 


72 3 11 


721 19 3 


704 10 9 


6 


7 


84 4 7 


86 12 1 


866 7 


842 6 2 


7 


8 


98 13 8 


101 16 


1017 19 10 


986 16 11 


8 


9 


113 17 1 


117 16 8 


1178 6 5 


1138 11 2 


9 


10 


129 15 9 


134 15 


1347 10 5 


1297 17 6 


10 



N.B. This Table is formed from Table V. in the same manner 
VII. was formed from Table I. [Vide Note to Table VII,'\ 
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TABLE XII. 

Showing the Amount to which a Deposit of £10 (or £100) per Annum 
will accumulate at the end of anj number of Years up to 10, on the 
principle of Table VII. 

Rates of Interest 7 and 3 per Cent. 



Deposit of £10 per Annum. 


Deposit of £100 per Annum, 


No. of 


One Half 


One Fourth 


One Fourth 


One Half 


No. of 


Years. 


withdrawable. 


withdrawable. 


withdrawable. 


withdrawable. 


Years. 




£. 8. d, 


£ s. d. 


£. s, d. 


£. s, d. 




1 


10 10 


10 12 


106 


105 


1 


2 


21 10 8 


21 16 10 


218 8 5 


215 7 


2 


3 


33 2 10 


33 15 5 


337 14 2 


331 8 6 


3 


4 


45 7 3 


46 8 8 


464 7 


453 12 6 


4 


5 


58 4 9 


59 17 8 


598 17 1 


582 7 7 


5 


6 


71 16 3 


74 3 6 


741 15 6 


718 2 11 


6 


7 


86 2 10 


89 7 5 


893 14 


861 8 4 


7 


8 


101 5 5 


105 10 6 


1055 5 2 


1012 14 3 


8 


9 


117 5 2 


122 14 3 


1227 2 6 


1172 12 1 


9 


10 


134 3 4 


141 


1410 6 


1341 13 9 


10 



N.B. This Table is formed from Table VI. in the same manner as 
Table VII. was formed from Table I. [Vide Note to Table VII.] 

The attention of Industrial Associations is requested to the last three 
Tables. [Vide Note to Table VI.] 



•1- 

■ 1 

. M 
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DEFERRED ANNUITIES. 
TABLE Xm. 

Showing the accumulated Amount, or the Life Annuitj (pajable hftlf- 
jearlj), which a sincle Deposit of £10 will entitle ■ Depositor torec^ve 
at the eod of atipiuated periods; the whole of the Depoeit, togcthi 



jearlj), which a sincle Deposit of £10 will entitle ■ Depoeito' 
at the end of atipiJated periods; the whole of the Depoeit, 
with the accumulated Interest, upon the principle of Table I., to be 



returnable at six months' notice, in cage of decease of Depoutor, or of 
his desiring to cancel the transaction before the close of the perio<l. 
It being further provided that a Depositor may at anv time, before 
entering on the Annuity, withdraw One Fourth of the Sum itself 
deposited, on ^ving one week's notice. 
Rates of Interest .£3. lOt. and £2. 10«. per Cent., as explained at foot. 





Annuity tu 


a,nn.,m.e at 6 


0, 




Acguinuliiled 












il-le. 






£. y. d. 


£■ * d. 


£ 1. d. 


20 


37 f» 7 


3 12 8 


3 !) 3 


23 


31 13 4 


3 1 5 


2 18 7 


30 


26 IS 6 


2 1111 


2 9 6 


35 


2-2 ir! 2 


2 3 11 


2 1 11 


40 


19 3 10 


1 17 2 


1 15 6 


45 


1G fl fl 


1 11 7 


1 10 1 


50 


13 16 3 






55 


11 14 10 


1 2 D 


1 t S 




Annuity to 


conimenue at 6 


. 


PreseDt 


A ccuin Dinted 




at Aniiuily. 




Amoont. 


JIulc. 


fenial„. 




£. 3. d. 


£. I d. 






44 r 7 


5 3 11 








4 7 9 


4 3 ;. 


30 


31 13 4 


3 14 2 






3 2 8 


■2 19 7 
2 10 6 
2 2 9 
1 16 3 
1 10 9 


40 


22 13 2 






19 3 10 




66 
60 


13 16 3 

11 14 10 


1 18 1 

1 12 4 

1 ; ^ 
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TABLE XIV. 

Showing the Accumulated Amount, or the corresponding Annuity 

S\a,jMe half-yearlj), which a single Deposit of £10 wiU entitle a 
epositor to receive at the end of stipulated periods, on the principle 
of Table XIII. 

Rates of Interest £3. 5s. and £2. \0s, per Cent. 



Annuity to commence at 60. 


Present 
Age. 


Accumulated 
Amount. 


Corresponding Annuity. 


Male. 


Female. 


20 
25 
30 
35 
40 
45 
50 
55 


£. «. d, 

34 8 11 
29 8 10 
25 3 6 
21 10 10 
18 8 10 
15 16 
13 11 
11 12 8 


£. 8, d, 
3 6 10 
2 17 1 
2 8 10 
2 1 9 
1 15 9 
1 10 8 
1 6 3 
1 2 7 


£. 8. d. 
3 3 8 
2 14 5 
2 6 6 
1 19 10 
1 14 1 
1 9 2 
1 5 
1 1 6 


Annuity to commence at 65. 


Present 
Age. 


Accumulated 
Amount. 


Corresponding Annuity. 


Male. 


Female. 


20 
25 
30 
35 
40 
45 
50 
55 
60 


£. 8* d, 
40 6 4 
34 8 11 
29 8 10 
25 3 6 
21 10 10 
• 18 8 10 
15 16 
13 11 
11 12 8 


£. 8. d, 
4 14 5 
4 8 
3 8 11 
2 18 11 
2 10 5 
2 3 2 
1 17 
1 11 9 
1 7 3 


£. 8. d, 
4 9 9 
3 16 8 
3 5 6 
2 16 
2 7 11 
2 1 
1 15 2 
1 10 2 
1 5 11 



N.B. The observations at the foot of Table XIII. apply in a similar 
manner to the results of this Table. [Vide also page 28.] 
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TABLE XV. 

Showing the Accumulated Amount, or the correspondinff Annuity, 
(payable half-yearly) which a single Deposit of jCIO wul entitle a 
Depositor to receive at the end of stipulated periods, on the principle 
of Table XIII. 

Rates of Interest £3. 2«. 6d, and £2. lOs. per Cent. 



Annuity to commence at 60. 


Present 
Age 


Accumulated 
Amount. 


Corresponding Annuity. 


Male. 


Female. 


20 
25 
30 
35 
40 
45 
50 
55 


£, B. d. 
33 7 
28 7 10 
24 8 3 
21 
18 1 7 
15 11 5 
13 8 6 
11 11 7 


£. s. d, 
3 4 1 
2 15 1 
2 7 4 
2 9 
1 15 
1 10 2 
1 6 
1 2 5 


£. 8, d, 
3 1 1 
2 12 6 
2 5 1 
1 18 10 
1 13 5 
1 8 9 
1 4 10 
1 1 5 


Annuity to commence at 65. 


Present 
Age. 


Accumulated 
Amount. 


Corresponding Annuity. 


Male. 


Female. 


20 
25 
30 
35 
40 
45 
50 
55 
60 


£. «. d, 
38 8 10 
33 7 
28 7 10 
24 8 3 
21 
18 1 7 
15 11 5 
13 8 6 
11 11 7 


<£. 8, d. 
4 10 
3 17 4 
3 6 6 
2 17 2 
2 9 2 
2 2 4 
1 16 5 
1 11 5 
1 7 1 


<£. 8, d. 
4 5 7 
3 13 6 
3 3 2 
2 14 4 
2 6 9 
2 3 
1 14 8 
1 9 11 
1 5 9 



N.B. The observations at the foot of Table XIII. apply in a similar 
manner to the results of this Table. [Vide also page 28. J 
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NOTICE. 

Managers of Friendly Societies, Benefit Building Societies, Savings* 
Banks, and other Associations connected with the industrious classes, 
who may be desirous of receiving information as to improvements which 
may be desirable in their respective Institutions, or of founding new ones 
on sound and equitable principles, are invited to apply at " The Friendly 
Societies' Institute," to 

W. BRIDGES, Esq., 
.J 23, Pall-Mall, London. 



Henry Lucas, Printer, 3, Burleigh Street, Stroud. 



WESSTERN Life Assuraj^ce Society, 

3, Parliament Street^ London^ 

1851. 



Sir, 

The many important purposes and principles of Life Assurance 
are now so well understood, that I presume it is unnecessary to enter into any 
details of its merits, but simply to beg the favour of your perusal of the 
Prospectus of The Western Life Assurance Socilty, and to direct your 
attention to the many excellent plans, which it offers for granting Assurances, 
Endowments, and Annuities, and the very favourable terms, as to the mode of 
payment of Premiums, upon which they can be effected. Being guaranteed by 
a most respectable Proprietary, no Office can hold out greater advantages, 

I shall be happy to give you any further information you may 
desire, and should you wish to effect an Assurance on your own life, or that of 
another, or to make a proposal imder any of the Tables, you will be furnished 
with the necessary Forms (gratis) on application either to the Office or any 
of our Agents. 

I beg to call your attention to the Bonus recently declared and awarded 
to Policies effected on the participating scale; and I have much pleasure in 
adding, that we have most satisfactory evidence that the success of the past 
years of this Society is still continuing, and that it seems likely to increase. 

I remain, Sir, 

Your obedient Servant, 

• ARTHUR SCRATCHLEY, M.A., 

Acttiary and Secretary. 



■ '•«■ 
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WESTERN LIFE ASSURANCE and ANNUITY SOCIETY. 

BONUS 

DECLARED AT THE FIRST DIVISION OP PROFITS, 

31«^ December, 1849. 



A VALUATION of the Society's Assets and Liabilities was made at the close of its 
first financial period, on the 31st December, 1849; and, after setting aside an ample 
reserve fund, a Bonus was allotted to the Assured out of their share in three-fourths 
of the net profits. The result is highly satisfactory ; and, when the moderate rates of 
premium charged by this Society are compared with the very high payments umciRy 
required for the same amount of Policy, the Bonus here allotted will be found to be 
very advantageous. 

The following Specimens will serve as illustrations of this point : — 



1 

1 


Original Amount 
Assured. 


Annual Premiums. 


Bonua 


Amount now | 
Assiired. , 


• 


£>. 


Jb'. 


8. 


d. 


£. «. 


d. 


£. «. d. 


A. B. 1842, age 23 


2,000 


39 


15 





137 3 


8 


2137 3 8 ; 


C. D. 1842, age 34 


1,000 


26 


15 





75 15 


6 


1075 16 6 


£. F. 1843, age 26 


3,000 


64 


14 


6 


185 2 





3186 2 


&c. 

1 


&c. 




&c. 




&c. 




&c. 



A second Division of Profits will take place at the close of the year 1854, and the 
attention of the Public is invited to the Tables and peculiar advantages offered to 
Assurers by this Society. 

[See Pages 4, 6, 6, 7, Prospectus.] 



SPECIMEN 



OP 



RATES OF PREMIUM FOR ASSURING £100, 

(with a shake in thbbe-foubthb of the pbofits). 



Age. 


£. 


«. 


d. 


Age. 


£. 


8. d. 


17 


1 


14 


4 


32 


2 


10 8 


22 


1 


18 


8 


37 


2 


18 6 


27 


2 


4 


5 


42 


3 


8 2 










&C. 
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VALUABLE PRIVILEGE. 

Policiea effected in this Office do not \)ecome ^o\^, ^aws^\«m^^^ ^oS^^s^is^Ns^ 
pajing a Premium, aa permissioii is given, on a.ippUc»X\OTi, Vi au«p«nA »0£A\«25^«c^ ^ 
interest, aooording to the conditions detailed, in tYie ^o«^«^»ft- 



Now ready f Price 10«. &d»y a Second Edition^ with material additions. 
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RULES. 



I. NAME AND OBJECT OF THE SOCIETY. 

That this Society shall be called the 

Benefit Building and 
Inyestment Society. Its object is to raise a ftind to 
enable its Members to receive an advance in full, of a 
share or shares, for the pu^ose of erecting or purchasing 
a Dwelling House or Houses, or other Freehold or Lease* 
hold Estate in any part of England. 

XL TIME AND PLACE OF MEETING. 

That the first meeting for the Receipt of Subscriptions 
and the transaction of the ordinary business of the Society 
be held on the 18 at 7 o'clock in 

the evening, at the 

and that the 
succeeding Meetings for receipt of share-subscnptions, and 
advance re-payments shall be held on the first and third 
Monday in each month. 

That the ordinary Meetings of the Society shall be hol- 
den at the Offices aforesaid, on the first and third Monday 
in each month, at 7 o'clock in the evening. That the 
Directors shall have power fi*om time to time to remove 
the said Offices, and alter the time of meeting as they may 
see fit. That notice of anv such removal or alteration 
shall be given to every Member of the Society. That 
the Directors shall have power to hold Special Meetings 
of their body, and to adjourn their ordinary and Special 
Meetings, as well as all General and Special Meetiiigs of 
the Members of the Society as occasion may require. 

That the business of the Directors' Meetings shall com- 
mence at 7 o'clock in the evening, unless upon Subscription 
Nights when the same shall be deferred to 8 o'clock. 
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That an Annaal General Meeting of the Members shall 
be holden on the first Wednesday in the month of Aagust 
in each year, at which the Directors shall exhibit a General 
Statement of the funds^ effects, Habilities, and accounts of 
the Society, specifying in whose custody or possession 
the funds and effects shall then be, together with an account 
of all and every the sums of money received and expen- 
ded on behalf of the Society during the past year, such 
Statement to be previously audited in manner hereafter 
mentioned, and countersigned by the Manager, and a copy 
of such Statement shall be supplied to every Member on 
apj^cation to the Manager. 

That a Special Meetmg of the Members may be held 
on a requisition to the Manager, to convene such Meeting ; 
such requisition to be signed bv at least five Directors, or 
by ten ordinary Members, wnich requisition shall state 
the object for which such Special General Meeting is re- 
quired ; seven days' notice at least of which Meeting shall 
be given to every Member, of the hour, place, and object 
of such Special General Meeting. That at such Special 
General Meeting no business shsul be transacted not men- 
tioned in the requisition for calling such Meeting. 

m. SHARE SUBSCRIPTIONS. 

That the Shares shall be of the ultimate value of ^100 
each. Each Member on admission shall pay an Entrance 
Fee of 2s. 6d. per share, and a Monthly Subscription of 
I3s. per share, for and during the full term of Ten years, 
to commence on and from the first or fifteenth day of the 
month in which he or she shall be admitted. 

Half-shares may also be issued by payment of an En- 
trace Fee of Is. 6d., and a Monthly Subscription of 6s. 
6d ; and Quarter shares also at an Entrance Fee of Is., 
and a Monthly Subscription of 3s. 3d. for the like period. 

An allowance of Sixpence in the pound will be made on 
all Subscriptions paid m advance, for a period of not less 
than Twelve months. 

IV. ADVANCES AND REPAYMENTS. 

The Society will make advances to its Members of any 
sum not exceeding ^800, for terms of 5, 7, 10, 12, or 
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14 years, repayable by Monthly or Quarterly contributions^ 
covering Principal and Interest, at the rates hereafter spe- 
cified, viz.y 



Repayments for a Loan of ^100, and interest. — 



• 


MoniMy. 


Quarterly 


For a Term of 5 years . , 


.208 


6 5 


7 


1 11 


4 15 4 


10 „ . . 


13 9 


3 13 1 


» 12 >» • • 1 


110 


3 4 6 


f> 1^ »» • • 


19 1 


2 18 9 



When a Loan is required for Twelve years, not more than 
three-fourths of the value of the mortgaged property shall 
be advanced thereon : nor more than two-thirds of its 
value, when the Loan be taken for fourteen years. 

No Member will be allowed to receive an advance of 
shares exceeding the number he has previously subscribed 
for, unless he pay down the entrance fees, and continue to 
pay half the subscriptions on the whole number of shares 
required from the date of his being placed on the ballot list. 

The following commissions shall be deducted from all 
advances made to Members, and shall be appropriated 
to the Management and Contingent Fimd : — ^namely : — 



On Loans advanced for 5 years . 


. £2 10 


per cent. 


» » 


7 „ . 


3 


„ 


» » 


10 „ . 


3 10 


„ 


» it 


12 „ . 


4 


„ 


f> » 


H „ . 


. 5 


„ 



And that in consideration of the aforesaid Commissions 
so allowed, Borrowing Members shall not be called upon 
to contribute any other sums towards expenses or contin- 
gencies excepting such fines, transfer, or other fees, as 
may be hereaPter mentioned in these rules. 

Members not being in arrear for Subscriptions and Fines 
and having made at least three months' payments on 
their shares, shall be eHgible to ballot for an advance of 
money, pr6vided they apply, in writing, to the Manager, 
on or before the 25th aay of the month, stating the 
amount desired, and such Member shall receive a notice of 
the next Meeting for advance of money, at which Meeting 
the names of those Members having so applied for a£ 
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▼anoesshaD be written by the Manager on separate pieces 
of paper, and placed in a box, wUch after bdng previoiisfy 
shaken together, the Member whose name is nrst drawn 
from the box, by the Chairman of the Meeting, shall be 
entitled to receive such amount, as he or she shad have so 
given notice for, (subject, however, to the discretion of 
the Directors as to the sums to be then advanced), and 
should any surplus sum be then at the disposal of the Di- 
rectors, the Member whose name shall be secondly drawn 
shall be entitled to receive such surplus or any required 
portion thereof; and so on, provided that, should the Mem- 
ber whose name is last drawn, not be Aimished with his 
required amount, the balance shall be reserved for him out 
of the first money applicable for such purpose, and of 
which he shall have due notice. All Members having 
given notice for advances shall continue in the ballot unm 
provided with money; and whether present or not, shall 
oe bound by the proceedings of the Meeting. The ballot 
for advances shall, in all cases, take place on the first Mem- 
day of the month, at a quarter past nine o'clock precise^, 
to the exclusion of all omer business. 

Any Member entitled to an advance shall within Six 
weeks from the date of the ballot Meeting, find a good 
and sufficient security by way of Mortgage for the same, 
and in case of ftilure he shall be allowed a further period 
of Six weeks to complete the same, provided he pay In- 
terest on the advance at the rate of 5 per cent, per annum, 
to commence with the second Six weeks so allowed liim, 
at the end of which time his right to such advance shall 
be forfeited to the next Member then on the list, unless he 
consent to make his repayments in respect of his awarded 
advance from that date. 

Members entitled to advances shall furmsh duplicate 
particulars of Proper^ proposed as security, in the form 
to be furnished by me Manager at the offices of the Society, 
and the security bemg accepted by the Directors, who 
shall have been previously satisfied by the Surveyor and 
Solicitor, of the sufficiency of the security offered, and all 
other preliminaries bein^ arranged, the money agreed to 
be advanced shall be paid over to tiie Member. And in 
case the money is applied to the purchase of land, and 
afterwards to erect ouildings thereon, the same shall be 
advanced by such instalments as the Surveyor shall advise 
the Directors. 

The expenses of enquiry into title, and of survey of 
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property, shall be borne by the Member proposing the se- 
ourity, who shall deposit with the Society a reasonable 
earn on account thereof, at the time the security is offered. 

That the repayment for advances shall be made at the 
end of the first calendar month, or of the first quarter, (as 
may be agreed upon by the Directors) next foUowing the 
receipt of the advance or any portion thereof, and shall 
continue to be so made for the full period for which the 
jEMlvance may have been originally taken, unless the Mort- 
gage be previously redeemed; and that in all cases such 
repayments shall be due on the first or fifteenth day of 
each month, and be respectively made thereon, if they be 
days of Meeting, or on the first subscription Meeting 
thence ensuing. 

That the Directors shall, fiH>m time to time, have the 
power to regulate the amounts of advances, and the term 
and mode of periodical repayments according to the na^ 
tore and condition of the property proposed to be mort- 
gaged, it being the object of the Society to acconmiodate 
me greatest possible number of Membeors with advances. 

Members desiring advances before they are entitled to 
than through the ballot, may be accommodated, provided 
they have been in the ballot list for at least six months, and 
provided the Society can obtain loans fix)m their bankers or 
others, to meet such purposes, and upon the Members 
agreeing to pay additional interest, for a stated period, or, 
until such advance shall be awarded to them by the ballot : 
and in such cases, preference will be given to Members who 
shall procure a Loan for the Society to meet their advances. 

The Society will receive deposits of any sum not less 
than £6, allowing interest at 6 per cent., payable yearly. 

V. FINES FOR NON-PAYMENT OP SHARE 
AND ADVANCE SUBSCRIPTIONS. 

Subscriptions for shares and advances shall be payable 
at the offices of the Society on the first and third Monday 
in each month, between the hours of seven and nine o'clock 
in the evening, receipts for which shall be given on a card or 
book to be provided by the Society, by one of the Direc- 
tors of the Society then present, countersigned by the 
Manager, and no acknowledgement otherwise given or 
taken shall be valid, unless the Manager be unavoidably 
absent, when a minute of the Directors shall be duly en- 
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tered in their joomaly authorising some Member of the 
Board to perform the dntiesof the Manager on thatoccasion. 

The fines for non-payment of share-subscriptions shall 
be at the rate of 6d. per share per month for each default 
and so in proportion for half shares. 

The fines for non-payment of monthly advance-repay- 
ments shall be at the rate of Is. in the pound per month 
on the amount thereof^ and upon quarterly repayments at 
the rate of Is. 6d. in ^e pound for each month s default. 

When the fines on advanced shares equal the amount 
paid in, the same shall be forfeited to the Society. 

VI. SECURITY FOR ADVANCES. 

The Mortgage deed shall contain full powers of sale, as 
a security for so much money as shall be therein expressed 
to be advanced and secured. In case the mortgagor shall 
fsaly neglect, or refuse, for the space of four calendar 
months, to observe and perform all or any of his or her 
covenants for payment of advance-instalments, according 
to the terms and conditions of these rules and the said 
mortgage, as well as any Fines inflicted for neglect of 
payment, on his or her part to be observed and performed, 
the Manager shall send a Notice in writing to such Mem- 
ber so in default, calling upon him or her within two 
calendar months from the date of the last default of ad- 
vance-repayments, to pay up the amount thereof^ with all 
Fines and other payments due in respect thereof; and that 
in case the Member fail to comply with this requirement, 
that then the Trustees named in the said Mortgage, or 
the Survivor or Survivors of them, or the Executors or 
Administrators of the last Survivor, or the Trustees for 
the time being of the Society, shall, on being so instructed 
in writing by the Board of Directors for me time being, 
either with or without the privity or consent of the said 
Mortgagor, his or her heirs, executors, administrators, or 
assigns, appoint a person, to be approved of by the said 
Board, to collect the rents of the premises thereby mort- 
gaged ; and having first made a demand upon the mort- 
gaged premises for the amount of arrears then due and 
unpaid, shall at any time or times thereafter, absolutely 
sell all or any part of the said premises, either by public 
auction or private contract, and either together or in lots, 
and at one time or separate times, if desirable, for the 
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most money that can be reasonably bad or gotten for the 
same ; and that every receipt of the Tnistee or Trostees 
for the time being shall be a good and sufBcient discharge 
to the Purchaser or Porchasers^ paying his or their pur- 
chase money^ who shall not be obBged to see to the appli- 
cation of the same, nor be required to see whether any or 
what monies shall be due under such mortgage^ or whether 
there has or has not been any breach on the part of any 
such Mortgagor of the rules of the Society, or of the 
stipulations of such Mortgage deed, nor whether he or she 
has failed to pay any of tne adyance-repayments, fines, or 
other payments, either for the said space of four calendar 
months or for any other period ; nor whether such trustees 
or trustee, or the executors or administrators of the last 
survivor of them, or the trustee or trustees of the Society 
for the time being, have or have not authorily for disposmg 
of the premises comprised therein, but the possession of 
the title deeds and mortgage deed, and the written instruc- 
tions of the Board of Directors shall be considered suffici- 
ent authority^ for disposing of the said premises by the Trus- 
tees; provided always, that the money to be produced from 
such rents and profits, or such sale or sales, as aforesaid, 
shall in the first place be applied in payment of all costs 
andexpenses which maybe incurred on account thereof^ and 
in the next place, to reimburse the Society in the amoimt 
of advance-repayments then due and unpaid, together with 
all fines in respect thereof, and of the then value of the 
future repayments in respect of such mortgaged property, 
with interest on the aforesaid amount of arrears, and fines, 
imd the then value of such future advance repaiyments, at 
the rate of 7 per cent, per annum from' the date of the 
first default : and that the present value of such future 
repayments shall be calculated from the date of such first 
de^ult to the end of the term for which the mortgage 
was originally taken, discount being allowed at the rate 
of 6 per cent, on such future repayments to the end of the 
mortgage term, and upon the principle of repayments 
made at the end of each year ; and in case the rents and 
profits of the mortgaged property, and produce of the 
sale thereof, after deducting expenses be not sufficient to 
discharge the amount of such repayments in arrear, and 
the present value of the future repayments so calcubited, 
and interest thereon, the Mortgagor so in default shall im- 
mediately pay the balance tme thereon to the Society ; 
but that the trustee or trustees shall pay the surplus (if 
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any) uisin^ (ram the receipt of the rente and profits, and 
from die sue of such premises aforesaid, to the said Mort- 
ga^r, his, her, or their heirs, executors, administrators, or 
assigns, or as he, die, or they may or shall direct: pro- 
yidnl always, that in case any of the Mortgagors named 
in any mortgage deed, or his, her, or their bars, executorsy 
administrators, or assigns, having obtained an interest in 
such property, (so Icmg as the said premises may continue 
in mortgage to the Society,) shall become insolvent, or be 
imprisoned for debt, or be made bankrupt, then such trus* 
tees or trustee, or the executors or administrators of the 
last survivor of them, or the trustees for the time being of 
the Society, with the sanction of the Board of Directors 
for the time beine, shall have full power and authority to 
take possession of the premises mortgaged, and let and 
manage the same, and collect the rents thereof, whether 
such Mortgagor, or his heirs, executors, administrators, or 
assigns, be in arrear with his, her, or their payments, or 
not ; and in case any of the premises mortgaged to the 
Society be left incomplete, the trustees or trustee for the 
time being, under the direction of the Board, shall have 
power to complete the same, and the money expended and 
laid out in so doing shall be considered as a part of, and 
in addition to the original mortgage; and the said trustees 
shall also, with the sanction of the Board, have the option 
of selling and disposing of the premises mortgaged, either 
in their mcomplete state, or upon the same bein^ so com- 
pleted as aforesaid. That upon payment of aU monies 
due upon such mortgage, pursuant to these rules, the 
trustees or trustee for the time being, shall, at the cost oi 
the Member or person requiring the same, endorse a re- 
ceipt or acknowledganent for the same on the said mort- 
gage, in the form annexed to these rules, according to the 
act 6 and 7 Wm. IY., cap. 32, sec. 6. 

That during the continuance of a mortgage the Member 
shall become actual tenant to the Society in respect of 
his mortgaged pr^nises, which shall be chargeable with 
the repaym^its m discharge thereof as ordinary rent, and 
for any arrears of which repayments the Society shall 
have power to distrain in the usual way. 

That Members holding advances upon quarterly re^ 
payments shall he considered to be m arrear of four 
months, when any quarterly repayment shall have re- 
mained unsatisfiea for the period of one calendar mcmth, 
after the same shall have become due. 
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VII. FIRE INSURANCE AND GROUND RENT 

That all property mortgaged to this Society shall be in* 
suredy in pursuance of any covenant contained in the lease 
or deed under which such property shall be held^ or as the 
Directors shall determine; and the Manager shall imme- 
diately effect the same intlie names of the Trustees of the 
Society, in conformity with written instructions to be fur- 
nished to him by the Solicitor: and, in case of neglect, 
the Manager shall be fined twenty shillings : and he shall 
pay all premiums for insurance of mortgaged property 
as the same respectively shall become due, or be fined 
twenty shillings for each insurance left unpaid f and the 
persons on whose account such premiums for insurance 
shall be paid, shall, on demand, refund the amount so paid. 

That the Manager shall pay all ground rents chargeable 
on property mortgaged to the Society immediately on the 
several amounts respectively falling due, or within such 
period as the Ground Landlord may stipulate, or he.shall be 
fined twenty shillings for eacb neglect; and the member 
on whose account such ground rent shall be so paid, shall 
immediately reftmd the amount thereof, with ainl in addi- 
tion to his next monthly advance repayments, and in 
de&ult thereof pay a fine of one shilling in the pound on 
the amount thereof; and until such ground rent and fine 
be paid by the member, the same shall be deducted from 
the amount of advance repayments already paid by him, 
which shall be liable to fines the same as if tne portion of 
advance repayments had not been already paid; and the 
same rule shall apply to the non-payments of fire insurance 
premiums. 

Whenever any property mortgaged to this society shall 
receive any damage fi*om fire or any other cause, for 
which the insurance Company may be liable to give com- 
pensation, the Trustees for the time being of the Society 
shall receive the amount of damage so sustained fi*om the 
Insurance Company, unless by the power usually granted 
to certain Insurance Compames, the Insurance Company, 
by which such property has been insured, shall cause the 
premises so destroyed or damaged to be rebuilt or repaired ; 
and in such case, die surveyors of the Socie^ shall inspect 
tiie premises so rebuilt or repaired, and fiimisn to the Board 
of Directors their report of the sufficiency or insufficiency 
of such re-erection or repairs by the Insurance Company; 
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and in case the same be not completed to the satis&ction 
of the Directors and the Surveyors, the Board of IKrectors 
shall be empowered to take the necessary steps to have 
snch re-erection or repairs of the said premises perfected by 
the Insurance Company, to the extent of the insurance 
effected in the poucy of insurance. But in case the 
Trustees for the time being shall receive the amount of such 
damages in money from the Insurance Company, then the 
Board of Directors shall cause the said premises to be 
rebuilt or restored, under the superintendence of the Sur- 
veyor of the Society, at a cost not exceeding the amount 
of such monies so received from the Insurance Company, 
unless the Member interested in the property shall furnish 
additional funds requisite to cover any further outlay he 
may require. 



Vm. POWER TO SELL, REDEEM, AND 
EXCHANGE MORTGAGED PROPERTY. 

That if any Member who shall have obtained an advance 
shall be desirous to sell the property mortgaged, it shall be 
lawful for the purchaser, on becoming a Member of the 
Society, to take the property subject to such mortgage, 
and thenceforth to become answerable for the payment of 
all advance repa3anents in arrear, and fines then due 
thereon, as well as for all future advance repayments and 
fines thereon from time to time falling due in respect of 
such mortgaged property, an account of all which advance 
repayments and fines then due and unpaid, shall be made 
up and acknowledged (in writing) by the person proposing 
to receive such liabilities and property in mortgage, whicn 
said account shall be duly signed by the person so becoming 
a Member in the presence of the Manager, Solicitor, or one 
of the Directors of the Society, and provided the sanction 
of the Directors be given to such transfer, the Trustees for 
the time being shall at the request and cost of the Member 
so transferring his interest in the mortgaged property, then 
release him from all future responsibuities in respect of 
«ich property so transferred. 

That a transfer fee of five shillings for each advanced 
share shall be payable to the Society, after a mortgage has 
been made. 
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That if any Member shall be desirous of having his pro* 
perty discharged from the Mortgage nnder which it mav 
be bable to tne Society before the expiration of the friu 
term for which it was originally taken, he shall be allowed 
to do so on giving a notice of two clear calendar months 
prior to the ordinary Meeting at which the redemption 
of such Mortgage is proposed to be completed ; and that 
on payment of all advance repayments, and any fines due 
in respect thereof up to the time of the redemption of 
such Mortgage, and of the present vdue of the future 
repayments csdculated to the end of the original term, and 
discounted after the rate of 6 per cent, interest, as laid 
down in rule VI, together with a redemption fee of 5s. per 
cent, on the balance so due, the Trustees for the time being 
shall at the request of the Directors, and at the cost of 
the Member, cause to be endorsed on die Mortgage deed, 
a receipt or acknowledgement for the full payment of the 
amount secured in such Mortgage in the form annexed to 
these rules, according to the act, 6 and 7 Wm. IV., cap. 
32, s. 5. 

That Members giving notice of a redemption of a Mort- 
gage, shall be liable to the usual fines for nonpayment of 
the advance instalments, up to the time such redemption 
shall be completed. 

Membere may, on payment of the expenses of survey, 
and other necessary charges, and a fee of Ss. for each ad- 
vanced share, exchange a Mort^^e already taken to any 
other property of adequate vaiue, provided no alteration 
be made in the original mode of repayments ; and with 
the consent of the Directors, Members may also discharere 
any portion of a property fr^m the liabiUty of a Mortga^. 



IX. MEMBERS TRANSFERRING OR WITH- 

DRAWING SHARES. 

* 

Members not having obtained advances, and upon pay- 
ment of arrears, may, on giving notice to ihe Manager, of 
at least seven days prior to the to the first or third Mon- 
day in each month, be at liberty to transfer his or her 
shares, and the entire interest therein, on payment of a 
transfer fee of 2s. per share to the Society ; but in case 
any award of advanced shares has been maae to the Mem- 
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ber, a transfer fee of SOs. per share shall be chargeable 
thereon, but in such case the transfer must be made to an: 
existing Member of the Sodehr. 

The agreement of transfer shall be made and executed 
by the Member, and duly attested by the Manager, or 
one of the Directors. 

In case of the death or insanitjr of a Member before re* 
ceiling an advance, and upon the application of the mle^ 
widow, or legal representatives of such deceased or in* 
sane Member, to withdraw from the Society, the wife, 
widow, or such representatives, shall be entided to a pre- 
ference before ordinary Members, and to withdraw at any 
time, and to receive tock, at the time fixed by the Direo- 
rors for such repayment, the amount of subscriptions or 
shares which such deceased or insane Member may have 
paid to the Society, less all fines due and unpaid by th& 
msane or deceased Member at the time of his seizure or 
death, with accumulations thereon, as hereinafter provided. 

Members not having received an advance, who may be 
desirous of withdrawing from the Society, must send a 
written notice to the Manager of his intention so to do, 
at least ten days before the first Monday in each month, 
and that such withdrawals will be regulated as follows :— 
No withdrawal to be permitted unless in case of death or 
insanity, under twelve months from the date of each 
Member^s admission respectively, provided always, that 
pavment of any debts due from the Society shall, if re- 

auired, be made before any share can be withdrawn ; and 
lat under all circumstances, die sums paid for with- 
drawals shall in no case exceed the income derived firom 
the repayments of shares already advanced to Members; 
and that withdrawn shares (not wholly subscribed for) 
shall be paid out according to the number of applicants on 
the list kept for that purpose, each Member receiving the 
due proportion of his subscriptions paid in, so that all 
such Members shall be simultaneously accommodated with 
a portion of their shares. And that in case the expenses 
of the Society, and any loss sustained by it, exceed the 
monies appropriated to the Management and Contingent 
Fund, all withdrawn shares shall be chargeable with a 
due proportion of such excess according to me numb^ of 
years such shares shall have been in mrce, and that this 
rule shall equally apply to Members cancelling their un- 
advanced shares previously to taking a loan from the 
Society. 
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Thatnext after payment of withdrawn shares to deceased 
or lunatic MemherSy the persons holding shares paid up 
for full ten years shall have a preference^ which shall lie 
paid out in full and in rotation, according* to their respec- 
tive subscriptions being fully discharged, subject, however, 
to the aforesaid deduction for excess of expenses or losses 
(if any) ; and that interest payable annually at the rate 
of 6 per cent, per annum be allowed to such Members 
holding paid up shares, on the amounts respectively due 
to them, such interest to commence from the date of the 
realisation of their shares respectively. 

That subject to such provisions aforesaid, the sums pay- 
able on Withdrawn Shares (upon which all subscriptions 
and fines shall have been duly paid) shall be accordmg to 
the following table, and provided a Member withdraw his 
shares in the course of a year, the sum set dovm at the 
dose of the last year shall be payable, with interest 
thereon at 5 per cent, and also any monthly subscript 
tions subsequently paid; and so in proportion for Ha£f- 
or Quarter-shares— 4^2?. 

On Half or £ SO Shares. On Whole or £100 Shares. 



Pirstyear 3 18 

Second year 7 19 10 

Third year 12 6 10 

Fourth year 16 16 2 

Fifthyear 21 10 11 

Sixth year 26 10 6 

Sevenfli year .... 31 15 

Eighth year 87 4 9 

Ninthyear 43 

Last or Tenth year ... 50 



7 16 

15 19 9 

24 11 9 

38 12 4 

43 1 11 

53 1 1 

63 10 1 

74 9 7 

86 1 

100 



WITH FKOFITS. | WITH PROFITS. 

Where any Subscriptions and Fines shall remain due and 
unpaid on any withorawn shares, or parts of shares, at 
the end of a year for a period not more than four months, 
the amount of such unpaid subscriptions and fines shall 
be deducted firom the sums set down in the above table 
and the balance thereof shall be payable to the Member, 
such fines to be calculated up to the first day of the 
month on which the applicant for withdrawals is placed 
on the list kept for that purpose. But where the sub- 
scriptions or mies shall be in arrear for more than four 
calendar months, no further interest shall be allowed on 
the previous payments, until the arrears are settled. 
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Members on receiying advancee may continue to hold 
their shares or cancel the same; in which latter case, the 
sum then due in respect thereof will be passed to the 
credit of their loan account, and security will be taken 
only for the balance. 



X. MEMBERS DYING, BECOMING LUNATIC, 

OR INSANE. 



That no benefit of surviyorship shall be claimed by the 
Members of this Society, but upon the death of Members 
during the term of their subscription, their legal represen- 
tatiyes shall succeed according to law to their shares and 
interest in their property mortgaged to the Society, (if 
any,) and shall enjoy the same pnyileges, and be subject 
to tiie same payments, fines, &c., as the deceased share- 
holder would haye had, had he been liying. But in case 
such shares or interest in mortgaged property deyolye 
upon more than one legatee, or more tnan one executor, 
or administrator, the right of yotmg of such legatees, or 
executors or administrators, as Members of this Society, 
shall be restricted to one of them respectiyely, either to be 
agreed upon by themselyes, or in case of dispute to be 
determined by the Board of Directors. 

That in the eyent of any Member being declared lunatic, 
or of unsound mind, no fines shall be payable for arrears 
of subscriptions, fines, &c., until a committee or guardian 
of such afflicted Member be legally appointed, or until 
some relatiye or friend shall undertake to discharge his 
said subscriptions, fines, and other payments to the Society, 

E^yided, neyertheless, that on an application being made 
the Directors to some relatiye or interested fnend of 
3 afflicted Member, to see to the due payment of his or 
her subscriptions, adyance instalments, and other pay- 
ments, such application shall be deemed a reasonable cause 
why such fines should be thencefoiward enforced, and that 
the Directors shall then be fully authorised in taking the 
ordinary steps for the recoyery of all arrear payments 
whatsoeyer, which may be then due in respect of the 
shares or mortgaged property of the afflicted Member, 
and if requisite, to proceed to the sale of such property, in 
the usual way ; and that upon the legal appointment of a 
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Committee or Guardian of the afflicted Member, the So- 
ciety shall, if so required, but at a time fixed by the Di- 
rectors, pay over to the Committee or Guardian of such 
afflicted Member, the amount of actual share subscriptions 
paid by such Member, less the fines due up to the time of 
nis lunacy, or unsoundness of mind, and the usual deduc- 
tion towards the expenses of management bs in case of an 
ordinary withdrawal of shares ; and in case such afflicted 
Member may have received an advance of shares, the 
Committee or Guardian may be allowed to dispose of such 
property, or to redeem the mortgage thereon, or exercise 
any other privileges thereof as may pertain to the said 
Member ; and in case of a transfer of shares or mort- 
gaged properly, or of a redemption of such iproperty m 
consequence of such lunacy or unsoundness of mmd, the 
transfer and redeniption fees chargeable in respect thereof, 
shall be reduced one-half from the usual rates. 



XI. EXPENSES OF SURVEY, MORTGAGES, &c. 

That the expenses of every survey, valuation, mortgage, 
and supervision by the Surveyor of the Society of any 
buildings erected upon property previously mortgaged to 
the Society, shall be borne by the Member respectively ap- 
plying for or receiving an advance, and excepting the cost 
of Stamps, Registration, and Travelling expenses paid out 
of pocket at the time by the Solicitor or Surveyor, may be 
repaid by an additional and proportional monthly subscrip- 
tion extending over a period not exceeding twelve calendar 
months, provided tha Member agrees to allow a fee of Is. 
in the pound on each additional monthly subscription; and 
in case of a failure of their due payment, the same shall be 
chargeable on the mortgaged property, and be deducted 
from the advance instalments. 



XII. MANAGEMENT & CONTINGENT FUND. 

All fines, fees, and commissions whatsoever mentioned 
in these rules, shall be passed to a Management and Contin* 
gent Fund, and so also a deduction at the rate of five 
pounds per cent, per annum from the amount of income 
derived from the repayment of advanced shares. 
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That the expenses of Management and any losses that 
may be incun^ by the Society shall be demiyed ont of 
the Management and Contingent frmd; but if such expenses 
or losses be n'eater than the sum of such Management and 
Contineent Fmid^ the excess shall be borne by the holders 
(nP unaimnoed i^iares, not whoUy paid up for ten years^ in 
proportion to the nimiber respectively held by each^ and 
according to the number of years the same shall have been 
in force. 

That at the end of the first five years, and every sub- 
sequent year, an estimate of the management and Con- 
tingent runi shall be made, and if, after all losses and 
expenses shall have been satisfied, any surplus profit 
remain, the same shall be appropriated thus : — 

One-third to a Permanent Guarantee fund to meet future 
contmffencies ; 

And the other two-thirds to the holders of all unadvanoed 
shares not then in arrear for subscriptions and fines, in 
proportion to their shares held, and to the number of years 
they have been respectively in force, such bonus to be 
paid to the Members on withdrawal of their shares. 

That the expenses of all special meetings of the Members 
shall be borne by the Members subscribing the requisition, 
unless the Directors determine the importance of the 
occasion to be, such as to render their payment by the 
Society just and reasonable. 

That each Member on admission shall pay six pence 
for a copy of these rules. 



XIII. REGISTERS OF MEMBERS, SHARES, &;c. 

That a Register be kept, in which shall be entered the 
christian and surname, profession, trade, or business, and 
the place of abode of every Member of the Society) and as 
often as any Member shall change his or her place of abode, 
he or she shall within 14 days give a notice thereof to the 
Manager, or forfeit Is. 6d. for each neglect That on such 
notice being given, the alteration shall be duly entered in 
such Register ; and all notices shall be deemed duly given 
by putting the same into the post office, addressed to the 
Member according to the last entry on the Register. 

That a Register of every member of the Society be also 
kept, in whiicm shall be entered the number and numerical 
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order of the shares held hj Mm, her^ or them, the date of 
entry, transfio*, or canceUmg of the same, and any other 
details deemed necessary. 



XIV. AUDIT OF ACCOUNTS. 

That at the first meeting of the Society, two Auditors 
shall he chosen, one hj the Directors, and one hy the 
Members present, for the pm'pose of auditing the accounts 
of the Society prior to the Annual General Meeting. That 
the future appointments of Auditors shall be made at the 
General Annual Meetings, except in the case of death 
during the year, when the vacancy shall be filled at the 
next monthly meeting by the Directors and Members 
respectiyely present. That the Auditors attending shall 
receive 21s. each, as a remuneration for their services. 
That a consulting Actuary shall also be engaged to make 
an investigation of the accounts of the Society, at the end 
of each half-year, to whom all questions relating to the 
value of shares, redemptions of mortgages, &c., shall be 
referred. 

XV. ARBITRATION. 

That in case of dispute arising between the Society and 
any Member thereof or the legal representatives of any 
Member, reference shall be made to Arbitration, pursuant 
to 10 Geo. IV., cap. S6, sec. 27, unless such dispute can 
be amicably arranged by the Directors and the Member, or 
his legal representetive, within fourteen days from the time 
such disputed matter shall be formally brought before the 
board. At the first meeting afler the enrounent of these 
rules, five Arbitrators shall be elected by the Members 
present, none of them directly or indirectly connected with 
the Society ; and in case of reference to Arbitration, the 
names of all the Arbitrators shall be written on sepaj^te 
pieces of paper, and placed in a box, and the three whose 
names are first drawn by the complaining party, or some 
one appointed by him or her, shall be the Arbitrators to 
decide the matter in dispute, whose decision shall be final; 
provided always that the award of the Arbitrators shall 
be made withm one calendar month next after a notice of 
the reference shall be given by the Manager to each of the 
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arbitrators appointed to adjust the matters in difference, 
unless a consent in writing be given by both parties to an 
extension of the time. Each of the Arbitrators so drawn 
and attending shall receive a remuneration of lOs. ; and 
the costs of me reference shall be paid as the Arbitrators 
shall direct. The party requiring tne Arbitration shall de- 
posit with the Treasurer SOs. for the Arbitrators' remune- 

t : ration. 
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i XVI. OFFICERS. 



I 

i 



That for the conduct of the business of the society, the 
following officers shall be appointed — ^namely, three Trus- 
tees, at least eight elected Directors, a Treasurer, Sur- 
veyor, Solicitor, two Auditors, and a Manager. 



XVn. QUALIFICATION OF MEMBERS. 

That the holders of a Share, Half-share, or Quarter- 
share, (advanced or otherwise) shall be deemed Members, 
and as such be entitled to vote at all General Meetings. 
Females and minors ms^ be Members, but shall not oe 
eligible to hold any offices; nor shsil minors during 
their infancy be entitled to vote on any question, or be 
eligible to receive an appropriation of advanced shares. 

XVIII. RECEIPT OF SUBSCRIPTIONS. 

That all Subscriptions for shares, advance repayments, 
fines, and other monies whatsoever becoming due and 
payable to the Society, shall be received only at the 
usual Subscription Meetings, during the hours of seven 
and nine o'clock in the evening, or at such other times as 
tJie Board of Directors may hereafter fiLs for that purpose 
That all monies so received at such Subscription Meetings 
shall be delivered to the Treasurer, and on the following 
morning be paid by him to the Bankers of the Society for 
the time being and the book in which the entry of monies 
so paid, or the Bankers' receipt in lieu thereof, shall on that 
day be deposited with the Manager, who shall cause 
the same to be produced at the next Meeting of the Directors. 

That all Subscriptions for original shares shall become 
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payable Monthly in advance from the first or fifteenth 
day of each month; and all repayments for advanced 
shares retrospectively due monthly or quarterly after the 
date of advance, such dates to be restricted as far as pos^ 
sible to the first day of each month. 

That the Banking account shall be opened in the names 
of the Trustees for the time being. That all cheques must 
be signed by at least one Trustee, and counter-signed by 
the Chairman of the Board of Directors and the Mana- 
ger. That all payments exceeding five pounds be made 
by cheques on the Bankers; and,that for the payment of 
current petty expenses, the Manager shall fi'om time to 
time receive a cheque for ten pounds, which shall be duly 
renewed on a proper account of his former payments to 
the amounts of the last cheque received by hun^ being 
made to and allowed by the Board. 



XIX. MODE OP VOTING. 

That all Elections and questions shall be decided by a 
show of hands, or by ballot, if demanded. No Member 
to have more than one vote ; and in all cases of equality 
of votes, the Chairman shall have an additional or casting 
vote. But no Member shall be allowed to vote on any 
question afiecting his individual interest or conduct. 

XX. DISSOLUTION OF THE SOCIETY. 

That no dissolution of this Society shall take place, 
unless its affairs be deranged, or its principles prove in- 
adequate to promote its objects, or its funds be insufficient 
to meet the claims upon them, or from any other such 
cause rendering the dissolution absolutely necessary, and 
then only in pursuance of the provisions of the Act 10 
Geo. IV., cap. 56, sec. 26, and any Member in any way 
attempting to promote a dissolution of the Society, but for 
the causes before named, shall forfeit all his monies, bene^ 
fit, and interest therein, and be forthwith expelled the same; 

XXI. NEW RULES & ALTERATION OF RULES. 

No rule herein contained, or any rule hereafter to be 
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madei by virtue thereof, shall be altered, reflrinded, (ht 
repealed unless pursuant to 10 Geo. lY., e. 56, sec. 9, at 
a Greneral Meeting convened for the purpose ; nor shaQ 
such new rule ai^t the fundamental principles of the 
Society, but shall apply only to an explanation of the 
present roles, or to facilitating the operations of the 
Society. 

XXII. CONSTRUCTION OF RULES. 

That' in the practical application of these Rules, or any 
Rules ^hereafter to be maae, by virtue thereof, the con- 
struction put upon them by the Board of Directors shall 
be final and conclusive. That a word in the singular 
nnmber shall be applicable to the plural ; and the term 
*'his" or "her" shall apply to a "female" as well as 
^^male," unless there be something in the subject matter 
or context repugnant to such construction. 



XXIII. MANAGER. 

That be appointed Manager 

of this Society. 

That the Manager shall receive a Salary (payable 
quarterly) at the rate of Ss, per share per annum, on ail 
investing shares up to 300, and 28. per share afterwards. 

That if the Manager shall n^iect to attend any 
meetings of the Society at the time named for the com- 
mencement of such meeting, without showing sufficient 
cause to the Directors then present, he shall be fined ^Ye 
shillings. He shall enter minutes of all resolutions in 
the rough minute book ; the same shall be fairly copied 
into another, to be read as part of the business of the 
next meetii^ ; both to be signed by the Chairman. He 
shall keep the accounts in order, in proper books to be 
provided for the purpose, shall send all circulars, and 
conduct all the correspondence of the Society. 



XXIV. TRUSTEES. 

That the Trustees shall be ex officio members of the Board 
of Directors, but in np wise interested in the ftmds, effects, 




23 

or property of the Society, and that they shall contintie 
m office during the pleasure of the Board of Direc- 
tors. That in case the Trustees first appointed, or 
any or either of them, or any future Trustee or Trus- 
tees to be appointed, as hereinafter provided, shall die, 
or be desirous, of resigning, or be discharged firom, 
or shall become incapable of acting in the trusts in 
him or them reposed by these rules, or be guilty of 
any gross neglect or improper conduct Tof wnich the 
Directors shaU be the only judges) or shaU remove from 
to a distance of more than ten miles, or cease to 
have a place of business in so that the per- 

formance of their duties may become inconvenient to them, 
or that if a difficulty of access to them shall impede the 
business of the Society, or if they shall become bankrupt 
or insolvent, the Manager shall immediately convene a 
Special Meeting of the Directors, and the Durectors shall 
hear and determine thereon, and may thereupon remove 
such Trustee or Trustees; and as often as any new Trustee or 
Trustees shall be elected or appointed, the Trustee or 
Trustees so removed shall cease to be a Trustee or Trustees, 
and shall be incapable to act after such declaration by the 
Board of Directors of his or their incapability to act as a 
Trustee or Trustees shall be notified to him or them, if 
such an intimation can be conveyed to them, or after the 
the appointment of a new Trustee or Trustees, shall have 
taken place ; and after every fresh appointment of a Trus- 
tee or Trustees, the resolution of appointment shall be 
signed by the Chairman of the Directors for the time being, 
or of the Chairman of the meeting at which such appoint- 
ment shall be made, by two Members and the Manager, 
and the same shall be duly entered on the minutes of such 
meeting ; and the estates, monies securities, ftmds, deeds, 
papers, and property of the Society shall at once become 
vested (without any assignment) in the continuing and 
newly appointed Trustee or Trustees ; or should the 
Trustee or Trustees so resigned, incapacitated, or discharged, 
be out of the kingdom, or no means of commimication 
can be had with mm or them, then the removal of him 
or them by the Board of Directors, and the appointment 
of a new Trustee or Trustees in his or their stead, shall be 
likewise sufficient to vest all such estates, monies, se- 
curities, ftmds, deeds, papers, and property of the Society, 
and all other matters pertaining thereto in the continuing 
and newly appointed Trustee or Trustees. In case of a 
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vacancy of office &om any cause whatever by any Trustee 
or Trustees first appointed, or to be hereafter appointed 
by virtue of these rules, the appointment of a new Trustee 
or Trustees shall be made at the next monthly meeting by 
the Members, then present, providing a notice of sucn 
intended appointment can be sent to every Member seven 
clear days oefore such meeting, or at the Annual General 
Meeting if such vacancy take place within fourteen days 
previous to the same. That all deeds, writings, and se- 
curities to, and from the Society, shall be made and taken 
in the names of the Trustees or Trustee for the time being, 
and shall be deposited with the Bankers of the Society, to 
be appointed by the Directors, or with other persons as 
they may deem fit, in a box, having three difierent locks, 
and keys, one or which shall be kept by a Trustee to be 
named by the Directors, one by the Chairman of the Di- 
rectors, and one by the Treasm^er. The Manager shall 
furnish to the Trustees an inventory of the contents of 
such box, and retain a duplicate thereof for the use of 
the Directors. In case it shall be necessary or expedient 
to bring or defend any action, suit, or prosecution, at law, 
or in equity, touching or concerning the property or assets, 
rights or claim of this Society, or touching, or concerning 
the breach or non-performance of any of the articles, 
matters and things herein contained, or of the conduct of 
any Member or officer of this Society, the same shall be 
brought or defended by, or in the names or name of the 
Trustees or Trustee for the time being, and he, or they, 
shall be idemnified from all loss or damage to be by him 
or them sustained in consequence thereof, but no such 
proceedings shall be taken or defended until the approba- 
tion of a majority of the Directors present at a special 
meeting, to be convened for that purpose shall }ye first 
had and obtained. The Trustees for the time being, may 
at the request of the Directors borrow and take up at in- 
terest any sum of money fi*om any Banker, or other 
person, as occasion may require, to procure which the 
trustees may give their own personal security, and they 
shall be indemnified in respect thereof, out of the future 
receipts of the Society. That the Trustees or Trustee for 
the time being, shall do no act in their official capacity, 
but by the written order of the Board of Directors, such 
order to be signed by the Chairman of the meeting at 
which such order is made, and to be attested by the 
Manager. 







25 

That 

be hereby appointed Trustees of this Society. 

XXV. DIRECTORS & TREAStJIlfiR. 

The elected Directors shall be Members, all of whom 
shall go out of office every year, btit be eligible for re- 
election. The fiiture election of Directors shall take place 
at the Annual General Meetings, except in case of death, 
during the year, when any vacancy shall be filled up by 
the Board. That if any Director shall become Bankrupt, 
be declared Insolvent, or resign, his office shall become 
vacant, and if, during the year, the vacancy shall be filled 
up by the Board as in case of death. The Directors shall 
annually appoint out of their body, a Chairman, Deputy- 
chairman, and Treasurer; and, in the absence of either 
Chairman or Deputy-chairman, the Directors shall appoint 
a Chairman for the several Meetings. That one of the 
Directors (in rotation) with the Treasurer and Manager shall 
attend the Meetings for the receipt of money, within the 
hours specified in these rules, or at such other times as the 
Directors may think fit. That the Director and Treasure^ at- 
tending the receipt of subscriptions shall receive 6s, each for 
his services. That the Directors may divide themselves 
into rotas, or committees, for the conduct of the business, 
as they may think fit, (such committees or rotas to be 
open to the other Members of the Board,) provided how- 
ever, no rota shall continue longer than three calendar 
months at one time, without some change of Members. 
That for the transaction of general business three elected 
Directors shall form a quorum. The Board shall meet 
at least twice every month and the date and place of' 
the last Meeting having been read from the Minute 
book, the Bank book shall be exhibited (or in lieu thereof 
the Banker's receipt), and the amount deposited since the 
last Meeting, declared and entered as the first minute. 
The Board shall fi*om time to time inspect the books kept 
by the Manager ; and the Directors, or three of them shall 
have power to call a Special Meeting of the Board at any 
time, by giving two clear days' notice and stating the 
object for which it is called. In case the requisite 
number of Directors shall not attend, the Manager shall 
have power to adjourn the meeting to some other time. 
In case of equality of votes, the Chairman shall have an 

B 
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additional or casting vote. No Director shall be present 
during the discussion^ or at the decision of any question 
afifectmg his own interest or conduct. Any Director 
; failing to attend his rotation at the Receipt Meetings, or to 

j procure a substitute shall pay afineof 2«. 6d., or if he fail 

j to be present within ten minutes after the appointed hour 

i he shall forfeit one shilling. 

1 That the Board of Directors shall consist of the Trustees, 

and of not less than eight, nor more than twenty elected 

Members. 

^ That the following gentlemen be Directors of this 

Z Society for the ensuinff year, with power to increase their 

'z number within the oefore-mentioned limit : — namely 



XXVI. SURVEYOR. 

That Mr. 

be hereby 
appointed Surveyor to this Society. 

ihat for every valuation and survey of property with- 
in three miles of the the following 
fees shdl be allowed: — 

Where the sum advanced does not exceed £150, one 
Guinea; not exceeding £250, £1 115.6c?.; and above 
that sum at the rate of 6s, for each additional £ 100 bor- 
rowed. And if the distance exceed three miles, but not 
more than ten miles, one shilling per mile (one way only) 
extra shall be charged; where, however, any greater 
distance be required, such additional charge shall be al- 
lowed as shall be agreed upon by the Member and Sur- 
veyor. And that in case the proposed security be deemed 
imsatisfactory, the above fees shall be reduced one-third. 

In all cases where either Surveyor is required to super- 
vise the erection of any buildings on behali of the Society, 
the remuneration shall be specially agreed upon by himself 
jmd the Board. 

XXVII. SOLICITORS. 

That Mr. 

be hereby appointed Solicitor to this Society. 
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That the Solicitor shall transact all the legal, equitable 
and conveyancing business of the Society; and if any 
dispute arise with reference to their charges, the same shaU 
be referred to two members of the legal profession^ one 
chosen by the Board or Member interred, and the other 
by the Solicitor; such Referees, before proceeding to ar- 
bitrate^ to appoint an Umpire in case they should disagree: 
the award of such Arbitrators or Umpire to be finaJf and 
conclusive. 

That neither the Solicitor, Surveyor, or Manager be 
removed from their respective offices, except for mis- 
conduct or inability, and then only by a majority of 
at least three-fourths of the Directors, who, in case of a 
removal or resignation of such officers, shall proceed to 
elect other and fit persons in their stead. 

XXVIII. INDEMNITY TO OFFICERS. 

That the Trustees, Directors, and all other officers of the 
Society shall be andare hereby indenmified and saved harm- 
less out of its funds and property, from and against all losses 
costs, charges, damages, and expenses, which they may 
incur or be put unto, in or about the execution of their 
respective offices, trusts, and services : and none of them 
shall be answerable for any act or default of any other of 
them, or for the insufficiency or deficiency in the title or 
otherwise of any security whatsoever which shall be taken 
for the repayment of any advance, unless the loss arising 
by such means shall happen through their own neglect or 
default, nor shall they be liable for any banker, broker, or 
other person, with wnom the trust monies shall from time 
to time be deposited for safe custody, investment, or other 
wise, nor for any involuntary loss, misfortune or damage 
whatsoever, which may happen in the execution of their 
respective offices, services, or trusts, or in relation thereto. 



Members, 



Manager, 
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i ' SCHEDULE OF FORMS. 
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It 
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I To the Manager of the 

I Benefit Buildmg and- Investment Society. 

* Sir, — I send you the following particulars of certain 

premises according to Rule IV. Page 6. 

Name 



Address 



No. of Certificate 
Date 



Situation and description ofpr(n)ertv, number of rooms, 

extent oj garden, ^c. 

Is the properbr freehold or leasehold ? 

If leasehold, the number of years unexpired ? 

If o,riginal lease, underlease,, or assignment of lease ? 

Ground rent per annum .? 

When payable ? 

To whom, name and address ? 

Taxes, rates, &xs., their amount respectively ? 

Does the tenant or landlord pay the rates and taxes ? 

Insurance, date of payment, and name of office ? 

Gross rental per annum ? 

If unoccupiecl, what is the fair rent ? 

Is the rental paid weekjy, monthly, quarterly, or held on lease ? 

Amount of advance required ? 

Is the property subject to prior mortgage ? 

If so to what amount ? 

Is the applicant solvent ? ever been bankrupt ? 

Is the applicant free from any judgment or other encu mbrance 

likel^ to afiect his r^ estate ? 
Is the title good of such premises ? 
Have any of the covenants in the lease been violated ? 
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To the Manager of the 

Benefit Building and Investment Society. 

Sib, — I send you the following particulars of certain 
buildings which I am desirous of erecting. 

Name 



Address 



No. of Certificate 
Date 



Description of building to be accompanied with plana. 

Where to build ? 
Leasehold or freehold ? 
Ground rent per annum ? 
Covenants of lease ? 
Amount required ? 

By what instahnents, and how often ? 

H!as the applicant ever been bankrupt or insolvent, or has he any 
encumbrance registered so as to a^ect his estate ? 



C 

To the Manager of the 

Benefit Building and Investment Society. 

Sir, — I send you the following particulars of 
freehold land that 1 am desirous of purchasing. 

Name 



Address 



No. of Certificate 
Date 



Description and extent of property. 

Where situate,— parish, county, &c. ? 

The value per annum ? 

By whom is the land held ? 

To what use is the land to be applied by applicant? ^r^: 
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I 

RECEIPT TO BE ENDORSED ON MORTGAGE 

i SECURITY. 

I 

[ We, the undersigned, the Trostees for the time being of the 

! within-mentioned 

Benefit Building and Investment Society, do hereby 
acknowledge to have received of and from the within named 

his heir, executors, administrators, and assigns, 

all monies intended to be secured by the within written deed. 

As witness our hands this day of 18 — 



*> 



. 1 



• 
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FORM OF TRANSFER. 

I one of the Members of the 

Benefit Building and Investment 

Society, in consideration of ^paid tome by , < — 

do hereby assign and transfer to the said his (or 

her) executors, administrators, or assigns, the share (or shares.) 

No. of and in the said funds of the said society, to hold 

the said unto the same his (or her) executors, 

administrators, or assigns, subject to the payments, rules, and 

regulations, prescribed by the society. Andf I 

sanctioned by the board of directors, do hereby agree to accept 
the said share (or shares) subject to the same payments, rules, 
and regulations. 

As witness our hands and scab, this — day of ■ ■ 
18— 



The above farms may be had on application to the Manager, 
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The Barrister at Law appoirded to certify 
Rides of Savings* Banks, 



Copy kept, 
pursuant to^ S^\0 Victoria, 
cap, 21 y sec, 12. 



ACTUARY'S CERTIFICATE. 



/ hereby certify, that the rates of the 

BENEFIT BUILDING 
AND INVESTMENT SOCIETY are founded upon equUable 
grounds and sound principles, and may safely be adopted 
for its use. 

Actuary. 

Western Life Assurance Society, 

S, Parliament Street, London. 



c 

it. 



/ hereby certify that the foregoing Rules are in conformity ^ ) 

to law, and with the provisions of the statute 6 and 7 WUl, TV 
cap, 32. 



London, 



» 
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